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Abstract

Housing costs are one of the factors affecting crime and income inequality.
Increasing housing costs will reduce purchasing power and increase
inequality, which will have a heavy economic burden and psychological
pressure on households. They may choose economic crimes to earn money to
cover housing costs. Economic and social factors can be considered essential
factors in criminal activity. The unfair income distribution has led to class
gaps between different layers of society. Changing the values and norms in
society can become the basis for crimes, primarily financial and economic
corruption. On the other hand, housing is among the social factors that
influence the behavior of a person, and it is one of the most basic needs of a
household, and it is the most expensive commodity that all households have
to provide; the increase in housing costs (purchase, mortgage or rent) on the
one hand, reduces the purchasing power of households (meager income
deciles) and will increase income inequality and from On the other hand, it
will bring a heavy economic burden and psychological pressure for some
residents, who may choose quick but illegal ways to earn money, such as
economic crimes, to reduce pressure and frustration and cover the costs of
buying or renting housing.
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The existence of security in any society is essential in ensuring sustainable
and desirable growth and development, and the high level of crime creates a
feeling of insecurity in people. On the other hand, based on the results
obtained from the Iranian Statistics Center, the survey of household expenses
in Iranian cities shows that the weight of housing in the household expense
portfolio has reached its highest historical level. Currently, the cost of rent has
become a super cost of the household budget, one of the leading causes of
which is the 42% jump in rent prices last year, which resulted from high
inflation in the last three years and the jump in housing prices. The cost of
renting in the country's cities increased to 43% in 2020, a historical record for
the housing weight in the consumption basket that makes inequality and
increases crime. Today, many policymakers are concerned about the access of
poor households to suitable housing; despite the high importance of providing
housing, a paper has yet to be done regarding the provision of housing for
people experiencing poverty. Therefore, considering the topic's importance,
this paper's primary goal is to investigate the effect of increasing housing costs
on income inequality and crime.

In this paper, the crime index in society is considered theft. Lawrence curve,
Gini coefficient, Atkinson's inequality criterion, and Tile index are used to
check the income distribution situation in the society. In this paper, the Gini
coefficient, the most common indicator of income inequality, is used to
measure inequality. Statistically, the Gini coefficient, the ratio of the size of
the inequality of income distribution in society to the maximum possible
income inequality in income distribution, is entirely unfair. The variables are
rental price and the purchase price per square meter of the residential unit,
employment rate, migration rate, gross domestic product per capita, Gini
coefficient, and inflation rate. The data were collected separately for 31
provinces of Iran from the website of the statistical center and planning and
budget organization during the years 2009-2020. It should be noted that
Alborz province has been separated from Tehran province since 2011, and the
data for 2009 and 2010 are not available for this province. In this paper, the
panel data quantile regression model has been used to investigate the
asymmetric effects of increasing housing costs on income inequality and
crime in Iran; Because quantile regression allows the influence of independent
variables in all parts of the distribution, especially in the beginning and end
sequences.
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The obtained results show that income inequality has increased with the
increase of housing sector variables such as housing prices and housing rent.
The increase in housing rent will reduce the purchasing power of this part of
society, and income inequality will increase. The employment rate has a
negative effect on income inequality in different provinces of Iran. The
income inequality between different deciles has increased with the increase in
the inflation rate. The increase in GDP per capita has reduced income
inequality. According to the paper’s results, the immigration rate variable had
the most significant effect on income inequality, and this effect was greater in
the lower-income deciles. With the increase in the rate of immigration, the
level of income inequality has increased. Many of these people have not been
able to be attracted to the urban labor market and have caused a further
increase in marginalization in the cities. The amount of crime has a positive
and significant effect on income inequality. This effect is greater in the lower-
income deciles and is compatible with the realities of Iran's economy. Based
on the results, it is clear that the housing price and rental rate had a positive
and significant effect on the amount of crime.

Increasing housing prices cause most people cannot easily own a house, and
this can increase the crime rate. On the other hand, increasing the housing
rental rate makes most people unable to rent their previous housing easily.
This has many social and economic consequences that will lead to increased
crime. The inflation variable affects the crime rate only in the third decile, and
the increase in inflation has increased the crime rate. The employment rate
negatively and significantly affects crime in all different deciles. Increasing
the employment rate increases purchasing power, which can reduce crime.
Among the other variables that impact crime and have a negative effect is
GDP per capita. The increase of this variable in all different deciles has
reduced crime. The rate of immigration has had a positive effect on crime in
this paper. Because of the increase in the migration rate, many people will
flow toward the cities, and all these people will not be attracted to the labor
market, which can lead to increased crime. Income inequality is one of the
other variables affecting crime, which positively and significantly affected
crime in this paper. Because the more income inequality increases, class
differences in society and cities increase, increasing the motivations for crime.
Keywords: Crime, Income Inequality, Housing Costs, The Quantile Panel
Data Regression
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