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Article Info Abstract

Banking activities are always facing risk and the possibility of insolvency, which
is due to the fact that banks' balance sheets are struggling with potential instability.
Suppose a bank's financial crisis is getting worse, the financial and operational

Original Article

i{;%egloegz structure is not resolved, and the bank stops paying debts. In that case, it will have
Accepted: severe and long-term detrimental consequences for the banking system, the
20-7-2022 judiciary system, the government and its customers. Suppose the responsible

authorities officially announce the inability status (banking supervisor or judicial
Keywords: authority). In that case, it enters the assessment period to choose the method of
Resolving of Bank crisis resolution (reconstruction or liquidation); in principle, reconstruction is
Bankruptcy absolutely before liquidation. According to the usual procedures in leading

Insolvent Banks
Restructuring of Bank
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Reconstruction Techniques

countries, the bank is in the position of formal administration and the supervisory
authority or a particular legal entity takes control of the bank and implements
restructuring measures and methods. The most common techniques used to
restructure for resolving the bankruptcy of an insolvent bank are merger or
acquisition, purchase- and- assumption Transactions, operations involving the
creation of bridge banks, or the separation of an insolvent bank into two good-
bank/bad-bank. Regarding the bankruptcy of large banks with significant systemic
implications, temporary nationalization of the bank will be the last resort.
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