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Abstract

Over the last two decades, the rapid growth of e-commerce, which is the main
feature of the new economy, has played a significant role in the development of
societies, so that e-commerce has a significant share in global trade and paved the
way. It has provided financial sectors for faster growth. This study examines e-
commerce (e-commerce transactions, access to e-commerce facilities and online
shopping by individuals) on the performance of financial markets (stock value of
transactions and banking facilities) in 15 selected developing countries during the
period 2006 until 2019, it has been studied using Markov switching econometric
technique. The results of model estimation showed that during the boom, e
commerce variables have a positive effect on the performance of financial markets;
while in the recession, e-commerce has a negative impact on the performance of
financial markets. Therefore, strengthening and expanding e-commerce indicators in
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developing societies can play a significant role in improving the performance of
financial markets.
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