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Abstract

The object of this research is study of the changes trend in debt to equity
ratio and weight average cost of capital (WACC), and also to investigate the
relationship between capital structure and WACC. According to the second
theory of Miller and Modigiliani (1963), there is a meaningful and linear
relation between capital structure and WACC; so that through increase in
debts, the cost of capital will be decreased. This research has investigated the
information collected via Rahavard Novin software, for 38 samples of the
firms that listed in the Tehran Stock Exchange during 1379 to 1388. for
hypothesis testing used of the ANOVA test and Pearson correlation
coefficient. The results show that change in debt to equity ratio, doesn’t have
increasing trend and also the changing process of WACC doesn’t have a
decreasing trend. The other results indicate there is not a meaningful relation
between capital structure and WACC.

KeyWord: Capital Structure, Weighted Average Cost of Capital (WACC),
CAPM Model, Adjusted Realized Return Model.
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