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ABSTRACT

Introduction: The limited financial capital in the villages on the one hand and the non-compliance of the
conditions of the rural exploitation units with the laws and regulations of the financial institutions have caused the
lack of financial resources needed by the villagers. Meanwhile, low returns on "labor" and "capital” have reduced
the incentive for financial institutions to invest in agriculture, industry and services. One of the solutions to solve
the financial problem of the villagers in the framework of rural development policies and getting out of this
situation is to provide financial credits.

Objectives: The purpose of this study is to explain the role of financial credits in the economy of rural areas of
Masal city.

Methodology: using descriptive-analytical research method, the status of loans received by 331 rural sample
households in 20 selected villages during the years 2006 to 2016 was examined.

Geographical Context: The statistical population includes villagers living in rural areas of Masal city. According
to the results of the census in 2016, Masal has 94 villages with a population of 9380 households and 29019 people,
which includes 1/55% of the total population of Masal city. After selecting 20 sample villages, the number of their
rural households was extracted from the results of the census of the Statistics Center of Iran.

Result and Discussion: According to the results of the polls, most of the respondents with a frequency of 2/45
percent believe that financial credits have increased the income of the villagers by 11 to 20 percent. 48% believe
that employment opportunities have increased due to the allocation of financial credits to rural light industries.
4/83% believe that the loans and financial credits received have had a positive effect on the empowerment of the
villagers. 1/86% of the respondents believe that the loans and financial credits received have had a positive effect
on improving the living conditions of the villagers. 1/38% believe that receiving financial credits has had a
moderate effect on rural empowerment. 44% of the respondents believe that the financial credits allocated to the
workshop industries have had a moderate effect on the migration situation of the villagers.

Conclusion: financial credit has to some extent led to the prosperity of service activities, the prosperity of
workshop industries and increased the income of the villagers of Masal city. Accordingly, by providing financial
resources and allocating funds to the villagers through public sector measures and supporting the private sector, as
well as paying attention to rural cooperatives, more effective measures can be taken to boost service activities,
boost workshop industries and increase income in Masal villagers. Witnessed its positive effects.

KEYWORDS: Natural hazards; Vulnerability; Combined Research Method; Minimum Squared
Model; Ardabil city
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