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- Risk

- Investment opportunities

- Time preference of consumption
- Time value

- Discounted cashflow

- Net Present Value (NPV)

- Cost of capital

[N =R = o B R " LD S P o }

- Expected rate of retum
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11- Break - even point

12- Opportunity cost

13- Economic Value added (EVA)

s PEE g VR NS S VEFTHE ST S

VI 5050 g bl gt i 5 i (slaay oo
R I TRUT gy T SR

15- Free Capital

16- Barning Per Share (EPS)

17- Profit margin

18- Return on owners' equity

19- Weighted average cost of capital (WACC)

20- Market Value added

b
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1- Inflation
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L

EVA = EBIT (1-T) - WACC
Y

EVA = (r - WACC) x Capital

_ EBIT(\-T)

~ Capital
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