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Abstract

Despite the separation of control from ownership, the phenomenon of tax evasion can be
valuable, and if owners can create the necessary incentives for managers to make effective
tax decisions with proper tax planning, the value of the company will increase. As a result,
the wealth of shareholders will increase. Therefore, based on this argument, the purpose of
this study is the effect of tax avoidance on company innovation using a sample of 167
companies during the years 2014 to 2020. The results of the first hypothesis indicate that
there is a significant relationship between the tax book difference and company innovation.
The second hypothesis also suggests a relationship between the effective tax rate and
corporate innovation.
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