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Abstract: The main purpose of this study is to investigate the relationship
between the characteristics of the CEO in reducing financial risk volatility in
companies listed on the Tehran Stock Exchange. The statistical population of
the study was all companies listed on the Tehran Stock Exchange and using the
systematic elimination sampling method, 124 companies were selected as the
research sample and surveyed over a period of 10 years between 1390 and 1399.
The results of testing the research hypotheses showed that in the first
hypothesis, there is no significant relationship between CEO experience and
financial risk volatility. Still, the second and third hypotheses showed that there
is an inverse and significant relationship between CEO ability and CEO
influence on financial risk volatility. The fourth hypothesis showed that there is
a significant relationship between the ability and experience of the CEO with
the fluctuation of financial risk. The fifth hypothesis showed that there is no
significant relationship between the ability and influence of the CEO with the
fluctuation of financial risk. Hypotheses 6 and 7 showed that there is a
significant inverse relationship between CEO influence and CEO experience as
well as CEO ability, influence, and experience with financial risk fluctuations.

Keywords: Financial Risk Volatility, CEO Ability, CEO Influence, CEO
Experience.

Extended Abstract

Introduction

Today, the main issues in the management of any collection are proper
planning, attitude to development, the correct decision in the changing
situation (facing firms with the various market and corporate risks),
continuous improvement, satisfaction and dignity of all stakeholders,
increasing excellence and reaching the highest level. Organizational
decision-making is the most important factor influencing the
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performance of the organization, and the characteristics of individuals and senior managers can
affect this decision factor. In fact, one of the most important criteria in evaluating the performance
of organizations is how their managers decide, and it is very difficult because they have to evaluate
all the options and accept the risk that they may face different results in the future. Financial risks
are a subset of companies' unsystematic risks. Undoubtedly, the most important factor is related
to the risks facing the company, which includes non-systematic risks. One of the most important
risks that can be mentioned is a risk. & et al., 2016 (Tassi) refer to it, and it is called financial risk.
Financial risks can actually be said that such risk is related to the way companies and organizations
are financed. In fact, the issue of what capital resources the company uses and how much they cost
will play a significant role in the survival and continuation of competition in the market. Given
the above, the role of managerial characteristics in reducing or increasing financial risks is clearly
visible, given the research gap and since the study has not yet examined the characteristics of the
CEO and financial risk fluctuations, the purpose of this study is to answer the following is: Do the
characteristics of managers affect the fluctuation of financial risk?

Case Study

All companies are listed on the Tehran Stock Exchange and using the systematic elimination
sampling method, 124 companies were selected as the research sample and surveyed over a period
of 10 years between 2011 and 2020.

Theoretical Framework

The independent variable of the research is the characteristics of the CEO three items (experience,
influence, and ability of the CEO) have been selected as the characteristics of the CEO.

a. CEO experience

To obtain this factor, the duration of the CEQ's tenure in his position in the company is used

B. CEO duality

If the CEO is a member of the board of directors or the chairman of the board at the same time as
the CEO, it shows the influence and high power of the manager.

J. CEO Ability (MA)

Demirjan model will be used to assess the ability of managers. The financial risk of the company
is used according to the previous research, and the professor and teaching staff use the financial
leverage ratio of the company. The standard deviation of the previous five periods has been used
to accurately determine the volatility of financial risk. Financial leverage: Financial leverage is
obtained by dividing the total debt by the total assets of companies. (Total debt / total assets).

Methodology

The subject of the present study is to investigate the relationship between the characteristics of the
CEO in reducing the fluctuation of financial risk in statistical samples of Tehran Stock Exchange
companies. Inferential statistics have been used to present analyzes and statistical tables. After
collecting data through codal system, internet research, and note-taking, in this research, the
regression method has been used as a statistical method and rejecting or accepting hypotheses. It
has been done using lvyus software version 10 and using this software, the relationship between
variables and proving and rejecting hypotheses has been done.

Discussion and Results
In the first hypothesis of the research, managers' experience was not significantly related to
financial risk, but in the second and third hypotheses, the relationship between CEO ability and
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CEO influence and the inverse relationship between these two variables and financial risk was
confirmed. In the fourth to seventh hypotheses, the combined index of ability, influence, and
experience of the CEO with financial risk was examined; In the fourth hypothesis, the ability and
experience of managers have an inverse and significant relationship with the financial risk of the
company, also in the sixth hypothesis, the influence and experience of managers and in the seventh
hypothesis, the combination of all three factors have a significant inverse effect on financial risk.

Conclusion

The results of the research can be expressed in such a way that the higher the level of
ability and influence of the CEOs of the members of the organization, surely these
supervisions can reduce the financial risk of the company and put the risk at a lower level
than companies that have these characteristics. Do not have in their managers; Because
the final decision-makers and the main pillar of any company are the managers of that
company who, if they supervise all matters with power, will be able to increase the
company's financial performance and reduce the risks and risks facing the company with
timely decisions and increase the company's debt by increasing the company's
profitability. And domestic funding will certainly decline.
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