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Since increasing the non-systematic risk can increase the cost of capital for the
company, in this situation, management is more motivated to manage the profits.
According to the above, the purpose of this research is to examine the effect of non-
systematic risk on profit management. From the statistical population of this study,
120 companies listed in Tehran Stock Exchange for the period 1391 to 1395 have
been investigated. For statistical analysis, quantitative statistical analysis including
regression analysis method was used. Also, Excel and Eviews software have been
used to analyze data and extract the results. The results of the research hypothesis test
show that non-systematic risk has a positive effect on earnings management.

Keywords: Earnings Management, Optional Accrual Items, Non-Systematic Risk.

! vajihe.sadati@yahoo.com
2 azabihi95@yahoo.com © (Corresponding Author)
3y_khalili@pnu.ac.ir



