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THE PRINCIPLES OF EUROPEAN CONTRACT LAW
Parts I and 11 revised 1998 (Parts | and 11 revised 1998, Part 111 2002)

CHAPTER 3 - AUTHORITY OF AGENTS
Section 1 - General Provisions

Article 3:101 - Scope of the Chapter
Article 3:102 - Categories of Representation

Section 2 - Direct Representation

Article 3:201 - Express, implied and apparent authority

Article 3:202 - Agent acting in exercise of his authority

Article 3:203 - Unidentified Principal

Article 3:204 - Agent acting without or outside his authority

Article 3:205 - Conflict of Interests

Article 3:206 - Sub agency

Article 3:207 - Ratification by Principal

Article 3:208 - Third Party's Right with Respect to Confirmation of Authority
Article 3:209 - Duration of Authority

Section 3 - Indirect Representation

Article 3:301 - Intermediaries not acting in the name of a Principal

Article 3:302 - Intermediary's Insolvency or Fundamental Non-performance to
Principal

Article 3:303 - Intermediary's Insolvency or Fundamental Non-performance to Third
Party

Article 3:304 - Requirement of Notice
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MONETARY AND FINANCIAL CODE

With our thanks to Jacques Terray, Alban Caillemer du Ferrage, Philippe Goutay,
Hubert Merveilleux du Vignaux, Guenhaelle Surpas-Lemonnier, Stéphane Jaffré,
Stéphane Puel, Philippe Nugue, Edmund Parker, Karine Herman, attorneys at law of
Gide Loyrette Nouel law firm.

BOOK |
The Currency Articles L111-1 to L165-1
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Part |
General Provisions Articles L111-1 to L113-1

CHAPTER I
The Currency Unit Articles L111-1 to L111-2

Article L111-1
(Inserted by Order No. 2000-1223 of 14 December 2000, Official Journa of 16
December 2000) The currency of France is the euro. A euro is divided into one
hundred cents.

Article L111-2

(Inserted by Order No. 2000-1223 of 14 December 2000, Official Journal of 16
December 2000) Until 31 December 2001, the franc is the French subdivision of the
euro. Until that same date, only banknotes and metallic coins denominated in francs
shall be legal tender.

CHAPTER I
Rules relating to Use of the Currency Articles L112-1 to L112-10

SECTION |
Indexing Articles L112-1 to L112-4

Article L112-1

(Inserted by Order No. 2000-1223 of 14 December 2000, Official Journa of 16
December 2000) Without prejudice to the provisions of the first paragraph of Article
L. 112-2 and Articles L. 112-3 and L. 112-4, automatic indexing of the prices of
goods or services is prohibited. Any clause in a successive performance contract,
including all kinds of leases and rental agreements, which provides for application
of an index variation period longer than the interval between each review is deemed
not to exist. Any clause in an agreement pertaining to a dwelling unit which
provides for indexing linked to the "rents and charges" index used to determine the
general retail price indexes is prohibited. The same applies to any clause which
provides for indexing linked to the statutory rates of increase set pursuant to Act No.
48-1360 of 1 September 1948, unless the initial amount itself was set in accordance
with the provisions of the said Act and itsimplementing legislation.

Avrticle L112-2

(Order No. 2000-1223 of 14 December 2000, Official Journal of 16 December 2000)
(Act No. 2001-1135 of 3 December 2001 Article 21 I, Official Journa of 4
December 2001 effective 1 July 2002) Any clause of a contract which provides for
indexing linked to the guaranteed minimum wage, the general level of prices,
salaries and wages, or the prices of goods or services which is not directly related to
the object of the contract or the business of one of the parties is prohibited. Any
clause of a contract relating to a building which provides for indexing linked to
variations in the National Construction Cost Index published by the National
Ingtitute of Statistics and Economic Studies is deemed to be directly related to its
object. The provisions of the preceding paragraph do not apply to contractual
provisions relating to maintenance debts. Life annuities arranged between
individuals pursuant to the provisions of Article 759 of the Civil Code shall be
treated as maintenance debts.
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Article L112-3

(Act No. 2004-804 of 9 August 2004 Art. 3 Official Journal of 11 August 2004)
(Act No. 2005-841 of 26 July 2005 Art. 35 | Official Journal of 27 July 2005
effective 1 July 2006) Notwithstanding the provisions of Article L. 112-1 and of the
first paragraph of Article L. 112-2, and as determined by decree, the following may
be indexed to the general level of prices:

1 The debt instruments and financial futures referred to in 2 and 4 of | of Article L.
211-1;

2 The initial passhook accounts of the Caisse nationale d'épargne and the Caisses
d'épargne et de prévoyance, and the special passbook accounts of the Crédit mutuel
referred to in Article L. 221-1;

3 The popular savings passbook accounts referred to in Article L. 221-13;

4 The Industrial Development Accounts referred to in Article L. 221-27;

5 The home-ownership savings plans referred to in Article L. 315-1 of the Building
and Housing Code;

6 The company savings plans referred to in Article 1 of Act No. 84-578 of 9 July
1984 on development of the economic initiative;

7 The passbook savings accounts available to the manual workers referred to in
Article 80 of the 1977 Finance Act (No. 76-1232 of 29 December 1976);

8 Loans granted to legal entities and natural persons for business purposes;

9 Therents provided for in agreements relating to residential premises.

Article L112-4

(Inserted by Order No. 2000-1223 of 14 December 2000, Official Journa of 16
December 2000) Indexing to the guaranteed minimum wage pursuant to the rules
laid downin Article L. 141-3 of the Labour Code.
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GERMAN CIVIL CODE

Title 1

Capacity to contract
Section 104
Incapacity to contract
A person isincapable of contracting if
1. Heis not yet seven years old,
2. He is in a state of pathological mental derangement, which prevents the free
exercise of will, unless the state by its nature is atemporary one.

Section 105

Void ness of declaration of intent

(1) The declaration of intent of a person incapable of contracting is void.

(2) Also void is a declaration of intent that is made in a state of unconsciousness or
temporary mental derangement.

Section 105a
Everyday transactions
If a person of full age incapable of contracting enters into an everyday transaction
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that can be effected with funds of low value, the contract he enters into is regarded
as effective with regard to performance and, if agreed, counter performance, as soon
as performance and counter performance have been affected. Sentence 1 above does
not apply in the case of considerable danger to the person or the property of the
person incapable of contracting.

Section 106

Limited capacity for minors to contract

A minor who has reached the age of seven has limited capacity to contract under
sections 107 to 113.

Section 107

Consent of the legal representative

A minor requires, for a declaration of intent as aresult of which he does not receive
only alegal benefit, the consent of hislegal representative.

Section 108

Entering into a contract without consent

(1) If the minor enters into a contract without the necessary consent of the legal
representative, the effectiveness of the contract is subject to the ratification of the
representative.

(2) If the other party requests the representative to declare his ratification, the
declaration can be made only to the other party; a declaration or refusal of
ratification made to the minor before the request of the other party is ineffective.
The ratification can be declared only before the expiry of a two-week period after
the request is received; if ratification is not declared, it is regarded as refused.

(3) If the minor has become fully capable of contracting, the ratification of the minor
replaces the ratification of the representative.

Section 109

Right of revocation of the other party

(1) Until the contract is ratified, the other party is entitled to revoke. Revocation may
also be declared to the minor.

(2) If the other party realised that he was dealing with a minor, he may revoke only
if the minor untruthfully stated that the legal representative had given consent; he
may not revoke in this case either if, when the contract was entered into, he had
notice of the lack of consent.

Section 110

Payment by minor with own means

A contract entered into by the minor without the ratification of the legal
representative is deemed effective from the beginning if the minor effects
performance under the contract with means that were given to him for this purpose
or for his free disposal by the legal representative or by a third party with the
ratification of the representative.

Section 111

Unilateral legal transactions

A unilatera lega transaction that the minor enters into without the necessary
consent of the legal representative isineffective. If the minor enters into such alegal
transaction with another person with this consent, the legal transaction is ineffective
if the minor does not produce the consent in writing and the other person without
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undue delay rejects the legal transaction for this reason. Rejection is not possible if
the representative had given the other person notice of the consent.
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ACT KOREAN COMMERCIAL
PART | : GENERAL PROVISIONS
CHAPTER | : COMMON PROVISIONS

Article 1

(Applicable Rules to Commercial Matters)

When there is no provision in this Act as to a commercial matter, the commercial
customary law shall apply; and if there is no such law, the provisions of the Civil
Act shall apply.

Article2

(Commercial Activities by Public Juristic Persons)

Except as otherwise provided by any Acts and subordinate statutes, this Act shall
apply to commercial activities effected by a public juristic person.

Article3

(Unilateral Commercial Activities)

If an act of a party among the relevant partiesis considered as a commercial activity,
this Act shall apply to al the partiesinvolved.

CHAPTER Il : MERCHANTS

Article4

(Merchant-by Nature of Business)

A person who engages in commercial activities in his own name is called a
merchant.

Article5

(Merchant-by Legal Construction)

(1) A person who engages in a business in a merchant's way maintaining a shop or
similar equipment shall be deemed to be a merchant, even if he does not engage in
commercial activities.

(2) The provisions of paragraph (1) shall also be applicable to a company even if it
does not engage in commercial activities.

Article 6

(Business of Incompetent Person and Registration thereof)

When a minor or a quasi-incompetent person engages in any business upon the
permission of hislegal representative, registration thereof shall be affected.

Article7
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(Incompetent Person and Member with Unlimited Liability)

When a minor or quasi-incompetent person has become a member with unlimited
liability of a company upon the permission of his legal representative, he shall be
deemed to be a person with full capacity in respect of any act done in the capacity of
such member.

Article 8

(Representation of Business by Legal Representative)

(1) If alegal representative engages in any business on behalf of a minor, quashing
competent or incompetent person, registration thereof shall be affected.

(2) Any restriction upon the authority of legal representative shall not be effective
against athird person acting in good faith.
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