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e Production cost= Initial Value + INTEG (Innovation output rate -Innovation input
rate)

o Access cost=DELAY FIXED (Use of local laboratories: AND: Deployment in indus-
trial clusters: AND: Deployment in industrial clusters:AND: Local supply chain:AND:
Capable local staff,1,1)

o Cost of raw materials=Reuse of recycled materials* Replacement with cheaper ma-
terials *Miniaturization *Simplification *Use of available local materials* Prototyping

e The cost= DELAY FIXED (Cost-effective packaging:AND: Low wage produc-
tion:AND: Global design and local production: AND: Access cost: AND: Cost of raw
materials: AND: waste reduction,1,1)

e Creative marketing = Initial Value + INTEG (Marketing output rate- Marketing
input rate)

e Marketing input rate=DELAY FIXED Content Marketing: AND: Local Adver-
tising: AND: Joint Advertising: AND: Intellectual Property Protection: AND: Social
Networking: AND: Social Networking: AND: Management Support: AND: Shaping
Customer Behavior: AND: Brand Architecture, 1, 1

e R&D input rates= DELAY FIXED (Using technological advances: AND: Target
market research: AND: Supporting academic research: AND: Supporting management:
AND: Investing in research and development: AND: Understanding local culture, 1, 1)

e Consumer cost input rate= DELAY FIXED (Safe design and performance optimi-
zation: AND: multifunctional product design, 1, 1)

e Input rate of social issues= DELAY FIXED (Employment of women: AND: Clean
energy use: AND: Establishment in industrial estates: AND: Prevention of environmen-
tal pollution: AND: Youth internship, 1, 1)

e Social and environmental issues= Initial rate+ (Output rate of social issues- Input
rate of social issues)

e Consumer cost = Initial value + (Consumer cost output rate- Consumer cost input

rate)



e Frugal innovation =Initial value + (Output rate of frugal innovation- Input rate of

frugal innovation)

e Frugal innovation rate= frugal innovation * Output rate of social issues* Output
rate for research and development * Output rate cost * Output rate Consumer cost.
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