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Extended Abstract

India's quest to become a world-class developed economic power has enabled
India to take an active approach in its economic diplomacy, as part of India's
continued economic growth and development depends on its economic
diplomacy. So, India needs to set clear priorities for its economic diplomacy.
This paper examines the priorities of India's economic diplomacy in order to
sustain India's economic development and how these priorities have an impact
on India's economic relations with Iran. The research method used in this study
is descriptive-analytical and data gathering is documentary. The conceptual
framework used in this research is economic diplomacy. The results show that
India's most important economic diplomacy priorities are energy security,
facilitation of flow of goods and services, attracting foreign direct investment
and communication and utilization of overseas Indian labor force, and India to
fulfill some of these priorities including Energy security and increased trade
and facilitating transit of goods require cooperation with Iran.
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1. Introduction

After the end of the Cold War and the economic reforms of 1990’s, India’s
foreign policy underwent important changes where economic development and
becoming a major economic power became the main national goal. Today,
India is one of the fastest growing economies in the world. To achieve this,
India has expanded its economic relations with the rest of the world, including
Iran. India has taken an active approach in its foreign policy with an emphasis
on economic diplomacy, in order to continue economic growth at home and
improve its economic standing internationally. The purpose of the present
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study is to investigate the evolution of Indian economic diplomacy and its
priorities in the direction of Indian economic development as well as the impact
of these priorities on Iran-India economic relations. To this end, the research
questions are “what are the most important priorities of India's economic
diplomacy for sustaining economic development?” and “how will these
priorities affect India's economic relations with Iran?” The research hypothesis
is that India's most important priorities in economic diplomacy are energy
security, facilitation of flow of goods and services, attraction of foreign
investment, and to help the use of the Indian overseas labor force. India needs
Iran to achieve some of these priorities, including ensuring energy security and
boosting trade and facilitating transit of goods.

2. Research Methodology

The present study is mostly an exploratory analysis. To do this, we rely on
archival data gathering to answer our questions using a descriptive method.

3. Discussion

Although a focus on economic issues has always been part of India's foreign
policy, more attention has been paid to economic diplomacy since the
economic reforms of the 1990s. During this period, due to multiple reasons
including the collapse of the Soviet Union as India's most important trading
partner, pressure from international institutions like the IMF and Rao's rise with
a mandate to reform the economy, India's economic diplomacy played a more
active role in the international arena. Along with these changes, India emerged
as an economy with high growth, surpassing average economic growth of 6.5%
between 2000 and 2018 (World Bank, 2020).

In order to sustain its economic development, India has set specific
priorities for its economic diplomacy. These include facilitating the flow of
goods and services, attracting foreign investment, securing energy and
facilitating the communication and use of India's foreign workforce. One of the
key priorities of India's economic diplomacy is to facilitate the flow of goods
and services. India is now a major power in some industries and services such
as information technology, pharmacy, medicine and steel, and has signed 42
free trade agreements to facilitate the export of these goods (Misra and
Choudhry, 2019: 43). Attracting foreign investment is another priority of
India's economic diplomacy. India is regarded as an average country in terms
of infrastructure and since infrastructure development is one of the
prerequisites of development, India strives to expand its infrastructure through
foreign capital. India's third priority is to facilitate the use of the Indian
overseas labor force and it is seeking to utilize their technical knowledge and
financial resources to meet the country's development goals. India's fourth
priority is energy security. What the Indian economy needs today is an
uninterrupted access to energy resources. India, as Asia's second-largest energy
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consumer, has limited energy resources and is more dependent on energy
imports, especially oil and gas, than any other country.

Because of these priorities, Iran has an important place in India's economic
diplomacy. Iran's first major importance to India is Iran's energy resources. Iran
is one of the richest countries in the world in the field of oil and gas. India and
Iran have expanded their energy relations in recent years despite strong US
sanctions against Iran, with Iran being one of India's most important oil
suppliers. The two countries have also worked together on joint projects,
including the Peace Pipeline and Farzad B gas field. In addition to energy, the
two countries cooperate in trade and transit. India cannot expand business
relations with Afghanistan, Central Asia and even Russia due to the restrictions
imposed by Pakistan, so India needs Iran to access the markets of Central Asia,
Afghanistan and Russia, and the North-South Corridor and the Chabahar Port
Project symbolize the cooperation between the two countries. South and
4. Conclusion
The result of the present study of Indian foreign policy is that after the
economic reforms that began in 1991, India has paid more attention to
economic diplomacy and has adjusted its policies on the basis of economic
development and improving its global standing; economic diplomacy has been
utilized as a tool that helps achieve national goals in economic development.
India's continued economic growth and the success of the IT industry in India
indicate this. India has also, over the past three decades, endeavored to expand
its economic and political relations with all countries, both developed and
developing. The importance of economic issues in Indian diplomacy has
changed India's relations with Iran. Cooperation between Iran and India during
the Cold War was limited due to the structure of the international system, and
the much of the cooperation between the two countries was limited to the Non-
Aligned Movement, but with the collapse of the Cold War structure and
consequently the internal consensus in India for economic development, Iran
was the first country in West Asia to attract the attention of India's economic
diplomacy; as time has gone by, however, the two countries' political and
defense cooperation has diminished, but, in return economic cooperation
between the two countries has increased, especially in energy and transit. India
has continued cooperation with Iran during the most severe American sanctions
against Iran.
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