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L, Logarithmic likelihood
2, Akaike info criterion
3, Bayesian info criterion
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Abstract

In this research, it is attempted to identify the pattern of uncertainty transferring
of variables affecting the long-term volatility of the industrial sector in the Tehran
Stock Exchange. In this regard, the mixed data model (MIDAS) and data of
different internal and external variables with daily, monthly, seasonal and annual
frequencies in the period 2009-2010 have been used. In the selection part of
variables, by estimating different models, the variables affecting the volatility of
industry sector in the long run were selected and finally the results of the selected
model were presented. from various domestic and foreign variables, uncertainties
of inflation, exchange rate, gold price and oil prices have significant effect in long
run volatility of industry sector in the stock exchange. In addition, the results of
the final model show that inflation is the most effective source of volatility in the
industry sector in the Tehran Stock Exchange, which indicates that the capital
market is more sensitive to domestic variables. According to the final model
estimates, inflation, exchange rate and gold price uncertainty in the short and long
term have had a positive and significant effect on industry sector volatility.
However, the effect of oil price uncertainty on the volatility of the industry price
index be Negative in the long run.

Keyword: Industrial Sector Stock Price Index Volatility, Exchange Rate, Gold
Price, GARCH-MIDAS Model.
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