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Abstract

Behavioral biases can disturb the process of managers’ decision making and tend to under
estimate results. Therefore, in this research the effect of financial manager's individual
characteristics and companies’ circumstances on financial performance of listed companies in
Tehran stock exchange is studied trough the moderating role of financial biases. In this study
statistical population included of financial managers of listed companies in Tehran stock
exchange. Also, for determining sample volume and sampling method, the Cochran's formula
(421 persons) and available method is used. For data analyzing the structural equation
modeling with partial least squares (PLS) method is applied. Results indicate that financial
manager's individual characteristics have positive significant effect on companies' financial
performance. Also, company’s circumstances have positive significant effect on companies'
financial performance. Furthermore, entering financial biases as the moderating variable
reduces the positive effect of financial manager's individual properties and companies'
circumstances on companies' financial performance. Finally according to the inverse
significant effect of behavioral biases of financial managers on financial performance of
companies, adjusting the behavioral biases by consult with experts and participate in short run
and long run training programs, suggested to financial managers.
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