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Abstract

This research aims to present a pattern for measuring the quality of financial statements. To
achieve this aim, firstly by reviewing the literature and theoretical background and also
running an expert interview, a collection of indexes related to the quality of financial
statements are identified, and then by using a questionnaire and performing Fuzzy Delphi
method and confirmatory factor analysis we have identified indexes which have a significant
effect on the quality of financial statements. After that, using the analytic network process, we
have measured the relative weight of each of those indexes (7 indexes) regarding their effect
on the quality of financial statements. Lastly, by measuring each of the indexes, and then
computing the weighted average of measurements of all indexes (7 indexes), the measure of
the quality of financial statements is computed. For assessing the validity of the presented
pattern, we have used a regression model for 57 companies listed in Tehran Exchange for
years from 1394 to 1396. We have shown that consistent with the literature, there is a
significant negative relationship between the quality of financial statements and cost of
equity. This relationship proves that the presented pattern has enough validity for measuring
the quality of financial statements. Results of this research have shown that average of
measures of quality of financial statements for 57 selected firms during years 1394 to 1396
are improved.
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