DSGE 5,509 : 0yl | sbasdl gl a5, plls Sl

T Bolo duow (031305020 Sgocro
‘035)'3).33 “so)Lmﬂ .b‘)T ol ‘055)’3).33 ..\9‘9 olasdl 05; )Ly’&i‘é A
mahmod.ma@yahoo.com
ol o godwl 33T ol&iils ¢ Lol ..l el unlg g slsbus 09,5 sLoluwl .Y
somysadeghi@yahoo.com

WA AIF iy b AFARNYNE sl yo fu )b

R

Sl 6yl alize sl pllai b bl 35 (Ja aelsd anglis (uiss ol Bon
5 (ot g ooiles Gloe 4 Jomy anly wd)) (J2I slaS e b axlse o (lpl sladl
O & s M olaldl (a5 (glo yunie (2STy jslate (pay el (ol abail) ()15
e Saa b el g 098 (IS Bas ) 5 Cut (g Sl welg Cod a9l
L 5 B slaSen b as sls lis bt ol oad awyp (55keyslids 5l )
G5k a0 (K (I aslsd Sl JUBS a4 (g o gine job 4 (IS slaidl sl psie
Sy Sl an yomie 55l 255 Baa b ol (Sialiw 0asld Cod oS 9l 51 o 0 a5
Lol s aplys oyl B d 5 oyl o8 (e 90 2 )0 JS gl g )l abe s
sacsls Cst S Il o el ousS aclite sasls ) Covi ) F5 5 pye slaziSTy
ol e (5 )50 Sllugi b oy 5 Srae )l by slojeiiie Wiz j2 )95 (5,15 S
Olis s Egemme 3 Sanl Fayad oaeld cpl o (Aly )l 25 g e sla STy Lol e
St S Skes )y 5 (8l ) 205 S 5o Gl 25 Baa b el oaclE a5 s
Jor Slalie ol ket (53,) pllas Cooms 4 5 5 a5 Cenl T GolS aes ool s 55
e soliul ailes (55,0 pllss 51 o)l

F4 4 FO JEL gasy dinb

DSGE 555l 5l g5 JUsl 31 e o ol 1551 pllas 1 gaalS” sloolg

CANNTYY VAR Johne Godinngd



WA 5le ) goylosts BY (50590 | (golaidl i VE-

doddo

olamdl Liize gladcacs | (S0 plyie @ ojlpen aige 55l pllas L]
Sl Jlo s I slocaln izl ane 65)) pla g &5 Lz el 005 ke
¥ @hlS 3l pyss 5 ol i oimgan (MBS slaidl g Sloal 4 Slitws
30 pL QL] sl (025 () 99«65 Sl (bl o5 walgss Jls 55
sbasdl slaoe 5 (IS sbaill giw slas )95 p (sl (B9 19,18 925 i
doazg Lot )l pLBS (i (55555 g,y 5o 0,5 slatsl gzl o (IS
S5l U ol bl (nl 2 098 o0 (uaS (Predes g Aanly Slopiie ( bLS )|
LS 00 (sl (b5 sla e (lolid Bua adly anly jsie (lyie @
— a8 S A s (b ste (lams 4 )l pllas a5 s Sl el (65
> A 5 o9 I Sl (glasuiie s Shee o b @ 4z b g oo
adox o9 e st wollae (o5,f pllas ((H8lg 03y &5 g (Hly o 5 e
(oY) 5l 5 (V1) Sla sl 5 9,190l (V2 V) Iog 0 4 Ol o0 Dladllae ]
Sgai o)Ll (Y +0) owso s

L Sl (oges Jols (g 5l 0> Cozjla jo O slatdl slaow 5o
g Jom Cewliw Colas 4 Lo o Baes 0,504, ol 09 0 oolaiul (DSGE)
pllas 5k Sl Cdew ©sSoue gol 351 25 50,5 pdySllasl b gleyslils (ke
L oJsl s oloesl &j50 99 4 a5 pllas el 5 (o ool il (3
aote 6l P wdsi 5 o8 o 4 IS slatdl GulS sl jisite Dllug 4 4z
0AS Bpae o) Bl g3l S &bl ange )l pla g Seb e paTie
S 9590 4 Olgiee Sllllae ol alo 51098 oo QL (635 50 SOL L oS oy
o Ll (Yoo V) odS g (Voo F) )L e2 g (uST9590 (Yoo V) Lo oS g Lylo (Yoo )
plosl sty g adlianuss slo)9aS (sl avej (nl o (225 Sldllae i o503
o=l e Al Gladllas .l ClweS arwgy Jbo o sloj6iS gl b o)y g 0o
B s Sy3e 81, b5 &l ST L) ange Jo Conlws Boas 5 aiee;
65 kit gl pllss b Jble iwlow aclsd 5 ol souie | sba Jols 4 5 ool
Sy &yt DSGE (6550l Xy (mhb b 1 555 oo onms (3555 ) 50 sl 00 dgs
Sl )l Az slapllas b blte (0550l (g Caliw aelgd (S e85 slad]

1. Trade off



YFY DSGE 0,59, :Ob?.' olasdl gl y ot 535! Ian':' ol

S cl ol s an Guizs opl iols job 00,8 )18 Dbl 3550 Glnl slasdl
sy Ladwlow (0l Jol saste slaJols ¢l 65)] plls Coons 4y &5 1> 50
Slaiogin pgd Jidu 10wl ouls paibls ) Ojae 4 dlie 4y 0g dlss
oliminy DSGE (6551 pgs Ay ;5 Kigd o0 j90 3825 die )3 0 plox]
el mls as o)l elaisl mls Jolod 4 oyl (it 09800 g
5 Guae A gum i s al) (ST STy @l 5 58I (gsluans

el il ol alie (g S ot

ooy plxil g g3y 2 (53950 Y

sleolaidl o Jo conlow i aclsd anlio 4 (V2o F) o )San g (uSg,90
amliz 4 ols ylis b . auxsls y DSGE ()1 oy 5l ooliiasl by bowsl sgls83
e sbie B GaVIS cad S ol 3L U 3 ) 5 JlE) ) e

S 58 5 55 Sblag g (Jomy Sl (o an (V2 0) | (aliga 5 JIS
S egllas old; & 5" sgllS Cand S Joto 5 oolizl b S8 5l oLzl
aelgh ol gy ool aelgd 55 ds Sl ppliie oy Sl LS Cellas
TS 005 @5 Geiare g 0aiiS Bras Cuad (a3l g (S 08 cox 5l
Cwlbw lgmie 4y 310 0,95 (5,105 Ban 4 ol L gl .ass,S solatwl <ol )
20,5 o0 )lls sy by rals 4y e 5 009 algy

L o slatil (slm 55 gl GLsel (o & (V1 ) TS0 5 (2l
5 5,0 G RS Bae wclgd cow aS ol lis gl asls ,, DSGE (5631 51 eolasul
1ol 5 ol oyt srgins 5808, 05 b ) 6 i st o 51 0,5
Lmd 28, (Lo Djge (nl 5o w0ed BT Coli Lo p&5 51 25 b (oS 55 00elB (]

09 rine ol 4 mshl sbesls il 5l 6 wSo e b (V1Y) Tl
Sy 0390 b obil sl 5 cols (65,0 plsi b (slo 585 jleg S 50 50 (55 (slaplles
(oolaidl s 5L ol a0 b le jeiS o ol lis bl .cSls V4=V A

1. Gali and Monacelli
2. Calvo

3. Batini et al

4. Ouchen



WA 5le ) goylosts BY (50590 | (golaidl i VFY

Lol ale 65)) plS Glgie ol 55l (65 pllas cais S
< . . . \ .

05,5 99 Sl 5l 25 il ysbid g kel gy & (V410) lsezrgd g gl
el oSl p VAAA-Y Ve Sloj 0,90 (b alliarug g anwgs Jl> ;0 sloyelS
ozl old, an jovie g9 (6 05 Bae iy L slaidl G (gl y aS ol ol
) E- RS Bae by oyl gl g 5L L olaidl S sl Ll ogd o YL
ol ol 6568 jliel 655 50 SOL aS olo,ygiS (o izen ol Fowlio
Lol iy ©9S5ue )l 5

B (5]9_> MLA—MJ J.J.?G é\JDSGE 69@‘ )‘ oolarul l) (\\‘MQ‘) GM..,)B 9 6@‘).9‘)
3 &5 S L 35 655 S Bam 59 51 (S sl 4 a5 b ol ol
ST Ba e (59, ¢ S5 ey gl 590 Oyg0 40 4T Slo Hlas mls oS ls
o 02> 9 085 €55 «JUil o (8 208 05 (Brae Gl e )3 (5505 (lugi o83
5 Jil (8 an sl puxie DUl (659550 Sa j9 0 Do ;0 A0S o ol
Ol pr95 ST Bas (g2 ke Lol o)l iz Dol 2 )L 9 (leo S50 x>
led oo Sl o959 (S5 e W5 50 (65

&5 calize slapllai ol)LS o) 4 OYAY) LU Dl 5 Lisslo
S adoe 0ael olo lis bl ausls,, olpl olaidl byl i 4y ax45 L (DSGE)
e 918 ay Sl (oS 013) (5 9, kes 0l S pe it (65,) pllas s
G =S el A0ls slpi iy (bl ol ol s (65, slepllas o Jg
5 ol 05m Sz (gl (o gl 00l 50 5,555k sl (655 e SlaSL
o S e Sl o w4l (el B30 et 25 TR 6%
2gh ol ) 25 L s s0,88 IS Bas slagSl

Nl o pai Y
Slallle Lalol  allie el o oyl slazil sl o 4l s58! Lol gl

£ Y Y =
(Ve o0) (rotm 5 S9599 9 (V0 0) ol e g uSg599 (Y + 1) Sl 5 (157990

1. Davis and Fujiwara

2. Devereux & Engel

3. Devereux, Lane & Xu
4. Devereux & Yetman



Y FY DSGE 0,59, :Ob?.' olasdl gl y ot 535! Ian':' ol

Sbe obasdl S& sl eolpiin so¥l cenl oads il oz slacn S 0 S, b
9 (‘rsld)‘j) s_:)L>L> J)LQ U’“'?D 9o A ‘) olazdl Y5‘ aS el oud @‘)b 6)9.'0 s_i.>95
Cal) Sl bld o e g A S e a8 (gh5k a4 dgel SIS o) BB L8
o) L St Sl e (g 51 (L s ol ol JulS
Ly 5l &5 Slymmss JLEH 15 ols (2,8 slacasgame «)lxd LB i i o
Iy oSl ol )5 s (sld aiasrinn (53,5 a5 10 (VA9 (eT9,5) 0,5 ool yo
Sz oasylo  y0 Sl iosle s leie ouls plowl Oladllas (o e gl Lo 4 o
S35 o SSb g ahaly 5 ol GLYE (BoSadss de gl Jolls Lol 1555 g4
S35 0 Sl iy el 355 s 2 5 digladsm Salled 53 s ey
3 90 dlai8l (IS5 51 G o dwlol jo 098 co s cwliw 00elE SO Ll

*’)-5(5" Bt sor

¥l

SLaYS (oS 5 &g 4 CES g5 5l oIyl G pae als solpiig 5651 50
4,5 e j0 dgammel Sloy 3IL g ()l L) Sy g ()l LB u2) (A3
ol 0gm g 00g: (A (gudgi sleelly ane Sls o lgils 050 o0 (2,8 050 o0
Sy, 3 lgh oo Lo lgils 0gd co (2,8 (pizad S o b0 1) o] codlas )
iy T L et o 855 ples (53,5 (559 0ol (B8 g w055
2 aS Cosl cgz o5l (B8 ol 0SS (25 b (B g e
Sl 55 a5 0¥ 000 Comal dylo s Sl 09 5L gl (65,1 pllas 31 & 00
Ay (nl W30 5 el n ha anje b ) plew Ol o b gl oS
AL D g 58 il D 45 (5 )5k 4 w05 sl wzpt (Dey1 = D)? ol Sl
slamsl Soaly 4 amg Lol ogdle ool |l Jolss mhaw o 25 ooy
(s Js o 1) (i sloaalyd 055 o0 (28 (i glanal o 4 ]
o8ly Cagd Al 08,5 o LSl b lgils molie 4 g 00l lgils azog o g Lo

1. Steady States



A% Sl ) golod DY (goy90 | gobausdl cilihns \FE

AR(1) a1 51 aS (g,9b ass oo 48,5 L, 10 15090 (a5 s ) oS
1S (o0 Som R) D)ol

oil

Py = 9on PP + &P, £2'~1ID(0, 0)

Ol o s el S, S @95 b i Sad S 8011 o5 (g 5k
Wr 0o b godg seolln o ,I5 clels as,e 5l 0,00 2 40 gl guwlyo
S Jn e 8 sloaelye 5 (M) oyl BB e oo 5l ol o
Oz g Br(1 +ip) + (1 +1P)SeDy aisdS 0,90 oy Sl y5L sleee (OILy)
oo ool 55l 5 a5 4 Br 9 Di ¢ Sp) wlioe Cemsdy 59 haws slaanja

(aadlge (J31 S5y (B 605250 5 555 Bare 2
Gollasl cagsllae AU 0,5 Slas Jlis 4 b)lgls ol (o Cdlae 4 axgi

Walloo (V) az0g b &y axgi L (V) 055

o) cl-o Hl'HI’l
MAX(Ugny) = Bo 221 B (S5 —nsy) » 0>0 )
ol o a8
1
1o 1o-H\1-e
C. = <(1 —a).C, "+ (a)"-CNrt"> ,p>0,0<a<1

P.C; = WH¢ + Il + OIL; + S{Dyq + Bey1 — Pt% (D¢+1 — D)? M
—Be(1 +1ip) — (1 +1ip)S¢Dy )
3 S § Dygmo dn aS 009 ol laVS cad LS Pl o oS
] )l LB i g o5 BB YIS e sla sl

1
P=((1-a).Pyf + @.P°)"

e BE[0L] c Ardoysn yo by olasl Slae Lo E (368 Ll j0 o5
Ban Gloysd (Sl 2S5 0 G (9 as,e H I8 sloy90 o 35
SLaY Cad (a3l ol 5 4 Pag g Pry aidlion )1 5905 sLolis et U
Gygmo 4o 4SSl LIgls B rae G iores aiiiie O )lw B g o )bw LB .2
(Car) Syl BB YIS 5 (Cng) )l Ll pui slaVIS G e 51 CES b S,
sla S o ls 0iad a5 bxl jlogh o as 5 L o p il piS L
Uito &S oS (0 2,8 (plpl (oS Bl 51 o |y ol BB e i5u j0 el
SLAYS G yae i s S e Sl sl Ll 5 o G



YFO DSGE 0,59, :O|ﬁ-| olasdl gl y ot 535! Ian':' ol

GV iz glyil oy sirtile GRES 5 055 salaie oyl BB 5 ol LBl

A-1

S e
cN = [f NVARS dZ] 4p)
5 Oyles B GlaV5 Byae oS 5 @i ie 0,5 Jlas sl jo b lgls
DS e Sl P ol VS cad aslis Goll |, olos BB .8
5 Eoge a0yl Bl g ol BB (Brae YIS Lol wlgs «cnl ple

g (g o0

Y
Cue = (1-2) (22) "¢y %)
Cne=2a (Pplt't)_p- Ce ()

ol 00— sl amgi bl JLd) gsluange bgpd (398 Cdllas 4 ax g5 b
09_4)..1 J_‘> )_J)fY UAQ) l_’ l_)y 6)_») A_Al)); )‘ OOLO.».M:‘ L: u‘ys&s ‘) AJLAJM: uLm.>
5l e gile age ol adgl by

1 _ UpP Y CPPt  Sts1
1+i*4q [1 St (De+s D)] = BE: {cgﬂppr1 St } *)
1 clp
— E tt }
1+ie4q B Ee {Cg+1pt+1 )
W, =1 HYRC? A)

Ao a>gi b B ran gl 0y90 o (65 puenal caidd LiS (V) o () Jol OYoles
G9y=s 4= ,e adolas (A) dolas il oo (JBN0 5 > 15 Joy s 3 ploew 0030
il les F 5 a5 WS e ad e IS (69 Ll U5l ams e lis g el IS
2 ot £ 6l s V) 5 (8) Wsles 55 a5 5l asl ply (8Bly 3jats b
D o gl il S

1. Interest rate parity

@k STl 5525 90 50 2l (B35l 5 aln pstde @ Gl S5 G 0 o €5 saln by

P (o 25 B b slaalils (235l 5 wed s pToslul (J2s S cnm p b sl 2yl

Jsr 2, (GRe) Gl 6 sl &5 (Slere) odle @y (2,15 laal)ls oyt €53 b ol plpy Do olisS

T oS Sebior (AU (omy 2 3y90 1955 93 0y E5 S lRL 5l (i )l 25 Oleg SR Sjke 42 5
S oyt e ol Sl 5 sl LB )



WA 5le ) goylosts BY (50590 | (golaidl i VF2

2l YU oS i (slooly
CLaYIS 00 iiS 0 Jg ity 90 ol slamil s s o LI ME o b len
Lol s as)ls w92y wglitte (6559555 L (D)0 BB s 9 oylos BB) ol
5 Lo)lgle 5 5L 9590 lojw 5 )15 (59500 (i 2 50 2l VB saSudy
Onized iy B oo gl 1) 093 (gadsi SV 5 0oged (el dlanly laolSy
@3 5l (s Djge @ 5 93 52 )3 Il el anie 99l oe 558
8 lo s (639750 4y a8l B (5 M5 ey Cand Slpie (5 1T Ao s 2eS
V) ol BB s () o)les JoB e slaisu Gl o mlss o)ls 092
idlos p) ©)gods
Yne() = Ay KR (D) Ly () Q)
QT 0 as
Lne() = Hye(G)*HR, (¢
KN,t+1 = []I(tht - % (Iﬂ - 8)2] Kyt + (1 - S)KNt
Yxe () = Ax K (@D Ly, " () ()
Q—l o as
Ly (i) = Hyxe (D Hg (D'

_Ixe W Ixe o oN2 _
Kyrsr = [th i) ]th+(1 8)Kxt

Ui i oIS i fyee it Y Y i ol 53 455 b
S 20 st bl Ax g AN s e oL ) ol BB 5 o)l
$oac (els JLS (59,0 w5 4 (He 5 Hyxe ) He 5 Hive owioron ool e
S ()l BB) &)l b ye i ;o alavly slaslis g ,lgil>
bly) 5l ods sle Gide 51 S 2 50 o5 a e (g5l JBlas (L8, by )l

Y
W, =M cNt(1—o<)nHiNz Ay
Y
Wit = M Cne(1—0) (1 — 0) H;\I:‘-‘ Ay
Y
Ryt = M Cy o€ & \Y)
Nt
Y
W = Pge(1 —y)o X )

Hxt



VYV DSGE 5,59, : 0yl p1 olasdl gl aoags 53, ol o lois!

Y
Wy® =Pg(1—y)(1 —0) H;te \0)
Y
Ryt = PXtYK_); %)

g ala wly slaolXu g L lgils 5l o0 LIS (59, slolas (VY) 9 (V)) S¥oles
3 MCyp a0 oo plias Slw BB e e o 1) ale s slols (1Y) dlolse
Loy (V7)) 5 (00) 5 O F) ©¥olins i § ooy Sol (i3 (0] 2l a3o
BB isu 50 o8 a8 bl 5l aciae & ylw BB isu jo oKl ane g5l JBlos
J=B laV5 cad) Pyp cplpls oS oo codled oS culd) Loyl )i o oyl
50 Olpess a5 el S 4 p3Y a0 o lis 1) (idu cpl ade ol 4 e (o)l
(Pyp) 5l ol d LoV cnd & (o) o BB slaVIS cancd
A2 oo L S S olaidl G o | aolus abayly llugs

P sl CaS

sy slad S 4o oyl LB e slaYIS oaisS a s sle oK Sed se 5,8
b Sz ol aS anles oo LY agi @ pladl onsns slo a3 L (5 Laxd]
S 5593 wilos 055 o0 (AU S howi an5a 3925 51 (VIAY) 'S yady) Joro
b Cend oS (sl Bl BB i 59 ol S @S e 8 (V2 ) S 5
il azlye p5 Sgo @Y s S hass e

) v
\VPNt( PNt(l). _\J %)
Yo Pnen(D)

oyl cpl il caslacwend ass anje ol b WPy = 0 ol jo a5
o Lalccul oo il Cead Jaad aje g 009 pdsBlas] MlS laewed il
obge o 5l 35 bl ul (e 9925 O j90

lo s 5l (sl Sl Lo B yed s o o8 (55, i alles
0d Jm 35 fgerme a5 (5yeb 4 (t=0,1,...,0) el Caad g 0 IS (59,0
ibo ST 4 120 b o 1) g sl vgu (b >

. 2
o . . . Pr |, PNt(D-Pye ()
Eo=2i-1 Tt PNt(l)YNt(l)'MCNtYNt(l)'PtWth(—tP 1:;)1 ) A
Nt-1

1. Rotemberg



WA 5le ) goylosts BY (50590 | (golaidl i VFA

ol o as

_ B
l—‘t - c
PtCt

Sl e oylos BB e sleolSn oSl as g bocwl L5 #5 T

el esleul Ll og 5 (g )Ll sg )by oS0 2 cplplo caijls 113 b lgils
N\ —A

& L 1 P & . . .

oL 5 lolas Yy (D) = (—g;(t‘)) YNt oeizeed a8 (o0 fiSTa> Jlgils Jo 35

Sl 5ln 09)8 pow Aoz a0 (LA ) Sl JB e 25w ;01 0uiiS wls

OBMGAJMO&JAJASW‘MJJMM}Q
Sl BB e idu 0 o0 a6l 05 Cield dolee (VA) adaly (g5l iSTas

3900 gl ) Ojge 4

_ A Vey Pt P [ P Yry Ti+1 Pt Paest , Pest
WS rwicwrwl Cwsatl Arwill ietoearwsl Srwail ) IEAQRY
g ~t INtENt-1 \ PNt-1 - t YNt PNt Nt

Sl dojls oyl Bl né (i 0 )85 £ p Yo P = 59b Ly 5o
Nt—)

S S99 pae S o el Ol B eE oV (e (ile 228
O yeodn |y Caad ailed oo (Solo 4 ol wnnl jao Ppy sl )b a5 Sboy s
Solos JolB e YIS el (fgomme jo 0SS kg ol 4 e 5l i mark-up

S (o0 S9m by s wlp S

=B sl
Sygme o1k g 009 ppdyBllanil o LB (VI e o5l 4y 4z
=l sl ol a0l b sl des o o Gl (ol pl wanl 0alds (258 JulS 20s,
2l olol ol el Gliolo (Y (gl (ed ST 3558 (6,18 e (S
Py = SiP"x ()
T Slhole Gla¥l5 cwad Pryp g (coml )l 25 S¢ = ;*_):t &S 5 9k
LV Cad hass 5 )l £5 Slad (w45 909800 (258 izres Bl o0
Sy LVl glaced hass L3, a5 (g,5b 4 0)ls 0525 Sloj U (Sl
Lol Sy el ol o el Sl BB e i o lacaosd bhows 5, aiilen



Y Fa DSGE 0,59, :Ob?.' olasdl gl y ot 535! Ian':' ol

Ol 09 dalgr A xlge Vodx 0 Ojgo a4 Ceend b slran e b s o
g1 Adlg> 53 O jso 4 Sholy Y Cwd el kel ol

Yoy Pe Pme [ Pwme
Pue = SPwmi- 1 T Py, (P_Mtl '1> V)

WPME [B St Pir1 Pm1 PM:+1 1)]
LSy Tve P PMt

5 S15ly Y (o il GRS A 5 Sl SV IS (Lola Ty o] 50 &5
o 5o blwd Jass el yPyy 2o iores il so Ol LB ye Y
Tova |y 09 Ced 2B oSy il yao gl ol axilis ol sl
5 ko gladan e cogllhe cwadd 51 SYL ol saler s Gl Sl Condy
slr Sy VI slacad & )l 25 Jasl S oghe cwd I 5ol

s L5 0aliS s s

'alaly ol

ol g o ylos Jl,ud) is o0, 40 bl Y eaS o g slaelSy
S5 an p5Y S e el abawly sbaolKiy 5l 1) 095 (slasle yu SV (&l
P ad)ls ]y 0g 3l b e alawly oLS w0aliS adg i 90 I S e el
Lo il 5l 05 (6 R ele e (sloogs Jlo el sl alansly slaolSay (o 555 00
Knern sl @ o)l JB e Gide j0 alaly ol 0 05,5 o0 (258 ()5 Jle
o=l Jeols g ylaml 1S 003l w0500 50 K1 Qe b caid 515 aglo s a1y
alol) ololp Rgnter QT 50 &S Sl Rgnjee1 Qne K ©)90 4 5 135 a0k oo
P2 g sy oo (e (6,105 le w003l a5 Cenl S5 @ p3Y 398 0 i e
g MYG,)UQ Ay SWl S b oams

2
1 In In Ingt
RKN,t+1:—QNt {RN,H—H‘ [1—8+\|11 ( . -5) KI;"HII —%( e -5> ]QN,M}(YY)

KN,t+1 Knjt+1

1. Entrepreneurs
2. Monitoring Cost



WA 5le ) goylosts BY (50590 | (golaidl i Vo

ol 5 Sl BB S sl o e
R _1 R +11-5+ Ix,t+1 S Do ¥y ((Ixen S 2 Q (YY)
KX g | %M ¥ Kx t+1 Kx1 2 \Kx 1 Xt
oanlie 45 jab len .cewl Al s bowi 4o Py (398 Lailg, o
Sz 5 ggome jl i o 55 ahanly Glaolly lp leyw (HBly 033k £ 9l oe
03310 75 5 ol YIS susS oy slaolKe 5l sl cawods asle o 0l ol
wloyw 39790 ) (rien 9 2l 8 Slulopw SV saiiSuds slaols
.J..’.TGO Cawdds dlo oo ol Cond 1 puenndl 00l Spins juf

s )15 5 4lopw lus 2l ss
4 Slyolo Lalls (o28ly (o5, miS (0 2,8 (V22 A) \C)‘)M 9 95,8 siles
Wbl p) Oyee
th Yxt _PMtCMt

NX = Ye
t B (%)

NX, = PXtYXt;tPMtCMt

Py 9 $yolo sla¥5 o dgs Yyp « —iloslg slaVi5 B as Cyyy Q] 4o as

Sy s O )gme d (aBly )l £ Aol rires aiiies b )ly SVE Cd
10 g0 o0

Scbe (o)

TCER; = =
t

I Cowlow 3 5350 S

o Sl Il plgreds SaaclisS 00 £ 5 (o plie ok oaels ol
Jlo 5o Gloye-iS ST 30 Jan canlow Colan aS cowl (53 4y p3Y 0uS oo colaiul
Srie Foal s o Lol g as e n Boee oy 25 Sl @ lpl gt axwgs
Sl Il Gl (Joo al wl) Sl Jo plie G (nl )0 cous 5 (pa o
il y3 O g0 a4 golpiinn oI 0 0acld pl IS S auS oo colainl Jgy

1. Ferrero



VO DSGE 0,59, :Ob?.' olasdl gl y ot 535! Ian':' ol

(d) " = (iL)u =)™ (@) (@) a+ienw  oH

PN,t—l 1+ﬁ Pi_q 1+m

JByes (i j0 058 5 B e ojlzl (Joy plis 4 lnn eyl a5 (5 )5k 4
F o aS Glolail o] JyuS el el )b oS JpuS T, Gos ¢ o 1) Ol
Hy Lo el )l 550l o o0l )8 1) el 0als (5l Ban T Lgllas mlaw ;0 CPI o5
Er 9 S adg Sllug Sy Cuz o €5 STy Capie sl oSS s
@ lizeo aelegd ) LSl (558 oz la ol o0 S 5 Y Bun polde Je> )]
D)9lse @B 1, Sl b jslids (o5l pllas cod (Jgy sl

1Dy cpl Ho WS eolatwl Cub )l #5655 pe SSL asslis ()

Hs = 0, “nnzl’ln:uyzo
10 (pl po S JLio 1) CPT g5 Condd ol &y (655 0 SOb azsiliz (V

Hp = ©, Hm =Us =}y =0

53l 4 5955 e 00litiasl (35 po GBSl dansgi ity oseld oyl s
o 3l g JUEt S oYL az s Sl 0 aiS (e Jis | )95 s I8 G0 Jo
o o bl sl 551 25 S @ el (L Cead Conii 0asld (S0 )ls e
S0 Ol By 055 (6,5 Bas 0aels @ (Ual) )l 5 53l Yl
ol

1 ygme =l 5o S G9m 5yl 25 L sedeS 0aeld Sl (g5 e ST azslis (Y
CS oyl 65,) LS Canns 4y 45 aited o ,5iS oasld (pyl diged g = 1
(ke sl 5l ) wS oo Lo 1, 5l 25 S Sl alion Lol S oo

P9 lize aelgd ladaly Canmbios dir I 00l a6l Egome 5
A0 515 s olal al; e aboa 51 S slasBl guldS o ptie Lo
Blas 1) oS sle e lugs a5 Conl sloacls 1 aigs Jg 0acld \aigl a8 )3
S s

Jolo'

Jobss bl Gl i ply R00Su b JS Lol 5 asye ik ages Lulys o
1ol oo Cawdds pj dolas jleys0 o 40 &jlxs BB e slaVIS slolis § as,e



A% Sl ) golod DY (goy90 | gobausdl cilihns 1oy

-p
P —
t
R 4K
+ WP ( Pni A KN, t Qne—y Kt 0
v Pnity Py

Nt aY)

R K P P
N kXt QxiKx ¢ ¢Xt+\|/ M Py _\)vJ
Py v Py

oo 5| oylow L é sLaVIS S clolis o5 ams o oyli (YY) ala,
-olKs J;@A ‘C.:)L?L‘; J.;ls)...c P C.:)L?:_'i J.»Le s isw 5 6)1;64&,“ ‘)|9.;L5- B s
sloaiie g Cwd boss sloan e (soiip Jans cldanie rimen g aauly slo

izt e Sty il 3k 5l Ay (sloolKa e s a5
3o Lealauly g ,lgls daxog Cudgaoe a4y ax g L oladl o e, S Jolo by

2298 o0 gyl 2j Djpe 4 (A5 52
P.C; + PCY® + PCYe + Pt% (Derq — D)2 + Se(1 + i )(De + DE) + (YA)

P P 2
Ptu (i - 1) + (QNtRKN,t Qne-1 Knt + OxeRkx e Qxe-1 KX,t) +

2 \Pnt—1

Pt(INt + IXt) = PN,tYN,t + PX,tYX,t + St(Dt+1 + D€+1)

los Cawd 4 5 (95 sLolE g as e sl 5l s S 5L Joles by

Ht = HNt + HXt (Yﬂ)

2 Doge 4 Dlo L g 5 Slog LB GlaVS ced 055 slag ol egdle
e

Tine = Pne — Pae-1 )

Tim e = Pyie — Pme-1 V)

th &L@W a ‘bs.))./a doles YO 5 quc &.‘L?U LJ"‘ o 0 (;)M &5§J‘
cHNte ‘IXt ‘INt ‘HXt 3 HNt ‘,th ‘PMt ‘PNt ‘CMt ‘CNt ‘Mt ‘Ft ‘St £Dte th ‘Ct ‘it cPt ‘Ht

9 Rixe Rivt MCni Y Yne Qxe Qne Rxe Ry Ko K Wx® Wi Hxe®
LS5 jop Dy 53 e ol 31 GT Bl (s g 00 (o2 il ol
Saol Jolss jo La pe jlacae 2l el 6lm 09d oo (b)) pivas 4 @l



\OY DSGE 0,59, :C)‘)?.' olasdl gl y ot 535! Ian':' ol

bt 0aiS g Slaolln oS i 5 9 doe Jlesl )85 (58 (gl n3lie)
T IS 5300 il s o)y (steliin (665 amnc 5 0351 o8 L
45 s (6 ol Lo psite adsl polie (58 (ul Jloel b ais oo ploxil adgs
3 G Sl S8 an p3Y S o Bomo 00l Lo Aol YOy lejer jsboa
Cumt it sl pxie oSN 0] 40 0550 Lle oS lo prie ol polae ol dssls
a5 Sloie e men s D Dy Y Y dxe die Hxe Hyi oPxi Pu P
Sy 0 e L g L yesite ple aiies Lo cslonds 501 5l Cond &y 500
Slons Lle (golazsl

J5b 4 S ol oS el ¥ o gl sy, (a é 6681 Jo sl caalsl o
i S D¥olne 08,k 5l 0% K (58,5 L 4 (a0 b e
Lo el )b am (o3 lde 5 gl pd S 51 o 09800 ol (ot ) (as SYslas
polie laie dy g oad dwle Hlal Jolay Cansy jo oSl glo pxin (go0e laie
Aigd o blod oS sl psie a sl

S S 9 gl ) F

L Lagl 50,5 o5 e,y (6,150 DSGE (slagSl (5 55,15 oMlSte 51 (S,
s oladllhs cdel JSiw ool o ade ol ool golaidl sla el 5l soliul
Obsy S adlie ol 5o sl e 65y i sl L Laielly (gel S
Syl ool (crw (ke 4y g el o oolanl Ll gl la sl )by (ygenl S
s sloards 5 Bly laylol oo Gl (YL 45 Wi o lade (glaisS 4y oS!
G35 o SSL sl eolainl 0590 Sloy (g slrosls 05l Jol> oSN Laugy 418 )5 slo]
Sl Jobss polie goads ols) &g,y (Koo a5 wloads gl 5wl olpl el 55 50 4
polie a8 Cwl g LSl 2Ll )L VY Gl oS ol job 4 ol ous auls Loy
] 00l oo)j—l (V) Joa> 0 00l 0, JlS (so0e

a0yl (gl o)y N Jgur

sladie &y p25 ol
v Sy > Sy i el S 5] O
A ESNTEE
! Srae ;o )l Jliyd 9 S)ly GLIE o et S| p




WA 5le ) goylosts BY (50590 | (golaidl i VOf

Hladio Sy yxi bl
4 (ol QLG b i3 ) ggiie VS (o (il eiS
) Cumgllae @ 0 15 (59508 o po
) B Goy adye GuiS
<Y (Slyolo) @jlw BB idu 10 (58 alo s oo
.Y D)l BB 5 50 (S5 dle e mie
- f (Sl OLSy 250 90 2 59) ayle oo Dl £ 55
<100 CPI o &)l b6 et laVlS pgus
Voo Oyl BB e ASu 0 Ceed Jrass sanjel WPN
Ol BB a5 )3 Ced hass ganzel WPy

V| o RI=R|IE|3

vo (Sl Sy ey ) (ISl Joos sansa| W1
) Oyl e idu 9 y90 0 AN
) Oyl B 23w 0 sy e AX

7IY Sl Jolad o ()5 (o 6l3 0, ylade D

<14 (305 )51 0 p2) i S5 (5,50l Dol

ol (Jam Sosliw ooeld as I (655 50 SOb ooloiiny 555 bl 2
CeS Sl )58 IS B0 0asld 5 ol 55l 255 0aeld 5l 253 b jsls 0acls Juls
Hrn = B = By = gHg = 90 Oyg0 dn a5 gloacld )0 0,5 0 00 (S ol
(el o)) ) was oo plis (23STy 51 &5 Sllag 4 e 655 50 SSL il 0
o Lo 635 0 Sl P = Hs = Uy = 0 gy = 00 a5 wbew 0uel8 (o
ol 002l (o (p,95 (5,l05B0n) was o lid Lol 1S (CPI) g, Ol poss
9 P25 Sl podle (635 0 SiLwghoe A =1 a5 5l ES L ks Koo
2 (b 5ol 5l ) w00 i STy 55 )l 250 Syt Censd s
] 5 oy S e 4 Janll S a4 0 iy a5 gl el (Y Jgor
dloads 20 jlade LBl Jo Canliw 00cld g4



VOO

DSGE 5,59, : 0yl p1 olasdl gl aoags 53, ol o lois!

Jodl e @b 58 ool iy pai sla iolyly ¥ Jgue

Hs Ky Hr Hrn
oo . . byl 5 oueld
* ) P95 (5 S S
\ -1 Vi . 3 Er L ek cacld

Gilw al s Y ¥

4_‘:’L;)-3 )‘ 0d ‘. ‘ l_3 e 2 ‘5]5_’ u\_C‘9§ - w “" . e CJ_.,.‘ )\3 o‘_\‘i’., 4:{‘)‘ 65_%‘

Ol duslin jatatedy .wl ool (g3l 4 Matlab I3 8l 5,5 o Dynare
5 oo 95Ul 3)lg abgy o Jorll e wils slo el cond Dbl iliee (sl sl
Dy O S (i Selow Olgsar ]y g 9550 0asl a5l (SO (655 0 SO
sloylol (glaysli 25 5 00 005 ezt (5581 (sl 5l I glasdls (F) Jgaz 5o
Lo peite e G, ouil w5 o oanliis 45 jo b lan ensl o @) _adls
el o 45 515 (ol (s T e Gl b g BB o5 ot Lot
Lol by psie Gllogs  cs i 5o o5 YL ollgs oasms oyl

Al Jg9 oelgd Coxi ool (6 jlw dls polio b 8lg ‘5LBJLJ o Oyl s o Y Jaus

S beks | ey @i ua |l )l Fp | 2ly slale]
JJFYS JIPAY Y -IYOA U5 g
1700 MY JIPYF N | ol LBy
SJFYY - IPA Y Y| o es Bk adys
AR </VFY < IAY AT B yuae
<IYEN <I¥AF <IYAY AVZN Gl ke
\VAR VIYY \TAR < [FAY Ceoud
VA AV YT SYYY R

S STy @algs wyy Y ¥

SlaS sl 4y Cod S olatl gl prie (2STy i (63,) plla 0L sl
&9_3 9o )9_@ o= \-\_\3_“(;& e ‘33.9 Js.: wl...u .\9‘3.9 o dlazsl x» oé)‘s



A% Sl ) golod DY (goy90 | gobausdl cilihns 108

o bsye AP Sl aS b anea b as S s 25y S Sen
Sod ar bgye (2 Syt (ool o 5 ounled) Jsw o) s
5 IV i & 5,5 le b AR(1) 0] 3 51 oS 5t 05 o 5 el sl b
ad S 50 6l g (a8 )l £ JLESH Sl eiaren aS (o0 Sy + /0
Jsd 5 (WP &l Jols LoVl caod Joasd Sl s (s 05500

g b I 5 I i (R Sl

B Ssi ) FLF
D o £ St A Cod | OIS slatdl sla pate STy (1) Jloged
oyt E ORI e d Slaml S5 50 (K95 slaaly el e e liS
slaidl SO (o 058 o0 Brae [ialS o sloygd o Sl 1 s 4y 8l
Rl doany asly gl oo Bran RalS o Lo & (HBlg 00 25 SR L
sla¥l5 a3l LoV 5l e ol alayly 0 a5 j0 5 Jo oo 03]
GolS @ mie (IS 0500 25 SR 0 e S e s oo Sz et ()
pa—e g o Sladgs lp Lol 2als (pl 098 o0 (ogas 65l ak p 5 S pan
o8 215l 55 5 3 g G28lS w35 e (sl bl 51 LIS oslic
slaidl sla pie [iSTy Gl (sl 35gi0 (V) Sloges 3l aS b Hlon o)ls o o
oasld S o ls (S 5 oy Sl selg o 25 Sed 4 S OIS
5 Oylos ol i 90 ;o 0 JS a9 gl ke pu )l 25 L ek (sl
oasls opl e 55l 255 5 p)s8 Lo STy Lol il so GialS Dal 4 ojlos LB ,2
Gl i a1 2 585 (5,05 B0 cacld Cou aS > jo ccl FoaisS aclie

P P Sl Colan i o)lal Sl s 0 M g Cnliw g (65550 SOL" (a5 0 a8 5l ples )
Ay 5l allie ool jo ol pls el 35 0k Jo b 5 Jor GLOWE g adse y Bowe oy 25 sl @ o]
el oal 03liiul (o0 £ 5 oanled plgie ) Jon Conlow Il plgie 4 (Jow 4l

Sz ar Nl o sl a5 ol a5 50 25 JUal 31 lpl oladl jlsls 4y azgi b csl 53 a5 03¥ Y
32 66 Ol ST STy @l oy 50 a5 (nl 4 az g Ll () Jgom) Cenl ous Ll (YPM =0)
A ab S L 50 jaBl g 6,x3 6 ) Jt Bl ST 1STy wls jo culpl g g a3 S L



VOV DSGE 5,59, : 0yl p1 olasdl gl aoags 53, ol o lois!

C)_>5 [3)9_» ul.:Lmy Lol cce! o‘).o.Q nguo.s ;.:Lal.my L: A..Js.:ﬁdj.»a.n cLQ)L.\fc\.sLo)w

o5 g PP
ol adolis atal) Sol 4y coi 1) M sl sla pite fuSTs (V) jloges
St Ll o adolos abal) dhie Sab 5o golatdl slafelon (ol oo oo
adye il g Bras pals 4 jomie Do (ke S ol el Glpole sl i
e S L )l po adolis adal; hie SS9l 500 (gm0 5 09050, (595
oelS Gisy pl jo Jtdl g adgi a0 g Cunn 5 Slislo idu j0 )50 40
SHLM) e =¥ =5 )ls 4 g b ol (850 S5 ol 57 b s
Sl dggetie (V) jlogas 5l a8 jsboylon by oo (l38l )55 5 00l 55 (5,5 515
SNt o (o sl aslsd 4y oLl (NS o pesie y Alsls abal) So0 il
G5 15 P o dls alal ) pie Sob jo Gl 25 L sk easld ool
£y9= (SN SFBan oucld a5 Jl> 10 el oo (5,105 ls s g 0dgi uguome jalS g
25 e dom Pl Faand GralS an i LeleasS (oo Jos e adgh ol o

g g0 P9 A

1. Harberger- Larsen-Metzler
&b bl ol @l 5 ke g Y Gl bangs )b s sl o alobs alaly 5 6,15 515 (e ala
s el clolos aluly (ol o) Sgete b &5 Cesl D j90 oy Sl o5l el gl (6525 B a0
il 3oly ) 5SS e 4 ol o 58] & g b ke oBsS 3 5 il e (alS) il psaS
o (28 Gl 5l gelaw a3 5 wboe (G201 Gl fteS el )3 & Cnd Bras e
5 ke el 0 g (Lzals) il cge ail)d cpliaiS Joe Canyd (6,135 dole pas 035080 45 S yg0 40 4
Syt 5SS Gl Gl R Ol @ al welss )l s Slislo (a8 S s Sl Cules o
o sl s el i iy sl 3l oslial b clalllas laey a5 cad 53 & o3 .8l amlss (o ,59)
S Lz ;0 &S gl &gS 4ol (K LS9l pl pglas 4y Aol alail) oSl 4 (50 515 (2ST
A srs) il sl 52y dolie alal 5 55 15 ploe ke Alal, Aolie ala o Cdge (dlacSs
b oo ralS Sl e (ells slaS 0 025 & j50 50 aSST > (e = oY - S )le



A% Sl ) golod DY (goy90 | gobausdl cilihns \OA

Price index

Consumption

Investment
03 :
00 ;/-f?ﬁ——
- ;
Y 1[ R 5 353

B b

Non-tradable output

Inflation Targeting
Taylor with exchange rate s
Peg exchange rate o

s aclgd Caoni AS10 Sgl 4y M slasdl b o STy Y Hlogad
31 aclgd M N0 [Chad cansd




DSGE 5,59, : 0yl p1 olasdl gl aoags 53, ol o lois!

AIAR

Consumption

Price index

...... R REGCEEUEEERIEE (TR
[ A
— H
- - B =
R e A SR
i T _\/\m. .
== PN - e = o

30

cu

0

Real exchange rate

Production

........................ =
: =
O A E— [«
1 £
R U SNPR =
1 =
PR DRI EEEE SRS FEEEE 37
[ A S S SR [
RPN, R A [ o
=k H
= i
-
T T T T E T s
5 8 85 =z & 8
= =2 =& = & =
“““““““““““““““““ =
=
[HNRVRS FPRO ORIt PIPUPR DRI |- I I
! i -d i =
FHNURU -SRI FUPIPU P |- N I
i H [
FFSRU S-SRI PPy S | R o
/NSRS PO VRVt JIPIVR P | HA )
v HI _
SETTRTTETTETE TS
TS Rk e = =

Non-tradable output

Investment

=N = =) —= = =)
= = = = = =
= = = =3 = =

Tradable output

Inflation Targeting

Taylor with exchange rate

Peg exchange rate

o1 9clsd Co o2y S g (S SLaidl ol yuiio (5STs .Y 1o g0d



WA 5le ) goylosts BY (50590 | (golaidl i Vs

lolesiin 9 (g 5 a0
Gl adizee slapllai b blos Sl Jg aelsd duslie (uiod (pl Bun
QJ_..?GA )‘).9 SR D90 Lglg.: W.AJL.MJ alisee A.C‘g.‘) o oladl » oé)‘s &LQ&S?.«.«J
gl (65,0 s oo a8 > b aS ol o] JLos 4y Gudiss opl (ol j5b 4
Gl SO ¢ elaie (pa 090 aalsd digss> bl ol Jol> saxe sla Jols
s=b ohml ol byl i 28,5 Jlas o g S8 5L oladl S (gl DSGE
it 99 2 aS Sl (nl o LagSl Lo b oSl ol o sla S g ahez 5l an0 S
o=l 3o mizmen el ool a8 5 lai o O bl g Ol LB YIS oy
S5 Sl 18 s 6l Cend bowi al e SO 4 ol sl S Sl
3 Codgame ol s 4 (6,105 e u.,.Al; Sl oole B8 slbcusgass o
aS plaazg byl popdle .aloass Ll wawg Jb> jo slaslaidl o lacsls »
Olpeas Shlils slacied 5 00sS B pas slocwad 4 )l &5 Ol poss Jlal ce
el ool blad 5551 #50 Jlast ST eplpls el )l 75 Ol s s Jole
ol 2Rl oy sl 00sB a5 (655 0 SOL ooloiitng soX! ol
o) e b ssks 5 (G5l ,5ll) )55 RS Bue )l 25 LS oacls
L ag Jo 00l a5 (g59b 4y 00 5 o 0,00 (IS oLl Conis (6l (g5l 5l
oz 51 M sbal oS o psite Glugs p (Jon Blidee aelsd lavaly @ 4y
5 A Sed g9 90 jedae (pan igl oo SRl 5 g golall w8
Ol i oaigled) Joo b 0l 4y bgy o J31o Sl aS oals ais 37 Jlas o >
ul_m) (fj J‘“S‘ﬁ C.’LA.) ] C\JQLA db)‘) degbs.s)a (5>)L> 59..»5(0).@‘.3 C).)
S0 s=mn yobas (DS olaidl slo s p >, g Al Gl el i as sl
oaeld Cos Sl 51 Sy o il aS g sb als Jg aelsd sla JUIS 4y S
93 2 50 S5 adgi g o S ale s iy Sllugi 4 e 55l 25 b sk (ol
S5 )l 20 5 pyss loiaSTy Lol il dales & lxs Byl g o lnd LB i
Az 2 ey (6T Bu e cacld o« blie (o ] FouisS acliie cucld
sl STy Lol cianl ol jon (6 508 Slluwg b ol g B pae (6,108 ke pus slo yurio
0ucld a5 o lgi oo (Egemme 10 ol Jaal 0acld pl Cod Bly )l F 5 g p,e8
Sl 13,95 52 (6 e 9, 8es 5l 058 9 (Al )l 25 e )3 Gl 5 B b sls



A DSGE 0,59, :O|ﬁ-| olasdl gl y ot 535! Ian':' ol

S olm! Jgr Slolie 04 so slgiian 3T jglis (65, pls s 4,138 0 ol ol
aisles colaiwl aile (63,1 pllas pagan 1o 55l 750 Bas b ,els cacld

&lw

sl iogin . olml olaidl o ags Jo g la5 canlew (VYY) Lo Sliwy
WSk g I

olaidl ;o Jou clow Jdow (VFA0) Ololis 0,8 ¢ ol )8 9 gl o ool yon
solaidl g5l Jas . Bolai sligy ogee Jobs Joo G 5loslatnl b o)yl
V=YY D))

30 o slocwbow Ol 3T L5 ATYAR) LT ol ol 5 jnol (g0l ol
Oty OY e dcgoo (6 7S g Solal b Joo S LB o Oyl olazdl
S350 SOk (Sl g g eaSiagh (65l s J lacelow AVl Guilas
R T

iz o) (bl (VTAT) Lojoeat (8l P g 00 e L5 soko

A

Y-YY AY(Y) az0g 5 (63040l p . S>o5 5L oladl S yo (s3]

5. Batini, N., Gabriel, V., Levine, P., & Pearlman, J. (2010). 4 Floating
versus Managed Exchange Rate Regime in a DSGE Model of India,
NIPFP Working Paper

6. Broda, C. (2001). Coping with Terms of Trade Shocks: Pegs vs. Floats,
American Economic Review, 91 (2).

7. Daria, F., & Curdia, V. (2007). Monetary Regime Change and Business
Cycles, Federal Reserve Bank of New York Staff Reports, 29

8. Devereux, M. B., & Engel, C. (2002). Exchange Rate Pass-Through,
Exchange Rate Volatility, and Exchange Rate Disconnect. Journal of
Monetary Economics, 913-940

9. Devereux, M., Lan, Ph., & Xu, J.( 2005). Exchange Rates and Monetary
Policy in Emerging Market Economies. 11IS Discussion Paper, 36.

10. Devereux, M. B., & Yetman J. (2005).Price Adjustment and Exchange
Rate Pass-Through. mimeo, University of British Colubmia.

11. Edwards, S., & Levy Yeyati, E. (2003). Flexible Exchange Rates as
Shock Absorbers, NBER Working Papers, 9867.

12. Engel, C. (1999). Accounting for U.S. Real Exchange Rate Changes,
Journal of Political Economy, 107(3): 507-38.

13. Ferrero, A., Gertler, M., & Svensson, L.E.O. (2008). Current Account
Dynamics and Monetary Policy, NBER Working Papers, 13906

14. Gal i, Jordi and Tommaso Monacelli (2005). Optimal Monetary and

Fiscal Policy in a Currency Union, CREI-CEPR conference



WA 5le ) goylosts BY (50590 | (golaidl i \FY

15.

16.

17.

18.

19.

20.

21.

22.

23.

Kollmann, R. (2001). The Exchange Rate in a Dynamic-Optimizing
Business Cycle Model with Nominal Rigidities: A Quantitative
Investigation, Journal of International Economics, 55(2):243-262.
Krugman, P. (1999). Balance Sheets, the Transfer Problem and
Financial Crises. International Tax and Public Finance, 6(4): 459-72.
Medina, J., & Soto, C. (2007).Copper Price, Fiscal Policy and Business
Cycle in Chile. Central Bank of Chile, Working Paper No. 458.
Mendoza, E. (1995). The Terms of Trade, the Real Exchange Rate, and
Economic  Fluctuations, International Economic Review, 36(1):
101.137.

Moosa, L.A. (2005). Exchange Rate Regimes: Fixed, Flexible or
Something in Between?, London: Palgrave.

Papaioannou, M. G. ( 2003). Determinants of the Choice of Exchange
Rate Regimes in Six Central American Countries: An Empirical
Analysis, International Monetary Fund, IMF Working Papers 03/59.
Rotemberg, J. (1982). Monopolistic price adjustment and aggregate
output, Review of Economic Studies, 49(4): 517-31.

Stockman, A., & Tesar, L. (1995). Tastes and Technology in a Two
Country Model of the Business Cycle, American Economic Review,
85(1): 168-185.

Taylor, J. B. (1993). Discretion versus policy rules in practice.
Carnegie-Rochester Conference Series on Public Policy, North-Holland



