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Factors Affecting FDI Flows into in Developing Countries

Nazi Mohammadzadeh Asl’ (Ph.D)
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Abstract:

This article reviews the importance of foreign direct investment and examines factors affecting
its flow into developing countries A Panel Data technique is employed to estimate the empirical
models to explain the relevant factors affecting the FDI into developing countries. Time span
covers ' 99e-Y..vfor Yrdeveloping countries. The results indicate that factors such as interest
rate, domestic investment, size of government growth in foreign exchange earnings and soci-
economic condition of the countries are the most important variables affecting the FDI into
developing countries
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