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Abstract The economic performance to reduce country risk, in which
the existing economic, social, and political conditions negatively affect
the capacity to repay foreign debt and attract foreign direct investment,
is one of the prominent issues in economic growth. Accordingly, the
main purpose of this study is to evaluate the impact of country risk
management on the economic growth of selected member countries of
the Organization of Islamic Cooperation during the period (2006-2019).
For this purpose, a composite index was developed by taking into
account the most important indicators of economic performance related
to country risk, including macroeconomic factors, social, political, and
legal conditions, and characteristics of the banking system. Then, by
using the Generalized Method of Moments (GMM), the effect of this index
on the economic growth of the selected member countries of the Islamic
Cooperation Organization was evaluated. The model estimation results
show a significant and direct relationship between economic performance
to reduce country risk and economic growth. The results also imply the
significant and direct effect of trade openness, labor, and gross capital
formation on economic growth. Meanwhile, inflation has had a significant
and negative impact on economic growth.
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