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Abstract 
This paper studies relation between earnings management and debt ratio 

in listed companies on Tehran  stock exchange during 1380 to 1386 in 45 
firms. The outcomes of this study indicate that there is no relation between 
the earnings management and debt ratio. We also find no relation between 
firm size and debt ratio. But there is a negative relation between firm 
profitability and sale growth with debt in study sample. meanwhile, the 
results of study show a positive relation between fix asset ratio and debt. Our 
main finding is that there is no relation between debt hypothesis of positive 
accounting researches and earnings management in study sample. This could 
be contribute to the literature on earnings management and positive 
accounting study in Iran.   

 
Key Words: Earnings Management, Debt and Positive Accounting 

Theory. 
 

  
 

                                                 
* Assistant Professor, Islamic Azad University, Karaj Branch, Corresponding 
Author, b_banimahd@yahoo.com. 
** M.A. in  Accounting ,Islamic Azad University ,Central Tehran Branch. 
 




