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Abstract

While most of the studies have looked at the relationship between
decentralization and corruption, or between decentralization and growth, or
between corruption and growth, few have looked at the joint relationship
between the three.

This article represents a contribution to the literature on the relationship
between decentralization, corruption and economic growth. This relationship
is analyzed both theoretically and empirically by using panel data techniques
for the selected oil exporting countries during 1998-2017. By regarding the
countries' dependence on oil export, these countries have a concentrated
structure and are rife with corruption.

The result for fixed effects regressions indicate that corruption does
indeed have a negative effect on growth as the estimated coefficients for
control of corruption variable in the various growth models are positive by
0.74, 0.53, 0.62.

The decentralization indicators have a significant and positive effect on
economic growth by 0.43, 0.13 and 0.18. Finally, the results suggest that the
negative effect of corruption on economic growth is reduced by
decentralization, as the interaction term coefficient is positive for two of the
regressions undertaken.
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