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1- INTRODUCTION
Funding and its method are one of the most important issues which

vast majority of frims face it. In order to funding, firms can use different
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methods such as issuing shares and getting loan from banking system. In
recent years, economic policymakers have tended to expand the share of the
capital market and in the country's financial system. According to the
statistics of the Stock Exchange Organization, in the years 2018, 2019 and
2020, when we observe the growth of the capital market in our country, the
desire of companies to enter the stock market have increased, and in 2018,
the number of firms which floated on the stock market was 6 companies,
and in 2019, it have increased to 9 companies. However, the issue that
should be paid attention is that have the companies that floated on the stock

market in previous years, its performance has been improved or not?

2- THEORETICAL FRAMEWORK

In financial markets with basic market financial construction, the
capital market plays a more active and extensive role than the money
market, in this type of financial construction, a large part of the financial
requisite of companies provides from the capital market, while, in financial
markets with a bank-oriented financial structure, the money market plays a
deeper role and is more active than the capital market. In this view, it
emphasizes the positive role of banks in economic growth and development
and the shortcomings of the basic market system. There have been many
studies regarding the effect of financial resources on the performance of
companies, so that some studies consider financing from the capital market
as preferable to financing from the banking system, eventhough others have
considered financing from the banking system as preferable. Overall, there
is no dominant view about priority of the banking system or the capital
market over each other.
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3- METHODOLOGY

This research is considered as applied research in terms of its
objective; Because it examines the relationships between variables, the
subject of the research is the Tehran Stock Exchange Organization in terms
of location, and the time scope of the research is from the fiscal year 2013 to
2019 by using the annual data of the companies. In this study for estimation
of coefficients, panel data and eviews 12 has been used. In this research, the
variables of total productivity of production factors, investment and
employment are used as dependent variables, and the variables of entering
the company into the stock market, funding from cash contribution and
long-term loans are used as explanatory variables. Also, the variables of
interest rate, production, wages, government and private composition and

company size are considered as control variables.

4- RESULTS & DISCUSSION

According to the results of the model: cash receipts, enterance the
stock market and banking loans do not have a significant effect on the
productivity of the total production factors of the investigated companies.
Cash contribution, enterance the stock market and banking loans do not
have a significant effect on the investment of the investigated companies
and cash contribution, enterance the stock market and long-term bank loans
do not have a significant effect level on the employment of the investigated

companies.
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5- CONCLUSIONS & SUGGESTIONS

The present study compares the effectiveness of financing from the
banking system and the stock market on the performance of listed
companies in the Tehran Stock Exchange. In this study by use of statistical
data of 55 companies during 7 years (3 years before entrance, 3 years after
entrance and year of entrance, it has been shown that funding from banking
system and the stock market has diverse impact on firms’ performance. In
this study, total factors of production, investment and employment have
been considered as performance variables, and long-term debts, financing
from cash contribution and entrence into the stock market as an independent
variable and firm size, interest rate, firm production, wages, public and
private ownership of the company are considered as control variables.
According to the research results, financing from the banking system has a
positive and significant effect on the investment variable as a performance
variable, while entering the stock market and funding from cash
contribution does not have a significant effect on the investment variable.
Also, the effect of enterance in stock market and funding from cash
contribution, such as the effect of financing from the banking system on the
productivity variables of all factors of production and employment is

meaningless.

Keywords: Funding, Banking System, Stock Market, Productivity,

Firm Performace.
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