Sl 2Ll aolibad
YEY sl /(Y aly) ¥ B,loni / VY Byed
YELGYYY axio

https://doi.org/10.30495/fed.2023.1951938.2649

B> pE 05599, b oyl 1 SLABI 40 Wiy g9 3T 03101 g Slo drwgi b

'aKilogo dds o

YL o 3 1 ot \F23 728 0 SN JOR P I VERT/+VYY 2edl s &,
"5 sa ooy
ouS

O Wit o o po b golaidl ol g o 35 aS el onls cull 95 4 (ks Bl lasT Jb> o
G sl o 5l g by Jli8; 8k 51ail ools &l Ladlie il 0 50 cpl 10 00 ,iS jeb 4 o glo
aS sy o0yl 4 g, cpl g wales glate Sy Dliaiae cuns g golail i) it Fokaw jo Jlej
Saa b eghy ool el g ngy 2l G b O Sl pnie G il o2 sl S e S eSS
LAYA-YD. gle Jlo (b golaidl an) b lpl slaidl jo Jb isu ol g Jbe axgs alayly o)
).».ll.s ‘5‘).9 alisee fV"')) dw 45 aBd «<? uLﬁMJ G’L.) ] 0 r:l.’>u| 6‘ d.lL...j L,;la? ,».C L)j""*’)f) wj)
L shie golaidl ady la #3550 0l vezg golaidl ul;y » Jb anugi 5 Jbo Gisw ojlail sla e
OBy 5 e e e s 00 U (nl IS e U olatdl wl oS cl (Jle 25 ol e
oy A YL golazdl as,y slag 5 0 g el Hloline g oo Lol 5 s o0 @20 TAS L+ goladl
ayls golatdl ol g boline g oo 50 Jlo dxngi o2 g (Jbo Sidu ojlasl o

& wliw] g )55 e golansl 0y ( Jlo ide ojlail ¢ Jlo arugi 1 galS slrojlg

C10. 016, 040: JEL gusy dib

dodangehfariba@gmail.com .1yl oy oMol 55T slKiislecilisions g pole anlgaladl 09,8 (5,283 (sommail |
sh.hosseini@atu.ac.ir(Jstuwe oauw ) o)yl i olblb asMe slSiilsrlaisl saSiilolazdl 05,5 ¥
farhad.ghaffari@yah00.com |l « |y « oMol 131 olEtils wliuioss pole anlg olazil 09,5 ¥

YYV

ols tdllis go @ @
Eci@iauctb.ac.ir This work is licensed under a Creative Commons Attribution 4.0 International License



https://doi.org/10.30495/fed.2023.1951938.2649

o San g aSil3gs o | s i 3,Sus) b oyl bl 3wy o o)l 5 e dnwgs b [ YYA

doudo -

Y0 5l le ba 5Ll o jls slatel 68 )l (slo 5L 092 4 (IS mhaws jo 1506 olasdl 5 e pllas
Ik 9o by oo DLl Ay (oages Jobss &l oz sloll Jelowis a3 asbojos Bk 5 Jou,ll B,150
JoSo adly yo a8 Cowl olazdl aSu pgo (59, (Jlo (idu il oo o Lidu b bLS,I o 0als ol sla)lik
Slog (b iy 90 9529 4 bgie dsel> 250 goladl pllas aig, O)Sl.o&g,yo‘ ool olazdl a3y i
pls SO lp Sy p3Y byl K0S ,LS jo Gidu 90 ol Codled .l &)l G g el ;08 (oS oIS
e A A 05 idu 99 (rll (o el 9 See 15 058 (o0 Cgmine gl (ol
Ot 90 (ol Sl e s @) (o golaidl pll o Sl L g Saeasly Jols cpl ply wliliS asles
i o5 3550 g BN > 4 Jla s S e Joles Ll s 53,0 Slbl | ol
S 55 o e sl s U @ e Sl 5 o sl ol 5 055 4 o sle s
G oy mhaw I8l coge (Jbo anwss cw ol (ialiElaies co las | bajlasl ey ol anolys
25 adle ayle oo bl lans (33l 5 95 (o 30l g ek GRl38) JUIST ) e olie 4y g
SasSly Gmals 5l cal &ole )l Caesl drwg Jl o gleoladl o Jbo Gisu dswss gl azil o)l
a5 gl 180 65 ke g 5 Cwyd b ced w4 Jle sla)lil o o sk 4 Jbe sl
o s &5 (6l ainej (55l pald (m el S Gl )3 o8 Gl Cute Ay 00 sl £ )18
dahl (o (Jlo (i (otmns dangs (o dngil jolate il dannsi 5 o la Cood (Sl Wilg
5ol 4z gin 90 3l sloans b (solaidl w9 (Jb drwg adaily ol o Jbo slalnl ¢ laolys
alayly 9T (ool el 48,5 sl aie) (pl jo goumie Slalllas 5 00g ol loeiwliw ¢ o Lloolazsl
Wilg oo (Jlo drgi a5 08 55 5 0 Lol Folate sla olEaus g onile a5 golaidl wl ) g o arwgs
O drwgs adaly aie )0 lalas (ST 5 calisee byl g e olFuus aS cewl ands 0)l0 5929 WS L)
G ST LS s o cpll il asdllaes jg0 (gbo,giS Lal 1 g liadly 4 Bglare (goladl ) g Jbo
2 e @2lSol altase Sl (golal ad, g (Jbo dnngs o abaily Coz by 0929 pae b 092y 2 (Soe
g dlg> Dglite Gloj Dldiis s g At looygs 1o Sloj gy Lo yerie I (g ke )L, 4SS
o solse 9 Jlo e Koz (s ke g baialn )3 i (Jbo slap) i i else an J8le
Ny )3 CeaSh g St o g Wbl sbml o psie 6l 1) (Solie Slacundg 5 o) Wi oo iz
oY oplplo sl 005 ayyo |, Sglaie golaudl bayl )l caiindd ams il b o ol ) slaidl gl peie
95 Gl 310 xS LB ey Sslite o Candy cnl o golamdl ol g Jlo it L8, aslllas el
55 Ay s ol o iy 12 it S| et o i 5 2 JLs & 2l g,
> 00yl Cewy JUis @ Gighy ool iz Bl (o Ol jpaSealamdl wly €S alanly il g
asl ansly jeaS olamdl 5 o5 BT g oad golamdl wd; 4 e a5 o b Jbe dnwsss (gly (ol ailinl
&S oo oolatul Gl eS8 (gl VYA JINYOA lo Sl sla ools 5l g, ol 5l

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




YA o ad e 3,00, b ol sbasil (3 a3y T 0jlasl g Jlo gy b [ o) ¢ aSilag Al ro

G Flw
Wby 4 e Slp 2Rl g b By, 9 Sl 4w tws JLSs 4 dangs )0 (sl 5aS ST 05 5l
s 0y pb 1) (Jlo sla oled 5 Lajll anws g5 (oo o (g cnl ahom 5l il (oo jll 5 5VL ol
Cdlad 50 1 dmal> aeljo o575 b sl 09,5 5 00 S oS lie (ISl Jlo (sl lod 5 Lo l5l i dnnsgs
Lol ogd (o dmalz 05 (Lal38l 0 Comaz fiin o sog 5 )lie el 5 050 oo ol solazil sla
b aelyo o5 slo 09,8 sln 1y Jlnl il eoliasl axwgs Jlo jo o 588 50 Jbo (slalil (Sibls anus
o 5l g8 ol el 5 Gadl (Jlo slaslil sgzg Jdo & 1) ccanl 03903 olpen (g2 s5 B S,
IS s Lol s 5 e 5205 505 5500 ook 51 5 0,5 |y Lo cus w5l 03151 (6 peiSoltas bl
bl o 5B 4 ayle oo Ll 0l b 0al S o sl iz 5535 b 20,5 a5y gomibin SlelS
Wb oo gl ad a4 Jb mlie jlooliiul a3 g 4iS sgasme il was sl e ol slo A
o ol g slo ) wles @ bl Gy aras Gl b pllss BB ol pas Sde 4 (iren
) Sl B 45 5 Lyl ol 55 anl oo 0 3 M e Wy el b (615 dyla s JS5 4y gl
o olaidl ol 4 oliws @l i sl Il g b (bg) (n et 5 (Jbe (25 dnngs lalnl oo
drgs 3l Canl 55 rarle g el S sl ag) (S iz sla SIS 0 (sl 4 ka5 sl
Slelayl 5 g agla o il £ (JUIS 5 5 Lo (ls 0,515 45 Wiitnw 5 00,5 WS golazdl a, o
RO PR PRSPPI NN

5eSe Sl olatdl anwgs o 1) (g i 9o gl e cglatdl b, o e slahl i el
Se5e1y5 sl 155 1315 o ol 45 858 e Alel (VVD) a1 g i) cslii
S ol lgyes sl o i Calos g slss ool ool s el oonialy (olatdl 0h 45 yxe 590
gl 9 S W oo 8 axgi 090 i | (SuSslerSS Dlsd 9 s50 00 085 2 Jle slaalavly (51355
olaidl a8l jidu dxwg oB s ol 3l .0 05 o pleJI () 2T\ SRV INC VIS PYRSNSCLOR AL R
am0 o geasly Lol ol 4y 5003 5500 s o s 5 08 gm oyl |y s lons gl (ol Lslis

Wrgd E9ge 93 B o golandl ol o (b slapinnn 28 (o) 2 cgolaidl Slasl o K3 s
bl o Dglite (5350 b agtie Bl 3l £age 35l 45l 3538 b 0,08 o &0 o il 5 T o
il e alie wilizee lool 5o Jlo sl ie 6,5 155 Llod 51 Lo

B s golaml ol S5 5o Jlo slo il g bealanls & (o) 0 I jsb & (b anwgs Slaol ()

D310 p o0 9,0 Ay slaJae

1 Schumpeter

2 Bek and Levine

3 Robinson

4 Financial Development

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




o Kan g aSil3gs diiso | s e 3,Sus b ol bl j3 0y o o)l 5 e drg? b [ ¥

Bl p e s Sb o (e Jbo laptans gl B oy p 4 Jbo Sl con I s (Y
Syl plais! golaidl o) ogups ;0 Huilsd g adle 5 Jlo Sloas sloolfuys iz e g boyw
gz ol jeb a4 g cgolaidl wdy 5 Jb anngy alayly pwy 4 golaidl Slool 5l 6 s s (P
ot ol Ay sy b 53 2l pise (VAPP) Sy (298 ygasl 5l soliial b calad, ol e
5 Lolis 5l 55 m & Jlo el ad e (0m) 40 08 a0 salaidl 0 5 Jlo dngs slopiie
WS (0 Olsie and b nl by g pdly A oy dndyB Ssel ke |y (Sidbangs al> e a8

Lol 51 (59 m 42 o (ool 4 53
x5 IS8 (sl p3Y SLolss wilgs oo Yl (solaill as) o5 0 o ol LS & (St Jo (ol s y3
Sl 5 Lol L 1) 995 0, a3k ol g 851 olyd Iy o (a5l dnmss slodipo 5 W5l syl g

VA5 oSy L) oS SKialen slazl Sglite slo s o oo oloy)

5 o slaylil arwg o )bss o aluly S oS 0l o ol 400 ol (( SBBldang al> e 4
Syl Al Anwgs i S 3l S0t b edS S0 N0 Dile 4000 S92y golatdl slas Shos
Sles sl SV gama g Sloas )3 65955 5 (Soielerss Sl Bl 1) (solamdl i) e Wil oo Jlo
il e oo g S¥pamms gl oz s B glolis oyl salss ,S30 G,k 51

S 5| JEs g9050 99 o (it ojlall 5 Jlo annsi 9090 45 WS (o Em (YA S 5 52
ojlail aS o lge >y jo AT WS oo Com Lyl LI ol o Slee  Sglaie DI SU ales e g 00y
olazdl s counl jpate Jlo drwgi gl oS sllae Slad ol (Sew a3 YL Jbo Bas Lol il S5 Jb
Dgis Jol>

55O Obls SS90 wgalatil oy 5 Jlo ide anngd bLI )l ane; )0 1aysiS (500 30 (e Slalllas (o) 2
adbarwg gloysiS o golaidl 0l o Jbo anngd i (2 pe o alal) g @Sl Cuss ool
lacglas oduma ylid (gl a b aS cel [a8lice slaasdly 5l slojual wls onnlive azsl .o lai 0925 dalllass g0
bl (ol b ol ooliinls jgo ()25 Jedosi (g 9 o exiie ) il (eizren g anlllas 5550 (sl )9S 5o
T 2150 e S ) g0 el WSz g 2 kel (5598 2 5 (solatdl ) 5 Jlo (i dngs e

1 Patrick
2 |to & Kawai
3 Non-Monotonic

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




Y [ ad e 3,05, b ol sbasil (3 a3y T 0jlal g Jlo gy b 1 o) e ¢ aSilagd 4l o

Slediho o g ilizee glooygo 55 (o 6y Sl yiin 51 (g loms S8, 4 e «(138F) T piliom
Syt iz 50 e L8 ) anlllas ol by ol 00l Ll Olalllas el jo w0y dles Sglaie Sl
sl s ) gl s las a5, ol 43 Cosl (Sas

P o> 392 pé e &5 9 (oo LA o ploxdl slagaian 5 S Slalllas dindey (o) 2
Gy addlae S L 98 ol (o golail wl) § Jbo anngy code alayly a0 oulplol Olalllas )
0als ol T jo g calassls y OYNNYOY) g,k caSs lals jo cole abal, vy p 4 Sl
e )l Jb i dswgi asdlas ol jo aS Jl o il ouds ooliin] Jle drwgd romiw Sy 50 oS S
olasdl a5 o anwgs o abal; @l 5 Sl oadh (a2 (o dansgs 5 (o Gos) [0 (a5 50
adllas (S5 ol 1) Canlosds L3135 (glmlin 5,500, b 5 Sl & pots (aslis 12 (gl (1 ¥AA-1YAY)
gl oa 0,Ldl ol ploxl Glalllas 51 B 4y lBlas ol 4y dalol ;o 05le o pleio | 5, i

o e o3l 5l i axgs @SS o 093 o gy o Vo) e Jlo po Team 5 5T Slewl Ty
29d eolaidl Sl o culed 10 5 mbie Caw ol anass 4 s Wil o0

2 OSen s TWlS,T s YT o7 o 5 Ssals g Vo8 0 ol lSen 5 %yt aiilen (ol eien
5 o sle Sl (U sl ae ) glimtal g (28U Sy s S Lo 355 sla g (b e V10
Slyie s a5l Ly bl auin ol 1 (51 Sl Sl an (o Sloas I 2l e Jole
s 15 5 il o 1, el g el (Sanslal &, e e iy 53 oS

g YNV 50 Llen g o8, T Y oY Vgl Yo o8 Y Jg o Yo F 0 el g g,y dna) ol o
Sl Cydgacme Sl (o a5 ail 05 Jliiul oyl cnl Sloss sle gy ;0 VY 00 g)ls 5 iz
Lalaly o of 095 shas et sl ogasl g (Jlo 6,5 alasly 2 ool () il ansls 3525 Jlo @dlie (ol
510 55 a5 golaidl wi

o iy Bl angs (slo,5S 5 i 5 ol (] 35 it 51 Wl oS s LB 4SS
EAS eslil 5 Fains 8Ll a 6,5 alauly i sl codled Caos 31 1, 355 sl Collad aols gu 5

1 Hamilton

2 _Turner

3 -Smaghi

4 -Trichet

5-Bolto

6 -Cahuc and Challe
7 -Arcand

8 -Rioja and Valev

9 -Shen and Lee

10 _Favara

11 _Cecchetti and Kharroubi

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




O Kan g aSil3gs o | s 8 3,Sus b ol bl 3 a5y o o)l 5 o dsgi b [ TRY

o i o (6,5 abauly Carotl 5 anl 0315 by (5,5 alanly e o sl Colled o 4 05
e 4l 2l ey caB3S L 6,5 abauly 5eé b sls colled o

@ Jbo Slacwge cdlad a5 w50,5 o YooV o oKam o T Sl g Vet e j0 ' Kpgn g il g8 pas
Cle (oaads Oyl 6l eanlih ek 4 o Slansge canl 00l BiaS 05 ply 2é £oiie slo Culed
5 yeia 2 ply 5l hol> (slo e aalyo s pliael ;s slo Clad Lo g o gl o ysline Slons 1L
G S Slyman oyoe o slb piapes Condly b (gl alaly slo codlad s Slladl ¢ amss s ol ous
el 00 ,STay

)ly s958 olatdl p (o yFe ST Wl (oo (Jlo pitas So drwg J5uS BByt g 550 5 0> (2 SR
g shol arily (nSlr 1) 055 ()5 alaly 58 sle Codled b Dlasge 5 b Sk oS (elie oS (o0
5 odd il sl 5L o)l (o 03 ) (513 Ceond Gl @ibis (LB b S (oo (65 abanly sla colad
S BT ASAS o sloml 095 e sla il 43 09,5 b g wigd (oo Loyl (1) o Cead (ialdl &) ynie
@y ) 39 g0 00, pb b STL (g lo oL oy BT laie 4y ol 5l aSaisS e o jlg olaBl Ll L5
1, olazdl @ls o )yglogw 5o (ol allan slo collad ol Sas (gl alauly e sla codlad (V\YAF wiie
ol 4508 (B8 ol od alnly S el e (65 alanly e ol aiilen Ll Jy wras Ll
b it @l gla ool Tasl asls |, o Sllug 5 oy p 1, Jbo s b Gles bs codled
bl sl ol Wy 0 0,5 (0 50 (b Slage lawgs 45 SMoles 00 Sblugs p  alie &l 3G

Al 4zl of pan |

95 S)sl

@l g Sl o (o (o arwgs 9 Jbo Gae) Iizme (ol 50 Sl 51 Jbo (i dnwgs caalllae il o
Glanlie 0,509, L g al8las O 504 axls 2 gl (VYA-VYOY) colaidl ol g Jlo axwgs Gle alal,
ol R0 pled g g djluioe plate ety Slalllas 51, ) iy adlllae (( Sy (al W Celosds (3158
258 Ll as az i b oS o el U (Jlo ans (sl sl ailisl o (50,5 gy oo g 0 Ghogy
05l golaidl a4 e Wl o Jbo drwgi gom ax b

! - Demirgtic-Kunt and Huizinga

2 - Baele

Dsan Gl agaa Sl 4l 43 g ye sla i G L) IR e 5l 0 ) il 534S a8 e LS 5B o) - T

RN 25 o i Ui s lad IS 28 5 il gi G e adail ) IR e jus (515 (0500 2 (sledae 40 3l (a2

apb 4 K i 53 Yheajb b YL S b sla (s 08 L (S (sl s gane (3OIA Cu paicadl )8 o (5l (23 48 jea

M@ULAM}AJ(\%%O‘SA‘J)M‘aJ)SLL\ﬁ)}ASGL.m)J\)Qh@y}ﬁ)&éﬂuﬂ@)&j@uj\kl\u‘ua&.:).ls
S o 3y o by e (S S5 02 S Uiy e

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




VY [ dad i 3,500, b ll sbasdl 1 w3y 5 T o5l g o g 53l [ oo 5 aSlag> disdu

U9 H (N9

b et alal) sy p g 00g gl gla oolo b blusul 5 o) hegh SO ey Saz 5l Gk ol
IFA-VYD. sl Jlo @ bgspo ioghy gbo ool .o5ls oo (golazdl w5 O—l ojlail 5 (Jbo drgs oy
Sl 00l solawl Q‘ﬂl 6}_{}‘» uS.uL ) 6&7 ool )‘l aS 009

O 5 939 5l Cans a4 olaidl ud, (Sl dmwg Bl gog (e il pw)p Cax Gilgh ol 5o
oozl 5 p,8 4 Do JUESH g )T S I (Ye Ve T Slelyl g g 9 YoV e O ylos, g oyl (Y14
A oo gupdl g Joe Gigh Joe 903l sl GRee ddion 9 6 Sl ell

NIGR; = a + 3;NIGRVOL; + B,Loan; + B3FIsec; + B,HC; + BsInf; + BcGovsize, + B,Trade; + &

Wdgi 4 ply Cod LOAN cal s sl jo 0y Sllwgs NIGRVOL il s alyo oy 75 NIGR ¢ o jo a5
S)les 0 5L Trade «dgo o310l Govsize « o 55 INF (ail s 44Le s HC (Lo 350 o5lail Flsec
eSS Lga,oi)o @l Folaw lp Jbo iou ojlail 4 Sbo drwg puio 90 sl b Jow ol aSol s a

D9l (o0 gyl py JSS a4 Jow 95 00

NIGR; = a + ByNIGRVOL; + ;Loan; + f3FIsec; + [,HC, + BsInf, + BsGovsize,
+B,Trade; + & :NI=NI"

NIGR; = a + B{NIGRVOL, + ;Loan; + Bz3Flsec; + f,HC; + Bsinf; + B¢Govsize, +
B;Trade, + & : NI < NI

AL g ol i o saims olis NIT 5 > 4o Lo LAl adgs saims oLt NI o] o oS
Sl i o3l g (s (b adg a4 oLl ()8 (Jbe anngs aally oS sl e ail o
Jites (sl ke YU aolae o ol solasdl ws) b (5l Lallsb adgs S 51 Je i s0g33l Ui,
oS (Wloads ad)S Jlai )0 ol ) s j2 30) WS (o0 50 |y wd) et b b e e Sl piite 5l s5l0
(31 LAl gt 4 Lol i )« golatil o) Eblgi ¢ s 4y 151 Lallsl gy i ol
31 dgd la anse g )9 Jlad Cumon it (IS0 AIEL wdgi U551 (Jle (s 009381 5] e
51 S st 4 el o K (sl kel pmimad e (65 32l 5 (L LallE ass
e a5 (5970 4y il oall a8 )5 a5 1o seu) Dy 4 (B IBL adg ST Jle Gise 00938l (55 5

! TARIQ & RAHMAN
2 KUMAR & PARAMANIK

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




o Kan g aSil3gs diyio | s e 3,55, b ol bl 3wy gy o o)l 5 o dnwgi 56 [ YYE

s d il ogm sy s il 0 55 (28,5 L5 o L S e i al e Lo LalBL oss el
Lsgie o« SasS s &l s olo LAl ags a5 aylos 4o eolaml o, b Jle Lide ojlail 5 Jls dusss

oMo JUH (g )5y Joro

Sy50 b pf Dygods Wb o prie plo by 500 pite Dlyesd 4 it Sy 2STy as d slagSl o

@bl ciS3h 355 5 (TAR) (glalin] caiSsl 055 glasSIl 4y olgice Lo iy 0568 )3 oy

2,5 o Lul (M_TAR) (glalax]

g S5 Sy lsie 4 ] o plgs o a5l (s 108 o) (g Jie S @Dl JUEI (5 S5 Joe

39 (o Byre pj Do a4 M5 S o Jae (ol 0,5 G T Cendy ki (g5 5 S 3l azily
Yi=aw't+ (Ow't) F (St, ¥,.¢) + Ut o)

salh gl jlo T 9 8 Wdiig sla Xt Jig,0 slo psio Yt Wi = (LY., Yipt, XL Xt .., Xt-p2) ol o as

Wlgs oo e (nl g s 50,510 Sl eite gy s el ] Bl i 45wl (o JU] piie St o
Jaie a5 595 oo oaumel JU! b F (St ¥.0) b il 1590 sle uite alos 51U 5 059 1339, i aily
JUil &b o9y aialys g 58T+ BT o STP Jow il olol 0 0l S jao (s ils o0 )]
et g0 5551 95 G 1y ISl e g s ol il (00 € T 2l Y T el Juls
JUl ol jlade 5 JUm! e lade ele 033, ool O "] 0 00iiS (ol Comge yiall 5 015
a5 Jyome ol 08 wzse Slaol jo 3 aalym Toyss 1o o (Sl (658 oS (el F (0] L bl
Sygo d JEl @b pyd olal cpl g abl oo S &g el ond 43,5 i o JWisl &b sl

R )]

F (St ¥.¢) = {1+exp[-y [T}, ( St— )1}, v >+ )

Sl JoV e g s oo 48,5 ks (LSTR2) j=Y 5 (LSTRI) jo) o 50 Ygame s3I pass 4
F(Steslo ol =Y b ool (co i T4 0 5 T oy St 5l CleiSy i & y90 40 + 6 F(St, ¥,0) sl

LGt G g I
Al oo S 12 2 Sl Jlade Jo> 7oy lite Sygo 4 + 6, 7,0)

1 Switching Regression
2 Slope Parameter

3 Location Parameter

4 Threshold

5 Monotonic Function
6 Symmetrc

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




TY0 [ ad e 3,05, b ol sbasil (3 a3y 1 T 0jlasl g Jlo gy 13U 1 o) ¢ aSilag adro

98 plwl oS 4 py Jolie Sl p3Y e JET Ggem )T (6581 eSS 5l &
Joe oos o> 0gesl ()
JGl e sl (Y
LSTR2 4 LSTR1 el ¢ 51 Juoo £55 sl (¥
O3y ~ (P90 sl )0 € gy sl el adgl polie Ll (F
@bl Sy Bl 2 g 5l ool b gedly — (5 058 bt aled sl 0yl @

9 o )l @3l JUESI (ygms S 5 9501 (rast sl p3¥ S0 5l 6yt g dalal o

Jao o9 b b by s (903
Sopo 3 il (oo Jae g b3 g b (s sl (bl JUal oS ezt 5o puslusl Sl e 51 (S
o ly e g (P Sl piie SlaS CuS g8 (0099850, Joe o9 (P p (S jho as B aS
s dnd )b bl (pl yog anless b nd Jae 4 gl 5 95 00ld medgl as Jaw S Lawg Wilgs
Jo Lol ogd oy yai H. w020 0jg0 4 Al (oo (NWoleo) (oagas Sl 0 Joo o9 (s p (e
s )T e oo sl VM) TGS 5 sSs ls 3gmg ano b nl 903l 3,900 o5 (SIS
4250 by 51 85 5 (SeS gem)S 5l el ol 09 eslital F (St ¥,0) JUml @b ¥ el g 4>
gl o 0olitl Jas 09 oz (5ejl bl gz el Cewd 4 Snd 6 g
Yi= 8'We+ BiWiSt + SoWiSt2+ Bawist 3+ Vat ™)

Dy aly> n5Sige 4 e G3gr (S (G o a8 I nl o

H.:B1=B2=p3="

JES! o ols!
0l 39 s & i ol Ll 05 (i o5 b 93] el gz JWEI it ayls il (F) dolas o
Ol )1 ol s 55 (01 e e 5 e 55 (e 50 AL sl 055 5 oV Corsnl 5 5]
ool S 055 S 5o el JUESH e a5 43S o sl (VAAF) b sl 5 (VAN sl pglao
O3] ol caslie Jlaml pxie Sl gz K00 Oyle @ 058 Bl yog b3 905l 4 bgsye (g0
ool o oS 09 g0 DIl (55030 s 9 955 (o0 plonl BliSeo 09l glo iie (sl Joe 09 (b

A5l S b ke ple 55 T sl e

! Luukkonen, et al(1988)
2 Taylor Approximation
3 Tsay(1989)

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




o San g aSil3gs diuio | s i 3,Sus) b oyl bl 3 0y o o)l 5 e dnwgs b [ YT

LSTR2 9 LSTRL <l 35 cyms 31 JUidl sl o8 ool
a8 jshilen 55 J13 (c 990 (JUST U lp calie (ol 38 Wb Joo 39 (Sl a8 wnl )90 0
3 Jde 90 ol wglds .cenl ol 7 phas LSTR2 4 LSTRI 4,8 g0 4y Jlal ml 092 g0 Slellae jo ol aiss
S LSTR2 el 45 Jg 08 oy lite e ailias] o by g0 o Jlil Sesliys LSTRL el 4o a5 el ]
G (e85 Jdo o 50 a5 (oo 51 (Sl iy bl g0 )l aili 050> Sleo ke B)b 50
0lie s 5 35,5 Loo 35T ()alsleo Il 3051 gl yo 3l oo ol o8 ! sl Eapanl Bl Do
9 g0 Slgday JES! b sl enlin 655U T ool 2 599,500 Al 5 Sled 8 (sl (g3l o o]
H2:B1=.|B2=B3= "

Hs: B2=.|B3=-

Ha: B3=-

o g Caxdgo sla yiol )l 051y 50 audgl polie

adsl Jlade So el o3¥ nlplis Wisd ge 05505 (gdly = (g piysSl lawss STR Jas (sla el )y
(Sanbge 5ol )l) C 5o (o', 5 S okl gl polie gt 00,8 Ol o 5801 £9,5 (61 camslia
Al s Slayye ggoma ¥ 5 € laie ;0 6l 0 pdy (o0 g (Gl Sl Y 5o (o)W — (a2
Slaspe Egazme (p S 45 098 (8 (Byxe pa)o8l £900 alali plgie @ L)l 90 (nl 5l polie 5 095 (e
S Jol> 1, (SSR Hlas

o3 sl sl

wmily 9 Juuno yuiio o o8

a5 am o LS iie (pl Wig) el 00l o i Bd (golaiBl w5 e Dl puss adg) V- Jloged jo
SV Jlo 5l psie ol el ails aidS ans ez sgam Job o 1) gob; wllug golaidl o) &5
FeSAYOT Jlo [0 00w AYOY IYOY lo Jlo 1o 0,0 0F 5 0) oo 4y 00l £g,5 Qo yd VY 890> o
0l y o0 =Y Bgas 4 IR Lo 50 godi; a0 VA Cule 4 VYOO Lo [0 004 shine duo 0 S
50,0 VY a4 WYEY Lo jo golazdlas ) ol azils lug oo sae dga jo oDl Ol Jlo b .ol
Se3 ) doyd Ve ke sae sase WYY Jlu o canl o, oy B jlade 4 FY Jle 4o o1 5l e
VWPV Jlo 50 9 Cadio Qo0 YO Toagu\\"?f' Jls 30 00y do 3 VY a4 WYPO Lo j0 0ols Larass
5 Lo, g 00ls Lanass 355 a1y Stie 30 VWYY BAYFA laJlo ol 039y siie o )3 TV £V Jolas
Lo o 0o Ve (YL s slo 755l 00,5 lugd duoye Yo sae s> j0 w4 ITYY L 5l L

1 Grid

Sl slaidl 4 oliliad
VY Gl /8Y olo /3 580




YV [ o as e 3,00, b ol sbasil (3 03, 1 T 0jlal g Jlo gy b 1 o) ¢ aSilag 4l ro

AY b Jlo o 0o -V s 1T as o -V gl aly Jb e o Lol ool 3aze AT g AV YA o
GAYAY Jlo 5l s odgr sl golaidl o) 750 a5 caf (lgd oo O jge (i ol oolidl 5last 4F 4 )

ol oaile Bl ol Sl o5 cpl b s Sl )0 ke 45 009 ($950 4 AN JLo
NIGR

-4
50 55 60 65 70 75 8 8 90 95

sﬁ.ﬁﬂ# 60L4.a3| JA:#) t).i N-¥ )‘.39.03
M’ Lg% ‘_ngA:;éli v

Slojy oy90 b g liel Dluwge g v b a5ls, Opd b 3] Ol adg, Y-F logad jo
sl Jlo b sae cpload eols las a5 jshilen .conl ool 0w SAYAA L IYO. slo Jlo S iogh
YA Lo o WYOY Jlo jo Jb, o)ldee VO sgu> jlads jloae oplcwl aiils 2o BB o) iogh

6l Jlo G b Ve Sles o5h 4o it cnl sl w8, E53 Gy el sy Jb, Sykkes Y84l
sl o i VWO Lo sls nd b pite ol Jlaie ool (53 lLs el oolzdl glist YYAD B VYV
LOAN2

5,000,000
4,000,000
3,000,000
2,000,000
1,000,000

0
50 55 60 65 70 75 80 85 90 95

Goleel g Jbo Olucwgo g b SGL (510 3 M’ (Fdis (05,1:V-F 4100
).i....bj).: LthM.JL' e

Sl slaidl 4 oliliad




O San g aSil3gs diiio | s e 3,Sus) b ol bl 3 0y o o)l 5 e dnwgs b [ VYA

OIVAALIYE Lo 5l s (roghs Slejoyee A5l (@Bl ades 51 Jle idu 009381 5] g yurie
3 o, VO 4 WWOF Jlo ;0 009 duoyo 0.0 090 1Y¥0- Jlo jo st pl .l ool oy Y- logad
a0 Al Jlae cpl i, 0 3o 3 YYY 409 Jlo j0 5 a0 A8 4 0V Jlu 0 as e Y.Y 4 VY07 L
RIS R o Al VYYE JLu b Jle 250 Y g by g0 (28 VYPe L o Y BAYEe Lo o
BF G 032 YYAY BAYAA Jlo 51 asS o ylogs o 5l yides (oS 9 2uoy0 ¥ og0> 0 \WAY Jlu b on
Jls 50 (&5 g 00wy 2o y0 O (YL olael 44 1FAA LYY Jlo [0 5 000 0 (arasd 055 4 ) Ao ,0 O

AR (oo amass g & | a0 Y sae YYAA

FISEC
.14
12
.10
.08
.06
.04
.02

.00
50 55 60 65 70 75 80 85 90 95

15 AL adg 31 o Gty 039381 b5, s ¥ F Sfog03
M/ Lg% 6[.&:4;;_“3[1 Haee

o9 b5 s 903
Mu]»obﬁ?w‘w‘&ﬁioo&‘o)yJML{]:\SQ}J;LFMM[{JMM}‘J@
ol g g0 0alimal (Y0¥ (g sl 33l 3l palite (py sl 3 Lo e (s ol bl () S
g bl 0 092g blio o ) alin] S g2y and b g Alin] Sy 4o f Llis 01, (g ot 40d 8 (905

Db oo il dalys o ol ailiw] o 90 3439 saims lid sads 1) 55 Jgaz 0 aS @l WIS e yge;]

Jo 509 sy glp (Yoo ) (39 Sb 90T s N-F Jousr

Break Test F-statistic F-statistic Value**
Ovs. 1% 7.404017 37.02009 18.23
lvs.2* 1.934082 29.67040 19.91

2vs. 3 1.934082 9.670409 0.01

Singsy slo il gto

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




YA [ ad i 3,500, b ol slasdl 1 iy 5 T o5l g o dmwg 3l [ o SKen 5 aSlagd dsduo

5%.:‘ 'B)Y u“'mjj’ JAA )ébwwblj) ‘SMJ))’MPAJL:&AA’1 5;) Ll Y O)L.o.{:: J5J> G;L.)d.s 4}5)[;
Jilie o ailiw] o> 90 5 slo ae;] 5l ol bt pizmen el o 18 ooliiwl 0 j50 Jow Koo &jle &

b b Joo (srozmad g w2y Ay (9051
I3 (529) o w4y, sl )] el gl sl e Llod L e S5 a3 )|
d.w) 6‘)‘3 L}“’Qj)" L.S?ﬂl B oolazwl Sy90 L.SLQ)’M LSALN FLERVX) «<° UL».M.V (w‘ U"‘" L_,’.,LT 9 A.JLi W’M
50 a5 abb olaidl o g lele sle cunSs cde w b e 0 Oy Aly) 053y Sl See Swd Wy
4 ol as (VoY) "mslil 5 J oseyl 5l okaie cnl b el oo a8 5 ool g1 Silsl ax )0 sy 0

‘5] U?A)‘ c)l:d d}w < oolaiwl cuwl Lb).,..y.,...a ..\>‘3 4......:) e r g ‘) 09y Lg)L.>LM: Sl 9o Ll

i Lle  SKan (iogh sl puiie a5 a2 oo lis ouls 03,91y Jgo= 5o a8 gl il

(Voo¥) ol il 5 J (b5 el 9olg s (o903l gl :¥-F Jour

tau 1% level 5% level 10% level
FISEC -4.71994 -7.004 -6.185 -5.828
GOVSIZE -3.93246 -7.032 -6.375 -6.011
HC -2.45131 -7.004 -6.185 -5.828
INF -5.33035 -7.196 -6.312 -5.893
NIGRSTD -5.58867 -6.75 -6.108 -5.779
NIGR -2.62138 -7.196 -6.312 -5.893
TRADE -4.17375 -7.014 -6.446 -6.072

Ko 95 s 4l iaie

3 SHS g b et Jke a3 5, Sl i (5 2 sble (Sas gl slesmite oS Ll |
odes aSil 4y gl b (gl sle e )0 0y aly; 3929 pae aldl el 3y K6l QOB g )55 £98s
ol 00gs g G BB s Coes b w1 Gieghy sle e

S5 ) Jo (et gy L
Joe eSS @L,.; Dgls g0 b Jaw 5o sl Slew! o> 99 3¢9 olo ULM 09 «sb Oyoﬂ CJL.J aS jshilen

B9 oo Bl p5 Jedo b 4 Jlagh

1 Lee & Strazicich

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




o San g aSil3gs diiio | s e 3,Sus b sl bl js 0y o o)l 5 e drsg? b [ VEe

TAR 9y & a9y Jdo (e s Y-F Jour

Jboss t o Lol sbmo GBIyl o po oo

NIGR < -0.004687691 -- 19 obs 5 eS sl st

< MY < YYYAAA c o YYROY <. s OAPY S anuwgs
F.999A-A + FEAYAY Y.yfivag Sle isu o3l

-0.004687691 <= NIGR < 0.0861752 -- 20 obs pso 5 Jsl ailiwl o

<90 < ¥ev.evr <Y fPY s AYYY Slo drwgs
ERAYA Y.Frvana y.aaveas AR ARV.V.S Sle Lidu ol
0.0861752 <= NIGR -- 7 obs pgo albiwl 51 i

SYYY ARAR AN +.+4Y0 IRATA S asuwgs
RERE YYFARNY VYFORY \FARR AN Sle isu o3l

sl AJC.»TFéLng):.sU.A

N YAYYFaS CYFAYFY CETAYE HC
AvY IRAGIN S ) FAYY <NAY Y- INF
FAEYYV- CAYYVOF - PV - GOVSIZE
FYYA0 CVAA RPNAL TRADE
CASAY VEFVEY- CFAFY Y -AaY1OY- NIGRVOL
YAOVEYY S9eily Gy oylal -~ AOFV O] et ety
< AVY¥FA ol el sl

i 95 sl 4l jaie

by ety Jlo G ojlail s (o anegs slo i 13U gl Jsl aliwl ans (oo (LS Jsaz a5 jshailon
oS cwl gaige ol Kl mli cpl cosl ao o 020 AF S50 pgs ailinl g —+o o F oae b Jolro golail
2y 2 6 olinn 5 e il g5 o 05 el Lo iy sl g5 ¥ ) S i, sl £ 0
O o3l 55 golausl ul ) Lawgie zolaw &8l 10 g psd g Jol Alin] fpo yuizes bl atils soladl
OolS s0S B dl> o a4y s 13U ol (go0e jlade Lol o jlo goladl iy 5 (5 lolixe o M).;L, Sl
ol Coadly cpl oasme las cunl |8 al> o ;o YYY o0 5l 2S4S V. (g0 0929 b (o0
290 YY) cpo b Jlo dnng oo golaidl w53 pgo ailisl 51 5L polie o 45 w0 e LS b

A el ol (693, 5l (6 boline Sl soladl wty  FF i b Jlo idu ol i

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




TEY [ ad e 3,05, b ol sbasil (3 a3y T 0jlasl g Jlo gy b [ o) ¢ aSilag adro

AL golal ad Hlal (lgiee (Jlo i o3l (ol S 5 (o dngs Cundg dgnte b oS pode cnl 4
s |y

o3l lis duoyo A 5l S slag i jo Ll il )35 as o A5l YL 0l s F 5 jo il ol ad)
Ol Sl £ elyd mly gak 5o sy (o ST 0l ol golatdl ws (ol oSl Jlo i
Il aS aes o plas mls ol il golaidl ol sl syige Jole Wl cod (Jlo anwgy goladl uis
ples jo a5 ol Jbo Jism ojlasl cpl Lol gl oo onmlice Y (33, b slaidl G (o s o anwsd Codie
Byls golaBl uly #5550 (50 Foe g Cudie LB ool (golaidl ul ) ke

S o, gl 55 plad o a5 oad (558 (gl 50 oS slailin] i slapite (gl eesS @l
Jd Carezr ali b aS Sludl ale s b e () oo 5l a5 00 0 lid W)l08 o (goladl ai)
Silo YAt o bl bl sre g Cutte copo )l (solamdl b s lobine g Cuto il g oo (5 505l
Ll bl ol

Cdgo ol s’ canl ool Hlid dgo ojlail e Iy Jxe 5 e cups g Jde est bl uisren
wolaiBl o) 5 g ol o saie Slegd oo (605 ojlail S8 (aIlBU ader 51 cdgs ) bre Cond Oy gy oS
ol (golaidl ul ) mile slazdl jo cgo 00,8 CBs aF el Jxe play pl g oyl

ol aols golamdl ud, b (s lobiae 5 Cutte abasl) &l ke 45 Gl o liS Jow 0591 uizen
S D5l g Dl jolo a5 O )low poe a5 a2 oo lid plcwl lolioe § code o ol g 0 a5 o
e Jale Wlg (oo Cenl 59257 (6315 5392 5k sl (paFLE 9 058 (o0 625 ojll (S AllEL adgs o,
b, 55 Slilags 5 o, 25 85 8l 0L e (eas @l imanntl 5585 ool us) ol
BN w p 3y5e Sloj o3k Jsb )3 )9aST (salasBlab) (s )lsline

ol yeiio Dlyes jlao,o Al i 45w (oo (i (50,5 G55ln 55 e 0ol (eizen
i (yguadily G y90 0 ko] izmen Wigd o 00ld sy Jiias (sl yuaite Ly sl (golaidl ok, 5 a8
03e31 5 BT oz (Sam 055 (15031 (600 )l 3525 LS OMazr (Starags JSiie a5 a0
e 395 4S5 aBS oo LiS codd &) F-F Joax 0 4 bl .al ool eoliiul (6 308 gy JeSe
Bl 892y Jde (pl o Pl e

S35 Shgp IS Mo Scmand 395 (9051 (F-F Jgu

0.6076 F Jlas! 0.504009 F o)Ll
0.5838 Prob. Chi-Square(2) 1.076551 Obs*R-squared

Sy slo il gio

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




O Kan g aSil3gs diiio | s 8 3,Sus) b oyl bl j3 0y gy o o)l 5 o dnwgi b [ VEY

b iy Sl o1 o0 (558 4 o eolinsl (5,805 L s g3l 51 il (ol sesT sl
L5 ol el 00 #8 51 Jazol g 0351 = V) b iy 5905 T el 4 Do ye oLel B-F Jgor b gillas o
JSote Jos 50 5 098 (ci 0y Joo tal 0 )l (Slaned p (Ge 3529 p (Se yho 400 &S WS (oo

B, 8929 il yly (Slaenls

G5 Bl gz (3905T 3 il sy (Slanedls g0l :0-F Jguo

F Jlss! 0.710492 F o bl
0.6435 Prob. Chi-Square(9) 6.93826 Obs*R-squared
0.3696 Prob. Chi-Square(9) 9.767322 Scaled explained SS

Syl gl adly e

Aol 3 (6 5 A2
Ol Olizes (Jlocpll sl 428 3 alowl (golaidl ulsy g Jbo anwss alaly die) jo (goanie Olalllae 5ST
sloolaiwl b pols asdllas (bl ol 50 55l 5925 o,beplis Sglae laolFays 5wl onils opoe alaly
5 21650 b alie 0,5 blod Gaal o VWOV Sbej (gym slrosls 5 (gl alwl g )5, Cidlin,
Olrl e oladl ad) b Jbo asns 5 Jbo 25 olail G ) (oo 4 dlodedos 0 Sloy Sloande
Sl ailo

Sglitte Ay 025y A ;500 S)le @ g lailin] o g0 a5 das o olis sl Joe et s
(sike glo ¢ 50 a5 cel T Silo @l cnl o8 3925 o dnnssi 5 Jlo (i ojlail oy abaly (s (s
do 0 Al eS Ll oo (golaidl ol sl 75 58 pizren 8l solaidl ol 5 (s lolae 13U Jlo axngs
Slo axwgi a0 A5l YL la 75 )0 Jlo e jo Ll o jlas golaidl als ) (s loline 36 Jbo anwgs 5
53,5 o gobatdl a3, &5 Gl & i

eiie t0wo,3 A1 YL ol glaad,y s ot (golail wl ) ate (solatl Wl maw 4w ja (o WLl
oS Sl ggd90 () Sbo @l Gl (Gole 4 )l (g loline 5 St 5B ol ab)  (Jlo i o5l
Arwgi yuito Lol el golazdl al) gl cowal b ysie G (Jbe isn ojlasl (golazdl wl ) zalaw pled (o
50 a8 Gl gme Gl ol 8l Sygps YL sle w056l Cews gl YU o, sla F 0 bs Jb
Gl a1z g ke golatdl o) cosis sl o)l Dlsre 4 Wl oo LT o ansgs il slans,
S eli Wilg ad S oslail b Jbe s SO by golasdl wl, F5 L oladl SO

o3l ppizman 005 oo golaidl al,y ol cely Sludl ale s a5 a2 oo lis ol () iren
08,5 oo oolaidl b, ol cel Oylbw uimen g 0l olaml wd) p dite bl ol 3l cdgo

.Q.S)Lx; LgéLaﬁ‘ J.;S) » 6)L)LJ.1A )_»‘ L;bLaﬁ‘ A;b) QUL.;sj 9 PP 61-‘”):9':-" e

Sl slaidl 4 oliliad
VY il /B by /Y 8yg




YEY [ dad pd 3,500, b lal slasdl 1o iy 5 T o5l g o g 53l [ oo 5 aSlag> dsduo

&b Cow

g axwgi Jl> 50 sloyeiS 5l a9 )8 by Jlo iledlil Bl 0y (cwyp (1TA0) g, ye (i ()
O+ =YFODO(H ! 52 05T L) bl axugs

6ol olal ol 5o eoladl i) 5 (Jbo dswgy adal) o, p(VWAD) il je ol Bueols 3 iy i (Y
AY-0UTF)) + 0 5555 Loy IS oLl

83,90 anlllas) golazdl AL, p LS'LA drwgs ).ul.v J.:J:d(\\”\f’) pgon sl (& x> u’.&.la.d.m =) (Y
FEOVE NN dlwl G pe9 5,0 cotin slo,giS

FOV-PAY (P - o o S pos Lyl yo S ceadls b ] (s e B3| g il (g, a8 4yl s

Wy S o p sl alSy b ey aal) ey OYAY) e 60,92V g el O
Yo A AYU(FP) Y soladl

AAYZYVF(F9)) ¥ (S sS Lo cilia,) o)l

7) Arcand, J. L., Berkes, E., & Panizza, U. (2015). Too much finance?. Journal of Economic
Growth, 20(2), 105-148.

8) Baele, L., De Jonghe, O., & Vander Vennet, R. (2007). Does the stock market value bank
diversification?. Journal of Banking & Finance, 31(7), 1999-2023.

9) Bai, J., & Perron, P. (2003). Computation and analysis of multiple structural change
models. Journal of applied econometrics, 18(1), 1-22.

10) Beck, T., & Levine, R. (2004). Stock markets, banks, and growth: Panel evidence. Journal of
Banking & Finance, 28(3), 423-442.

11) Bolton, P., Santos, T., & Scheinkman, J. A. (2016). Cream-skimming in financial markets. The
Journal of Finance, 71(2), 709-736.

12) Botev, J., Egert, B., & Jawadi, F. (2019). The nonlinear relationship between economic growth
and financial development: Evidence from developing, emerging and advanced
economies. International Economics, 160, 3-13.

13) Cahuc, P., & Challe, E. (2012). Produce or speculate? Asset bubbles, occupational choice, and
efficiency. International Economic Review, 53(4), 1105-1131.

14) Cecchetti, S. G., & Kharroubi, E. (2012). Reassessing the impact of finance on growth.

15) Demirguc-Kunt, A., & Huizinga, H. (2010). Bank activity and funding strategies: The impact on
risk and returns. Journal of Financial economics, 98(3), 626-650.

16) Favara, M. G. (2003). An empirical reassessment of the relationship between finance and growth.
International Monetary Fund.

17) Hamilton, J. D. (1989). A new approach to the economic analysis of nonstationary time series and
the business cycle. Econometrica: Journal of the econometric society, 357-384.

18) Hamilton, J. D. (1994). Time Series Analysis. Princeton University Press: Princeton.

19) Ito, H., & Kawai, M. (2018). Quantity and quality measures of financial development: implications
for macroeconomic performance. Policy Research Institute, Ministry of Finance, Japan, Public
Policy Review, 14(5).

20) King, R. G., & Levine, R. (1993). Finance and growth: Schumpeter might be right. The quarterly
journal of economics, 108(3), 717-737.

Sl slaidl 4 oliliad
VY Gl /8Y olo /3 580




o Kan g aSil3gs dipio | s e 3,55, b ol ladl 3wy gy o o)l 5 o dnwgi 56 [ YEE

21) KUMAR, K., & PARAMANIK, R. N. (2020). Nexus between Indian economic growth and
financial development: A non-linear ARDL approach. The Journal of Asian Finance, Economics
and Business, 7(6), 109-116.

22) Lee, J., & Strazicich, M. C. (2003). Minimum Lagrange multiplier unit root test with two structural
breaks. Review of economics and statistics, 85(4), 1082-1089.

23) Lucas Jr, R. E. (1988). On the mechanics of economic development. Journal of monetary
economics, 22(1), 3-42.

24) Luukkonen, R., Saikkonen, P., & Terasvirta, T. (1988). Testing linearity against smooth transition
autoregressive models. Biometrika, 75(3), 491-499.

25) Patrick, H. T. (1966). Financial development and economic growth in underdeveloped
countries. Economic development and Cultural change, 14(2), 174-189.

26) Patrick, H. T. (1966). Financial development and economic growth in underdeveloped
countries. Economic development and Cultural change, 14(2), 174-189.

27) Robinson, J. (1954). The rate of interest and other essays (p. 170). Macmillan.

28) Schumpeter, J. (1934). The theory of economic development Harvard University
Press. Cambridge, MA.

29) Shen, C. H., & Lee, C. C. (2006). Same financial development yet different economic growth:
why?. Journal of Money, Credit and Banking, 1907-1944.

30) Smaghi, L. B. (2010). Has the financial sector grown too big. Speech in Kypoto, 15.

31) TARIQ, R., KHAN, M. A, & RAHMAN, A. (2020). How does financial development impact
economic growth in Pakistan?: New evidence from threshold model. The Journal of Asian Finance,
Economics and Business, 7(8), 161-173.

32) Terasvirta, T. (2006). Forecasting economic variables with nonlinear models. Handbook of
economic forecasting, 1, 413-457.

33) Trichet, J. C. (2010). State of the Union: The Financial Crisis and the ECB's Response between
2007 and 2009. J. Common Mkt. Stud., 48, 7.

34) Tsay, R. S. (1989). Testing and modeling threshold autoregressive processes. Journal of the
American statistical association, 84(405), 231-240.

35) Turner, A., Haldane, A., Woolley, P., Wadhwani, S., Goodhart, C., Smithers, A., ... & Layard, R.
(2010). The future of finance. The LSE Report. L.+

Sl slaidl 4 oliliad
VY Gl /8Y olo /3 580




Financial Economics
Vol. (17) Issue (63) September 2023

Abstracg

https://doi.org/10.30495/fed.2023.1951938.2649

The Effect of Financial Development and Its Size on
Economic Growth with a Nonlinear Approach in Iran

Sedigeh Dodangeh!
Seyyed ShamsuddinHosseini?
Farhad Ghaffari®

Received: 11 / April / 2023 Accepted: 17 / June / 2023

Abstract

While it is economically well established that the financial sector is interrelated, empirical estimates of
the growth of these textual results are generally presented. On the other hand, it will be different for
several time series assessments at different levels of economic growth and in terms of time
requirements, so it seems that estimating linear models to examine macro-relationships is challenging.
The aim of this study was to investigate the relationship between the development and size of the
financial sector in the Iranian economy with economic growth in the years 1350-1399 using the non-
linear regression method of Astana. The results show that there are three different regimes for the effect
of changes in financial sector size and financial development on economic growth. In economic growth
rates, only financial differences affect economic growth. This effect in the second regime, ie between
the economic growth rates of 0 to 8.6%, is weak but positive and significant, and in the economic
growth rate above 8%, both financial size and financial development have a positive and significant
effect on economic growth.
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