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ABSTRACT

Economic growth and development is one of the goals that every economy pursues and the
reason for this is many benefits that accomplish economic growth. Therefore, in the seventh
development plan, like other previous ones, the issue of growth and development must be
taken into account. In this regard, special attention should be paid to the concept of land
management and sub-sectors that have advantages such as tourism. Tourism as the fourth
most lucrative industry in the world, has high economic and social benefits, the development
of which is one of the least costly methods of economic growth in the Seventh Development
Plan. And since Iran is one of the top 10 countries in the world in terms of tourist attractions
and one of the top 15 countries in terms of tourism diversity and one of the top 8 in the
world in terms of diversity of handicrafts whereas in terms of climate diversity on the one
hand and the existence of unique historical and cultural sites on the other, it is one of the few
countries that has an absolute advantage in attracting world tourism. Therefore, in this
article, the effect of foreign tourism on the economic growth of Iran's provinces in general
and the separation of 9 land management zones in particular were studied to be proposed as
an important sub-section in the seventh plan with respect to impact and the possibility of
policy-making for planned areas. To achieve this, the data panel method and quarterly data
collected from the Statistics Center of Iran and the Cultural Heritage Organization during
2011 to 2018 were used. The results showed that tourism has had a positive and significant
effect on economic growth in most provinces of Iran. The highest effect is in areas 4 and 5
and the least effect is in areas 8 and 9 of land management, respectively. Therefore, special
attention should be paid to capacity building in this sub-section in the seventh plan.
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INTRODUCTION

In 2018, the direct share of tourism in Iran's GDP was 10.7 billion dollars,
equivalent to 2.5% of the total GDP of the country, and this share is expected to
remain unchanged between 2019 and 2025. In 2018, Iran ranked 19th in terms of
direct tourism share of GDP among the 23 countries surveyed in the vision
document (Daneshmandi, 2021). However, due to the over-reliance of the Iranian
economy on crude oil exports and its great vulnerability due to changes in oil prices
and other economic and non-economic shocks, the development of the tourism
industry could greatly reduce this vulnerability (Mosaei, 2004). Although there is
general agreement on the importance and role of international tourism in the
economic, social and cultural growth and development of countries, some
researchers also believe that there is no causal relationship between tourism and
economic growth (Chatziantonio et al., 2013).

In this research, using provincial data and land management areas separately,
the relationship between tourism in Iran and the economic growth of provinces is
examined to determine whether tourism has led to economic growth based on
theories in different regions of Iran and which region has been impacted more by
the tourism. And accordingly, which areas should be supported most based on the
impact of tourism and its development? It is also expected that based on basic
regional land management, in the process of national division of labor, regional
competencies and climatic requirements should be considered. For this purpose, the
effect of tourism on the growth of provinces is examined separately in 9 land
management areas.

PURPOSE

The purpose of this study is to investigate the relationship between tourism in
Iran and economic growth of the country's provinces based on different indicators.

METHODOLOGY

This is a kind of library and analytical-scientific research based on the analysis of
panel data. In the panel data method, F-Limer test is used to choose between panel
and polishing methods, where the Hausman test is performed to select between
fixed and random effects. The data were required to estimate the aforementioned
model of quarterly data in the time interval between 2010 and 2018. The reason for
choosing 2010 as the beginning was the number of provinces and the selection of
2018 as the end was the lack of provincial data in later years.

FINDINGS

To study the relationship between tourism and economic growth, the endogenous
growth model based on classical production function is used. In all the estimated



relationships, the amount of labor, capital and the ratio of tourists had had a
significant effect on the 99% confidence level, and since according to Watson's
camera statistics, all estimated relationships lack correlation, therefore, the results
are reliable. As such, statistically significant coefficients indicate the sensitivity of
economic growth to the corresponding variables of significant coefficients such as
the amount of capital labor and tourists. The results show that the increase of
(foreign) tourism has had a significant positive effect on the economic growth of
most provinces, in other words, with a one percent increase in the amount of
tourism, the economic growth of provinces increases on an average. Based on the
average effect to no effect, low-elasticity areas are divided into two groups of less
than the whole country and more than the whole country (which is shown in details
in the table of the study).

It should be noted that region 4 includes Isfahan, Chaharmahal and Bakhtiari
and Khuzestan provinces, with the highest growth sensitivity to tourism and region
8 included Yazd, Kerman, Sistan and Baluchestan and Hormozgan with the lowest
growth sensitivity to tourism. It is noteworthy that the effect of tourism on growth
is with the unemployment rate of provinces and those with lower unemployment
have a higher tourism sensitivity.

CONCLUSION

Based on the results of the economic growth relationship of provinces, in this
regard, the logarithm of the number of tourists is statistically significant and
positive, indicating that the increase in (foreign) tourism has a significant positive
effect on the growth of provinces. In other words, 1% increase in tourism increases
the economic growth of provinces on an average. According to the current
situation, in terms of influencing growth, special attention should be paid to
Isfahan, Chaharmahal and Bakhtiari, Khuzestan, Fars, Bushehr, Kohgoluyeh and
Boyer Ahmad, Hamedan, Kermanshah, Lorestan and Ilam provinces in their
tourism domains.

Therefore, tourism development, due to its impact on macroeconomic variables,
plays an important role in economic development and growth, and due to its direct
and indirect impact on the actual GDP of provinces, infrastructure must be
expanded there so that the tourism industry can play as an active part in the time of
economic recession, which should be done according to the land different regions'
plan with priority on influencing economic growth.

Considering the impact of tourism in all areas of planning and provinces,
necessary capacities for the development of this sector should be taken into account
in the seventh development plan, because of its importance. Facilitators such as visa
facilitation, entry of foreign currencies into the country and using the country's
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facilities for tourists should be considered as absolute and relative advantages of this
sub-sector for economic development in the seventh plan.

NOVELTY

So far, various studies have been conducted on the effect of tourism on growth,
most of which are at the national level. This study, examines the issue at the
provincial level and separately in land management areas in Iran to help develop the
tourism industry.
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