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The Impact of ICT onTotal Factor Productivity in Selected Countries of The World
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Abstract:

In recent years, Information and Communications Technology has the greatest impact on
different aspects of human's life including effect of this technology on all economic
sectors. In particular, ICT has increased Total Factor Productivity in many countries of
the world especially developed countries from the second half of the Y34.s, ICT capital
has characteristics of knowledge commodity. Hence, it is able both through capital
deepening and by its overflowing effect to affect productivity. This paper investigates
ICT impact on TFP using Panel Data Method for the sample of selected developing and
developed countries within the time period Y+ +Y-Y. A Results of this study indicate that
ICT internal investment and ICT external capital or the very ICT overflow, both, have
positive and significant effect on TFP both in the sample of all the selected developing
countries and in the sample of developed countries. In addition, effect of human capital
on TFP in both samples of developed countries and selected developing countries was
found positive.
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