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Abstract

Startups are faced many challenges. One of the most important of these challenges is the
ability to finance and launch sports startups today. The purpose of this study was to survey
the financing of sports startups. The method of the present study is descriptive-survey.
The statistical population included all experts in sports startups and sports finance. The
sample number is 221 people who were selected by random sampling method. The
validity of the questionnaire was confirmed using content validity method and the
reliability of the questionnaire was confirmed using Cronbach's alpha test. To identify the
factors, exploratory factor analysis to investigate the relationship between variables, path
analysis method was used in Smart PLS structural equation modeling software. The results
showed that the market capacities of startups and the environmental support network of
startups have a significant impact on the financing performance of startupsb Startups’
business capabilities have a significant impact on startups' financial management
efficiency and startups’ financial management efficiency on startups' financing
performance. However, the market capacities of startups and the environmental support
network of startups do not have a significant effect on the efficiency of startup financial
management. In addition, the efficiency of startup financial management as an
intermediary variable has a significant effect on startup financing performance.
Considering that the market capacities of sports start-ups, including the structural
capacities of the market and the culture of customers, were introduced, it is suggested that
the marketing plans of start-up companies be made to build market capacity in order to
provide more financial support. In addition, considering the efficiency of financial
management of sports startups, including the capabilities of the financial system and
financial strategy of startups, it is suggested that financial management programs as well
as financial management literacy training be included in the agenda of startup companies
in sports.
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Extended Abstract
Background and Purpose:
The biggest effect on choice of financing instrument is the firm life cycle stage.

Stages of firm life cycle consist of start-up, growth, maturity, and decline in which
financing instruments and marketing strategy to attract investors differ. According
to high failure rate of businesses in stage of growth and lack of due financing as
one of the reasons for failure (Rezvani, 2016, p. 278), identifying ways of
financing is of essence in this stage. Accordingly, identifying ways to provide
financing and financial resources in initiating new businesses in particular start-
ups is of great importance due to their failure rate. In line with diversity on the
one hand, and obscurity of sport industry to investors on the other hand, it is very
necessary to conduct deep studies on sports start-ups in specific financing. Based
on what is stated, current study seeks to provide a model for financing sports start-
ups.

Materials and Methods:

A descriptive survey with applied objectives and field data collection has been
carried out. Statistical population of the survey consists of all experts in sports
start-ups and financing. According to the number of variables, current quantitative
research is complicated and sample size was estimated 221 people. In order to
avoid sample attrition, 250 academic experts in sports businesses and start-ups
were chosen through simple random sampling. Online questionnaires were sent to
250 people and eventually 221 questionnaires were collected and analyzed.
Research tools were guestionnaires and through a semi-structured exploratory
interview, they were finalized. Questionnaire consisted of 44 variables in relation
to determinants which formed 5 determinants and 12 sub-determinants. In order
to evaluate the content validity of research tools, questionnaires were used by
sports management experts (5 people) and sports start-ups. Reliability of
questionnaires with Cronbach alpha was evaluated in the initial stage (Read
Manual). In order to identify the determinants, exploratory factor analysis was
applied with VVarimax rotation. Questionnaire and research structure were tested
through confirmatory factor analysis (CF). Descriptive data were extracted with
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SPSS 26.0 and fitness of the proposed model was evaluated through structural
equation modelling (SEM) with Smart PLS 3.0.
Findings:

- Results of the factor analysis showed that respectively, dimension,
capacity of market structure, and customer culture significantly determine
market capacity of sports startups.

- Business empowerment dimensions and business strategy, respectively,
significantly determine market capacity of sports start-ups.

- Respectively, providing legal support, expert support, and financing
significantly determine the structure of network support for sports start-ups.

- Respectively, capacities of financial system, financial guideline of start-
ups significantly determine the structure of financial management efficiency in
start-ups.

- Respectively, debt-based approach, income-based approach, and
supportive approach significantly determine the structure of financing activity
of the start-ups.

- Path analysis showed that variables including market capacity of sports
start-ups, network support, and business capabilities of start-ups in financial
management directly, positively, and significantly affect financing of sports
start-ups. Indirect effects of market capacities and network support of startups
on financial management of start-ups (start-ups as mediator) are significantand
were more than the direct effect.

- In this study, market capacities of start-ups, business capabilities of start-
ups, network support of start-ups, and efficiency of financial management of
start-ups were identified as 4 key factors in financing sports start-ups.

Conclusion:

Overall, since market capacities of sports start-ups consist of market structural
capacities, and customer culture, it is recommended that business owners conduct
marketing programs to build market capacity in order to provide financing. Based
on the fact that network support of sports start-ups consists of legal support, expert
support, and financial support, it is recommended that policy makers adopt
structural support for sports start-ups in a big scale.

Business owners are recommended to adopt the empowering variables introduced
in this study in order to increase the business capacities and capabilities for
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financing since business capabilities of sports start-ups is in fact, business
strategy.

With regard to the fact that financial management efficiency of sports start-ups
consists of financial system capabilities, and financial guideline of start-ups, it is
recommended that financial management programs, and also financial
management education be conducted in sports start-up companies.

Keywords: Financing, Industry Sport, Market Capacities, Sport Startups.
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