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Abstract

Innovation policies are in general categorised
into demand-side and supply-side. Despite a
long tradition of discussing their importance,
demand-side innovation policies have been
out of the focus of innovation policy scholars
and  policy-makers. = Demand  affects
innovation  through  four mechanisms:
Changes in demand can spur gradual and
path-dependent innovations; Sensitivity of
demand to innovations triggered from the
supply-side could ultimately stimulate cycles
of new demands; Demand of users can impact
innovation features through cooperative
production of innovation by wusers and
producers; and Users may modify purchased
innovations according to their specific needs.
Rationales for demand-side policymaking
could be categorised into three: Overcoming
market and system failures; Spurring
economic growth; and Market transformation
for societal goals. In a taxonomy, these
policies are classified as: Supporting public
and governmental demand; Supporting
private demand; and Systemic approaches.
The first category and specifically the policy
of Public Procurement of Innovation (PPI) are
one of the most direct and used policies in the
demand side. In this policy, states act as a
lead market, leverage public demand and
procure innovative products and services
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instead of routine ones to stimulate further
innovation demand.
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4- Rationale

5- Public procurement of/for Innovation (PPI/PPol/PP{I)
6- Demand-side innovation policies

7- User-driven innovation

8- Demand vs needs or wants
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1- Diffusion policies

2- Dual use policies

3- Organisation for Economic Cooperation and Development
(OECD)
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3- Gallup Survey
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1- Hidden (innovation) diffusion policies
2- Alfred Marshal
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8- Path dependency
9- Technological lock-in
10- System conditions
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1- Externalities

2- Information asymmetries
3- Adoption externalities
4- Early adopters

5- Network effects

6- Compatibility effects

7- lead users
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2- Mission-oriented innovation policies
3- Grand challenges

4- Entrepreneurial state

5- pre-commercial procurement
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1- Innovation platform
2- Market conditions
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1- UNDERPINN Survey
2- Conditions of domestic demand
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1- Off-the-shelf, routine or normal procurement
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3- Private Procurement of Innovation
4- Innovation Procurement
5- Prototype
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1- Direct vs indirect (catalytic) PPI
2- Disruptive innovation versus incremental PPI
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