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INTRODUCTIN

Budget deficit is one of the important concepts in budget preparation and
implementation, the non-calculation of which will lead to financial instability.
But despite the general notion that there is a clear definition of a budget
deficit, there are different definitions for this concept. Within the framework
of the concept of sustainability, the budget should be adjusted in such a way
that in the long run it does not harm the ability to repay debts and does not
violate the rights of future generations. Therefore, budget resources should be
provided from rows that have the characteristics of sustainability, desirability
and flexibility. From this perspective, financing through unsustainable revenues
such as borrowing or divesting capital assets is considered a budget deficit in
municipalities; because the use of these sources of income is not permanent
and sustainable, and using them to cover current expenses will be a source of
irreplaceable sources of capital for future generations of the city.

MATERIALS AND METHODES

In this qualitative descriptive research and using library documents, based on
the concept of resource sustainability, a method for calculating the budget deficit
in municipalities is presented and using the concepts of operational balance
and general balance, the budget deficit of Tehran, Mashhad metropolitan
municipalities, Shiraz and Qom during the years 1397-1390 has been calculated.
The results show: a) In recent years, Tehran Municipality has faced an operating
balance deficit and has provided part of its current expenses from the transfer of
financial assets and capital; b) In other metropolises, the situation of the general
balance and the general balance without the transfer of unsustainable revenues
indicates the use of unsustainable resources for budgetary purposes, which in
the long run will reduce the biological reserves of cities.
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FINDINGS

It is very important to note that in the current situation,
due to the anti-cyclical behavior of the budget deficit and
predicting the continuation of the recession on the country’s
economy due to foreign policy crises; it seems that the
trend in the budget of municipalities It will continue to
expand financing from unsustainable revenues to cover the
budget deficit. Continuation of this trend in the long run
leads to accumulation of debts and financial bankruptcy for
urban management and reduced quality of life for citizens.
Institutionally, this is due to the lack of financial oversight by
the government (Ministry of Interior) and city councils over
its financial performance and indiscipline. The performance
of Islamic city and municipal councils in recent years shows
that the culture of easy access to financial resources at any
cost has dominated the behavior of municipalities and city
councils, and none of them have paid attention to the financial
stability of the municipality in the long run. It should also be
noted that government financial oversight of municipalities’
borrowing performance has been small and ineffective. On
the other hand, due to the backwardness of financial markets
in the country, it has not been possible to impose financial
discipline on municipalities through these markets.

CONCLUSION

To solve the problem of financing the budget deficit of
municipalities by using an unsustainable source, it is necessary
to reform the financial system of municipalities by relying on the
definition of new sustainable revenue lines and increasing the
base and rate of tolls of existing sustainable lines, especially tolls.
Renovation and value added tax should be on the agenda and
efforts should be made to reduce the level of costs by establishing
a cost system. In addition, in order to control financing from
unstable revenues in order to cover the budget deficit, it is
necessary to impose restrictions on the budgets of municipalities
by regulatory bodies. In this regard, it is suggested:- A ceiling for
financing through borrowing and therefore the overall balance
should be set by the Ministry of Interior and municipalities
should be required to comply with it in the annual budgets;
This is important in order to prevent the increase of credit risk
and therefore the financial bankruptcy of municipalities. - A
ceiling should be set for the overall balance without the transfer
of unsustainable capital assets and municipalities should be
required to comply with it; This will lead to the control of the
irregular sale of the city’s biological capacity. Keywords: budget
deficit, operating balance, overall balance, borrowing, capital
asset transfer, unsustainable resources.
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