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Abstract

One of the variables for measuring the competitiveness of countries in comparison
with each other is the global competitiveness index. One of the factors affecting the
global competitiveness index is human capital. Therefore, this study examines the
effect of human capital spillover on the global competitiveness of Iran and major
trading partners using the spatial econometrics model (spatial Durbin model) in the
period 2010-2019. The results of model estimation have shown that human capital
has a direct and indirect (spillovers) positive and significant effect on the global
competitiveness index of countries. This shows that human capital not only have the
positive effect on competitiveness of countries but also the competitiveness of
trading partner countries through trade spillovers. Other research results have shown

that research and development expenditure and total factor productivity also have a
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positive and significant direct effect on the competitiveness of countries. Therefore,
strengthening human capital and also increasing research and development

expenditures in order to strengthen competitiveness should be considered by policy
makers.
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