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Effect of Financial Turmoil on Tax Avoidance of
Companies Listed on The Tehran Stock Exchange
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Abstract

Companies face various fluctuations during their life cycle that will cause financial
turmoil in their business process. One of the first ways to get out of this turmoil is to
reduce various costs, including taxes. Financially disadvantaged companies are more
likely to avoid taxes. The purpose of this study is to investigate of the effect of financial
market turmoil on tax avoidance of companies listed on the Tehran Stock Exchange.
Methods in this research is tested by multivariate regression analysis. The statistical
population of the present study includes listed companies in the years 2001-2020, which
due to the systematic elimination of 110 companies were selected to continue the
research. The results indicate that there is a significant negative relationship between
financial turmoil and tax avoidance. There is a positive and significant relationship
between the current ratio and tax avoidance.
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