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Abstract

One of the factors affecting production and subsequent labor demand in different
sectors is the change in the final demand of the sectors. Among the components of
final demand, the demand of households constitutes a major part. Therefore, it can
have a major effect on the production and employment of sectors. Accordingly, the
purpose of this study is to investigate the effect of changing the structure and
volume of household consumption in different income groups on changes in
employment in different economic sectors using the input-output model between
2011 and 2016. The results of this study showed that the change in total
consumption in the first- and second-income groups has increased the total
employment of the economy, but the change in total consumption in the top three
income groups has reduced the total employment in the economy. On the other
hand, changes in the consumption level of all income groups have increased the
employment of the whole economy. Also, the change in the composition or structure
of consumption in all income groups has reduced the employment of the whole

economy.
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