Factors Affecting the Internal Audit Effectivenessin the
Viewpoint of Audit Committee Members

Aboozar Okhravi Joghan
* Corresponding author, M Sc., Department of Auditing, Khatam University, Tehran, Iran.
E-mail: aboozarokhravi@gmail.com

Nezameddin Rahimian
Assistant Prof., Department of Accounting, Khatam University, Tehran, Iran. E-mail:
n.rahimian@khatam.ac.ir

M aryam Ghar edaghi
Assistant Prof., Department of Iran Banking Institute, Tehran, Iran. E-mail:
gharehdaghi @ibi.ac.ir

Abstract

Objective: This research has studied the effect of five main factors including competence of
internal audit department, size of internal audit department, relationship between internal and
external audit, management support for internal audit, and independence of internal audit on
the internal audit effectivenessin companies that listed in the Tehran Stock Exchangein 2017.

Methods: Data was collected using paper and electronic questionnaires which their validity
and reliability were confirmed. The population of this study included members of the audit
committee in companies that listed in the Tehran Stock Exchange in 2017. Finally, 300 valid
guestionnaires were analyzed. In this study both descriptive and inferential analyses were
used. Inferential statistics was used to confirm the validity of the model and confirmatory, and
factor analysis and structural equation modeling were used to test the hypotheses.

Results: Findings from the research showed that competence of internal audit department,
size of internal audit department, relationship between internal and externa audit,
management support for internal audit, and independence of internal audit have a positive and
direct effect on internal audit effectiveness.

Conclusion: Promotion of five main factors including competence of internal audit
department, size of internal audit department, relationship between internal and external audit,
management support for internal audit, and independence of internal audit in companies that
listed in the Tehran Stock Exchange led to an increase in the effectiveness of internal auditing
and lack of attention each of these factors has reduced the effectiveness of internal auditing in
these companies.
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