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Abstract

Objective: The present research investigates the effect of manipulation of actual
activitiesin afirmin order for profit management on stock trading cost.

Methods: For this goal, the financial data of 66 companies listed in the Tehran Stock
Exchange from2008 to 2015 were investigated. The multivariate regression model based
on data panel and the fixed effect approach were used to verify the research hypothesis.

Results. The results of these research hypothesis show that al three components of
manipulation of the firm's actual activities (abnormal cash flows, abnormal optional costs
and abnormal production costs) have led to an increase in the Stock trading cost.

Conclusion: The results showed that, the increase in stock trading cost is because of the
intensified phenomenon of information asymmetry in the capital market by managers
who mainly intend to achieve their own goals and positions. Furthermore and because of
incorrect valuation of investors in the capital markets, stock trading costs resulting from
the implementation of the trading increased. This indicates that the firm's actual activities
manipulation could lead to symmetric effects on Stock trading cost.

Keywords: Stock trading cost, Actual activities manipulation, Information asymmetry.

Citation: Khodamipour, A., Amiri, E. (2018). The Effect Manipulation of Firm Actual Activities
on Stock Trading Cost. Financial Research Journal, 20(4), 509-530. (in Persian)

Financial Research Journal, 2018, Val. 20, No.4, pp. 509-530
DOI: 10.22059/frj.2018.240599.1006501

Received: August 28, 2018; Accepted: September 08, 2018
© Faculty of Management, University of Tehran



plow Solzo 4338 C8 pii (2519 SoCUIled (g Sowd i1

4bLly L lysl loyS e yloyS il dupads o&isly colazBl g o e 0aSLiily ¢ g ylblus 04,5 ¢ yluiil
khodamipour@uk.ac.ir

:AAULJ) .lel G)ml)l) ‘dl).\j)’ln olKisly ;‘_g)bl 9 sdlaidl P9l_c 01l ng)IJ.glMo o”f sd)Ifs d?’."ﬁb ‘JW oM g 3
esmaeilamiri303@yahoo.com

oS>

4

ol plagw Mol 4l 30 1 dgw Co pde jolatedy <8y (ABly slaculled (o) Sl ol yimgh sl G 1das

L AYAY Sloj o9 (sly ol s Jolee gl wyge o oty <8 15 55 Jlo cledbl ccbun oyl & oliwd (slp 39
5 skl (slwodls (B9 Lo jito A (g Jio jlodlisol L (imggy (sload b (9ol Jelow g 4525 b (o) VYA
8,8 plool b sla sl 5504,

ol ) w8ly 29w Co o jelitody o8y oBly Glacalled (5)Sd Al du o a2 LS Siegly slaasdl, (bABL
g oo plows S Molas 4y ja (il cge ((o3le o g5 Auja g ole et )Ll Ao (ol et g0

4 olid gl wlop Hl5b 55 (lpde SleMbl )85 pae oidy LA Jsd (Bl ] amd e LS gl 16 S Al
aojp loyw 5L 50 LS aleyw cowpl (6)i5 (55, pimmen ¢ a8l ol 15l o .l (Lidgs gdge g olanl
it U S b aBly clacllad (6)lS003 am3 g0 i pdse ol oo GRIF! Alslas (sl ) ol (SMoleo

2,135 o plows Molre ais 3o

SeMbl o @pse o #8l sl o) plow SMolas dl i :l:ooj!,.\.:lf

dolilnd plaas SMolne diy oy 8yt eBly (elnalled (65t 1 (WAY) el e prol han] oy colis 25Uiian
I RIEARL ‘(\°)Y~ ;L,/[o olids

DY+ —0e8 oo F o)lad ¥+ 6)53 WAV (Lo i anlilad

DOI: 10.22059/frj.2018.240599.1006501

WRY/SINY 1 by YAE/5/+5 1l >

Oyt oisly o e 0uSish ©



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il o)+

400
S olao ayjo sl 039y dr g (Lld IS4l oS pranal 2 (Fobre alzp i @dIS and b
055l gllae (S le s 4 5 39500 Jlod 4 wloyus ik (2L Sl ore RIS (el (SWsdaE ) 5)lne
Nobeo saaiy o poped Al Cawd (VL (SW98a8 & Wilgn <8 pb (J3I SleMb] I jiin b a5 a0
aallloe @y loju JiL Jlbe 50y 0je 1) sl il Jlib Jldle 52y 3 Glais slaojss (0 3S)5 5l (o
y)) 2310 0 Pl Camsd ol 5 9 5ljb S elolro CotoolisS U8, dinja el b g Joleg (3lygl alolno airjm
5 ol ()8 elo o sl)d 5l (e il s3> alolas caslo s I3l 13 S0 (gm0 1WA ¢ puads M6 5 Slogks
0o Jlo Gl pj 200 Jdod a (Holae atjp s 1) g9y 033l mafitene jobdy alslae s ]2
oble Gl GB9y8 b wys pls o Salolee (gBly )3 im0 2y SHloles b baye slaaiip g My Sl
I3k b slaaisa g Ll cplow bgy3 5 )3 (ool Cuosd SIS ()8 (ygmuneS ko olacirja
2 Wil S 0aiS oy Jole (et ) (Molae ajo cilojus Slil > Jlb l Saloles el 898 0 Jooxio
¥ U8) S o ] Sl 5 ooy et 53 (holan sladizza g 5,5 o S

ol abeles 3l wlejlie a5 )03 3925 Jlo slajlil 3 Fabolee 53 93 cslo o I3k i luja) 6)55 (olal
S L g > sl Sy ol g Lol ledbl 5l il el Lo olSTl o) Salleo ol5TG g olST
Bppie Caniie 51 SleSMb] e 5 eyl il 5 &S Ltbge b olST o Selobeo &8 o 45 0558 L 0,STie
SleMbl & Ll ytod Sl (S 2,8 0 clitd gio 93 5 3k 3 o] Eases lie Sledlbl bl
ol g (D330 lp it QU Sl GBS S Lo (9 gd e wald Gliulp €805 (B5)] 0)lyd (pogat
(RAF Mg 5 05) 29 gllae 8y (3551 9 ,Shae o)) 2o olatalyy 1l e g 25,95 Sl

SEMbI () Bpie odyy 05 292y At allao 3l 4 Cund IS ey 8 (350 51 K> )b ]
By 2es lagd @dge 5 Slal 4 ol sl (e | fewbeeS 18 (Bly dgw Cupde G5kl lpae
L (v++0) "JLsS &l 5 csale plalS (Jlte (sl 2355 on play oly slaculled (o)lSaen @b 1y <8y
) S8 oobaidl cla o)) Lol olpie a5 Ll Cuwnd amis cpl 4 o1 0] laeS Wb pte Foo )y
Dgw Copde pslaieds €850 (HBly ol (o)lSawd b lpae (b onl b a8 18 05 (039w Slaal jslaiea;
3 Epdge ol Y NF g S00) a8 bl (g ol gl sbaasly e 1y (b IS5 cunl e
SUebaE il g 390 e A9 5 Gl o SWlasl 4 olpe SN )E pas s )b
i e el S sbom] (obaidl (gloy s i 15 (sl o Sledbl oyl pie (ST 3l olar 4 1y Jbles 3yl

5 Sl slogingy 5 Sl ol TS o LI L & bgrjo poguad ledbl dan S b iz 45 ] 0

1. Fabozzi 2. Kim, & Verrecchia
3. Graham, Harvey & Rajgopal 4. Deng, & Ong



0y ib}a&ugc"* b)gbc“”\v cujlouw aolilad

ol e S o il oy ik 3 Sles 5 S SleMbl cudlid 1y fcul sas oo guly Jbo sl
plas S Molro diy5 g 031 Lial38l 1y SleMbl s ol Gl dltans o3l HBEALS S lie oy SleMb] SsSanl
b Gl

Cuoddy (SleMbl Cuwyol Ol e Sl ploww CMolre diyja ¢ SleMbl )lapae 0B sl p
5 o5 lS) g 5 1) (Holeo (sloatyze (ljdl alox Sl sllasl slooly (leMbl ()lizel i 1 0
Oty Sl Olpe L el (BBl 29w oo sl (ol laadlze I (S SlMBI lEpas (VTS (s sl
Ml S aleys gl ) Sl )lBpae Sl p oo (Bly scgled () Saws 4 sl 5)50 d9w gaw &
4 S 4 ebeyled eI s 5 385 allae Jods ST iS4k s ¢ liwe ) 1 o oS oo it
g se Jozxio |y oYU 5Moles 4ty o plows alolis plSin

2 Ol alep ple SEMBI ¢)Bpas diune i Jd 4 & €5 Wb Sl Jiagh Cuenl jogad
9 ISl adllas pl 2ols (VWAY ((gpusl g yos oldd  SlolS AYAF (gyu0l 5 jo 0l03) lpl oy 4l50
Jolse 510 0553 el S 15 1)) e (slaialy S o colin Molas (elapmoncs 31561 (gl 1, o) Salolen
Plos Sl 5> (SMelro dizsn (I Jelge s sl Lol baimagyl sl Mslas abrja iS50
ol ol Smogy Spsly sl Jlamoge oyt aplopu Sl JSlags) dies )3 ofagar |y o Slasl 5 ol
SMolao 4y (iny edilopo )il Sl by slasoly J1 (o 0 808 (H8lg 39w Cu e S0l (gl sl &
ol s deldl il cpl & oliws glp .l snis dslllas aiilS sla jimgly > a5 odd )y ploww
colol gl syl odlitiol b upms D90l GeR (275 5 (o) Al Ml 1l S sl g0

oliin g 6 pSaoui oo b s coles 3 ol osds a3y ingh (slaansyd o)l oo g 40 4

09 3 (S 1 L

213 9w a0 g plaw Sl 4y 3o

5 S5y Copde Gl sl glope L Jlsleg,; Glasely Sl (S &5 Ml slaanje Lo 5 40
35 pai Melas 423y ()5 a0ke s sl paly ol plKin ol Slelan ¢ Jlta (sl )l (ool gblie ) Falabeo
033k ) (gloriS iy Jolo (Holeo loaiyjo crloju I3l 3 Jb LIS lo s el (gl b WS oo (Slojug
o5 SIS leys dw S5 gy 0,8kae bl el of 5l g ead g ol (5)IS o (slacsil il
ajp L L g M oo (e |y (gpttie Oelre sl (e ( Sled Cdgias (28 b IS NS

Agip fadge culoyw b Olyyde (BAGS pals g LIS el (gl aiisu o dem 1) dlolre s o (SMolao



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il oy

il oy obls JolG Mol cbhaip sll 42335 Jlo i b (VoI Sl 3)b cuanl 5Mokeo
Sl jorbogs sloylily 5 (Mobno (gloaizjo 510 Sl ol Lo (9 g 0352 oo o potde joio Lol
ST aimse )13 8 oo |y (8 ale ol (o) o b SHels sladizia dpj 9,0 (5l
sauia (39 Sjgo ) Ll Clis iz b alh parass @plpel wil o5 Mebe slaanse
Ao o Plaleo dija YA S g 1S0) 2980 ogmixe (S nSSele ChBRSS 5 25 sl (Helas
oS ol 03,5 (andib did dw 4y |y SMoleo dijm (Vo oY) uayd 3,5 o g1 93 |y ©Moleo b e jo clodiy s
[achycams jl cuosp s o g (ekeo o sladizzn  (Hlolas o sloan e 3l Wl le

OIS o S ©8 Dy Jald g it (GHslae maiione (slodija plon (Malao g o (sladiy 3o
=lyan g o35 odaline b e pl Wad o g 4 o calyy g o Saloles a5 onds ci by (cladis s
(VW (Silo) W o (6500l

D898 9 h 3 sy o dledudyy Cuend SIS Jold g st eriline uE (Sl 3 ( Holae (doud sladiz o
Obles slblas sl 3 (elae o stz ja oo sladizja BYSy Wb ik b g Pl
Cangd B (VASA) siand Jlio sl 5yl 3539 i dMusl sl 6,805l 55 Lol g 35510 b g Aites
lacad S5 ol s &5 (olin b e plow Solas aaja cp Sintes |y plows (59,2 9 )5 odd (ooleiidn
(Sl 295 g0 aiblis  SMoles disp uad Slpil ol S o oS ) laCiosd Baiig,d 5 dimd 0 Liul8l 1,
Cs 02 )55 S b ol plogl CMolso 1 &S sz ool ja i )uwd j Cuoyd  SMolro (sladls s (Y)Y
Cunl (S0 Ipj s a5 3 1) (SHoles (slodizjo adlge dw jo 1l (Soles sladiysn Copte (gly XpS (o
SlS” Jidoay Salebes 51 eJlte (sl by Gral3El SMobeo (sloatso b o Mobes slosizn J| (S Sl
Cand jl Cuoyd GMolre (sladis s ojlaiy ).ob a1y ogs dloles ccuwlio Cuoud 4y oliwwd ¢ I3k ,,;"ls sl i
YN Sppg) Wl el celolan ol s il e a3,

&5 8ly OMeline doms )3 |y sl (Dolre dyjo degozmof (1235 )3 eplpws OMolro (sl s
GRSl o LS5 (S350 g Lanjls olasl o 1y o5l g5 0 s g Mg ped Bl lmalyso ] - imd e
LSt g (Sinlenl aie o, ol 50 a0l o 3935 )b 25T s plows ©Molse iz 23,5 o e
siboan (hoyb g B Ll & wle dp gt > pl 4 (Sinleal dlie sl bled it SleMb!
5l o)Ll ghliS ey ol SLeMbl 62l 2U @jgs & SleMbl 2l T divs 5 858005 )ik 3]y (lojen

Cosiin 395 dlolen (o351l ) aiilgn a5 350 5l SleMbl & plows 9,8 5 253 PR (S wle s I (65l

1. Huang 2. Baker & Kiymaz
3. Harris 4. Explicit Costs
5. Implicit Costs 6. Missed Trade Opportunity Costs

7. Demsetz 8. Verrier



oYY ib}a&ugc"’ b)gbc“”\v cujloulag,bu“ aolilad

Jrols iliy plems (B9, 9 sy 838 Slaindiy Cand SIS 1 aiujo (0] (V410 ¢ gjrlh 5 L S) S S
5 Sl (¥ 8) i 5 S (Y 0F) T3 g 2 (V) gy 5 Sl siloan ol Singy 5l (ol 2900
5 ol ok 5 (V431) "S5l g LS SO (V)1 g oY+ V1) g 5 sy Y+ A) T b oY+ +5) o
plow SMeles 4t (s Jole (1 intee 1y &l ploow gs8 5 3 038 Sladiiy Cuod IS Y+ 1VF) "ty
o=l e Laajo cnl 25 0 dbml (ST s )b Gl alie jl ploes Moles 4ty (ppioman il oo
5y Sy 31 48 1218 dlolne (63131 b sl 350 K5 3905 wblyd 13 ayls)S 3k 48 Nigdh o sl Canedly
(¥AD 5l 5 yppien]) 125l allas ol (35l st

(V10 Sl 5 K> Sigugyly maslligz 5 VT (iSon g lghuw ¥ W) dIS clillln yg)0
Jlo slp )l ik s Sas  olius (R @y pde Oloreuad & a3 o LS lojw I3l JlSla; 05> 5
Sedld (s 55kl copie Slopead cod a cusl plow ik 2D Sl sore pa3LE (Holae i
OBpde o 8ly Gedld o)Saws b jldgw Copde jehatedr (lpde @ly )3 xS e ) S yE
@ Gub opl I B Spe Jdos ) plasw il (SWebadi g w8 o it )ik 3 IS alepw ple 1) Sl
S Gosb 1 oS cal (ol Sk ShI> (Bly S oo izren ALl Cuwd gt goge Slual 5 05
oy dw jl ealiul b eyl e md 413 15l cou lopw 5k o ]y Mol (sladiyia wlgi o aBly claculles
eyt 18 gl 3l Wl )le o5 w8 o Pl dgu (Rl3) pslaiedy (Bly Gaclld (o)l 4 Jglae
loanje o) Jobs) o)b) slaaiin o (W o) Jobs) oole e Wy g8 ol o)
& (Bly ol (o)Saus B2k ) 39w Cupe ol Wlgs Gubal (Ve o)) (0l syls]
90388 Tilaly 5 a9 TSy 5y 98 Jlie sl) al 0 s S0 e (S jaie Jos
Sy e yslaindy aBly clacallsd ()5 b | 5 sy cnl SaSa olpaa (Y15 Thd g J VoA
GMolao ajo Jooeto oI S alo s o dnbipe Cusd Sl mdge o Slual 4 (sl 3)50 Sg )
gud 0

4 gl el ylae (SHoleo g (L35 4105 53 cplos EMslas dizj 1y (Bl Sg Sy o L ogad 3
Sl & it 33 b dulia 15 48 it 2T sl lizal eVl s o 135 o 0] il oyl

Woen et e e . e
Sl Ve TS g 90 (Slp) 29800 (Mole dizo g (SWgbals 3 JHS] ccl ggdge (ul 9 1)

1. Crabbe & Fabozzi 2. Hanousek & Podpiera
3. He, & Liu 4. Becker & Sy

5. Zhang &.Liu 6. French

7. Wasan & Boone 8. Lang, Karlv & Mark
9. Silva, Barbedo & Vicente 10. Lei

11. Jenwittayaroje, Charoenwong, Ding & Yang 12. Roychowdhury

13. Teoh, Welch & Wong 14. Healy & Wahlen

15. Lo 16. Li, & Xia

17. Chung, Sheu & Wang



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il Y3

ialS 1) dlales (ladis 3o 48 33 0,L3l ) )liS ke yus plass dw 035h &y pod dy ks (Yo oV <y, VAAY (Tlagl
SNl oo w5, L lpde @8ly 10 (VA Giuned) 2 o (S Vbl Doy sl don ) g Jad o
2 el Oalas anja p (aBly gm0 Copte b Comnl Jdody IS o 1L plow SIolas dizja p Syl
Slr okt gladuze 5 (oot Mg (olepd a8 slaph p il (Al slaclld () 23 pa ash]

ol 04 2o i ploas Molro digja (Bl dgw Cu pde

plow Solro 43 32 g SO S sLGL >

ol ulyd b Cund caiss sleidy Gkl ) ol wly (B8 CBge sy gw Rl iy olpae
0399 % 1) 1 Jlo 5w 39,8 B9y ol b e ol aimd o Sl 063 SV gae (3938 (gl Ml
o glaced il adss Bl e a Jle (598w 3)b Jles] i e Jite ()l
s a1y S b gpglogw 5 1Bl Homly Lol g b andls e alls oo )b ol sE g ol g Mb el
oBpde Gl dex 5l 5yl sladaly alopw Jl5L > (958 (6ylwd onlple (Yoo F (spp9m)) Sl
SNgbaE g WS 0 2bm] SWaol (Bl )b g (s o aleye I3l ) aliee cpl )l olyen 4 SN
SMolas a5 o9)8 (655aed el et 03501 51 (BTG 31 5 BTG S 4yl s g amopo (il plos
D9 oo Trkae 25 TS & Uk ol 4o S ik sl oo Jooxie 1) plew aboles I Jol

) syl 1l plows Moles iz (3le pue (6485 (clo by 2 gl dnss 3

plow ONolro 4930 g GO pé (5, LS S4B (5 LG
Wlo ikt g)bre sl €858 (ole el (Lt slaauie (8 p8 (HBly sl S Gl 0> )
23155 on LS 5 ecplpls g oo LS 43 < £y 090 )3 Ygomn 10,1 gyl 5 il chungs 5 gl
3o &y Sloj ofgd Joo cnl himd (Il 25w g GRS ]y oad (515 slaaiga ()] gyle SialS L
62915 Blaal s jolaton, |y (L] g5 lpde (10085 (658 Sgu 5 2,0 S cago (2B iz &S
)8 axg g dadiie Jud cnl Sals ims ol ol e 3 @3l Sygor|) ol K)peme wimd tals
03] ) a8 slaplr by cnl )3 DI e (ke Sl o)l 0y90 )3 (leyE 5B i g Amd e ialS
lop Sk > €855 Cul) 4 9w Copde () gyl (Vo ()dm)) Wbl Sl 4 g Cunl ieS
oilS imen IS o e il 558 ST a8 ol o g (Vo8 Migws 5 ) wloyoe ]
6K (ke (sladsly dod ol HUS )3 CuBlIS dals wgSan b S ph ST o Slas  drug 5 Baios abje

5 4iliS ile (58U plow Sl (SHeBE g 350 e SleMbl CudS Uiy 4 (5l gl

1. Easley & O’Hara 2. Rubin
3. Wang & D'Souza



0)o ib}a&ugc"* b)gbc“”\v cujlouw aolilad

g S e 455 |y Y Pl S Mol dizsn S le o (oSt ol §) Jols SMl LLISL il
D9d o grlae yj g A Gl ped A b (Blogl (pl b gl oy pate (L5 elre

D13 (g,loliae )»L ploaw Molro dis 3 p (sle e (g5Lid] Al ja tpgd aus B

plow Slolro 4 30 g W g (5518w

Olpde (Jlo (gl ol Wlgi (6 Sws S i (ABly lacdled (6w 3okl dgw Copie glp K00 e
glaw by S il (8L g5) SV gasme o | Gl 35 4 Wlg5 e 298 S b dgu (30> L5 YU sl
VI doly p Coli diy s dons )3 995 o0 Sy (6 ey e S 4 g Jlp sladyja b (15 Wy
2 S anie ogis Jl ol 4y ol abse GBI L ssd g soly e ol abse (S STl e tals
Fag ESpb Glles dgw andls g Sl w8y (b9 (YIS 0ad plad (Sloy il 3 29800 o5 g ol
) it g5 laizin 3 SialS o W5 lad 3o 5l ey g5 & Slaj olte il ) b g ol L
dg e 3 &S ok el ggdge cpl (Vo8 (gydsm)) Mk 0ygd (o 3 VI (o350 (5SS slaaiyje
5 SWgsE sanie jon carge Sl ol jl S aless (BTL L (S a8 Gl g 5 295 CinyoS
dia3 p g Copde Bin b g sladiyie (650 &5 38l Blgee ccnlplis b dlelro sl 3 5T
Dod s Tolae 25 Trh & GRS pow dedyd i nl 4 )5 oo g lie BT Meleo

)13 (ylslins 15U plosw Molao a3 o (o0l it M55 Ay 5o pgus A b

53,5 gy s plogw 3l (SNgE 2 (53065 5 Bly g0 S e il (Glaallln 13 (YY) ' iSa g Y (Sl
G Bk | S iyl syt plow (SWsdaE &S ey ol plis Wl Gieg @b
9 SNl o)lBpae Ll Cage plow (SNgdid (pizmed WIS (0 dgw Copde R g (g sl
ol S50 93185 ) Mslas o,k 31 (eSSBS

) plaes 3l (SBpbaE 1 &85 (aBly 29 Cypie) (ABly slacylld ()lS00s b (Y1) L 5
ly bl (o )Sos  4 )5 cais SleMbl oylipie 4 o ylis bl Limgg sladl 155,
Dy Jelod 4y plows I3l (S 90  (H8lg S Cu ppe) S

(8l 900 € o) (o8l sacalled ()80 2 (3l U s il (V415) T gy 5 (g (S8
opl 4 S e 39z 1y adly slacdlad (o) Kws (ool ISle @l aly ol Ll et guls 55,8 |,
S o oyl 8 bl slacalled (oSt sl e el ool S e pus 45 in

1. Huang, Lao, McPhee 2. Sakaki, Jackson & Jory



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il 011

|y (oBly 900 o pite) (oly (sl ()53 1 oy dujn yli sladla )3 (VIT) g g S
by &Sy By slacdlad o)t (il coge wlopw dija ol lis Lol Jiagh mli W3S ()
B ISk y gl 1y dgw CleMbl cuans ( #8ly claculled dluwgdy dguw (£)Swd (yuisron Db o oyl o
2 o yaals

Solize LS, 4 5 03,8 gy |y plow Iolae g g (o Bl (slial (o adlasly (g )3 (V1Y) J
B9 lacadgioe Jsa 42 )51 il cuwd plass SHoles aja b ()l lied 5 (5)lid) sies Y8 (sl
)W) Cuto (s PN & o ()l 5 )LB]) (e o Pl oy ik 3 plew eoliS
)35 o plos Molro a2 sy b (5)liSl et g

plaes Molno iy IS b (el sl giles (30 b csingly 1> (VWAY) (50l 5 psacsehS olS
Sy B 5 ailoypre SleMbl gy pwyid b e coSle 5 odes (Wl oS 028 w9 03y ey )
Jits glasl )l (385 Jdoay ppiomen S o Jiie oBTL o3 aslo s (593 2 1) plows <Molas diyjn
b oo Rl plaw Calas 45 g 290 CEMLT CudeS (lpde ol 0 ptacin

Pl Cand S Lo Sy o (o8ly slacallid (680 53l (gladllan ;3 (V¥R0) 4)d 5 (sen! laa
s 45 (gl it «_adly g oo (sl 005 o] (sliylins oo 31 ool &L ol yr o153, oy |
it 9 3 plow Cuadd Gl s Sy 1 (gyloline it 3l (ile e Slbos 038 Slagbp g oolepd
SIS o5 (s holine b ploow Cuad (ST bogies Sy 2 (o3le ot g5 A

Slbos 48 g2 b Byl | (Aly 39w Copte U (IWAY) S Caslgs 5 (2585, ¢ cabln (o
GoiSys olepd Slles 48 oy dgl Limghy bl ulul  idgoil |y plow (SNipda (ool et
25 plowr (SHigddhs 2 (5 oline g ke 1L sl

b el ool Gois anjo g (ABly slaclld o)l G daily dngh )3 (VWWA) (s g oolislye
S8 ol2) (Bly Gacdld e dgw Copde (sla)les (i o5 cul () I (Sl Jiagg s W3S ()

)l 3929 (sositune datly plow pllo Goi> 4 ja g (o3le uo )BT sladiaia 5 (o3le pd Wi (ol et

o9 R wlbivg s
xS Wl 3 o1 @l ) 1) 09,0 sl (£3,0) slagiagsy 4mod jl Baa ol p pols iagh
(6335 ) b 5l 3 5 1 5 oS 55 5 il gy laodls £53) Ll 8 lod )9 n olic
Goslaan s ol sl oys ol g NS4S s ygle Jlsdla s oDl CSGL 51 p5Y (glmodls el
Jolis Limgs (oyle] amsls sl 43,5 ploxl Stata o EViEWS (cla,l3dle 5 55 35 (ylol (ola Jdos .l o

1. Kim & Sohn



oY ib}a&ugc"* b)gbc“”\v cujloulag,bd aolilad

g b ol imgh )0 .l VAT UAYAY Jloj 0y90 (sl ol Jboles Glysl yoygs 5o odd adpdy (slacs yis
sl 00 blod imgSy ()le] diges e sl 25 ulyb g 90 Cunlo

oo WAV Jlo 5l b bl cotie (lacyd ooy sl 3 (led digas (a8 (e jglatod )

Al oad 4B pdy ol 5 )bl 3!

8l (e il (b & el Jlo 093 unlie CoblB 2153 Bl oy Y

Aol ol o Jlo o b cdled o ond oL Jbo sla Sl LY

5 Sodls oSy (Jlo g5 danly (sl ale s cocS i) Jlo lodunie 5 baoy oSSl s3> ¥

Al Sl plows CMolre i85 olo i I iy ES 5 0

s 1505 5] Aiges gl Ll 4o o o 3L 518 55 L byl S ol S5 ke ) e
ol &8y = Jlw OVA ol claalie sy

Sy JCLAL
pod 4nsd (903l sl Y Jse (Jsl 4ns 8 (psel (sl ) Jo) opuite dir Ggmes Sy o sl o b (sl (s
sl 05 03lisl 125 255 & (o 4rS b geil sln ¥ Jae s

Trading costs;;
= Bo + BAbNCF Oy + By Pricey;, + fsVolume; + B,Volatility,, (V Js
+ ,BSSizeit + Eit

Trading costs;;
= Bo + B1AbDiscExp; +pB;Price;;, + BzVolume;, (Y Js
+ BiVolatility;, + B5Size; + €;¢

Trading costs;;
= Bo + B1AbPROD;; +p,Price;;, + B3Volume; + B,Volatility;,
+ BsSizej + ;¢ (¥ Jse

&)ldl 4 ja AbDiSCEXpyy ¢ oole e (508 b, ADNCF Oy plow &Molso 45 32 Trading cost;e
Volatility;; ¢plew <Molro pze> Volume, ¢plows Cuosd Price;s ¢ gole jue gy aiyja ADPROD;, ésole ys

| L.,S).w o)'l.A.il Sizeit 9 ‘;:LQ(“: a.))'l.g LS)JJJQL.\)?J



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il oA

1 g0 (5 50§11 0 92

Qg o (A1

o1 el plaws gy 5 225 53y Cuad B Loy 51 a8 el plass S)oleo Al (g iy it
VY o) il o cessty '(ESP) 550 5 '(QSP)

D T ,

QSP = lz lz ASKi, — Bid (V abal,
D; — T £ (ASK;; + Bid;;)/2

ESP = Z l |Prlceit - (ASKl-t.+ Bid;)/2 | (¥ aal,
DisaT & (ASK;: + Bid;;)/2

U098 00D swmdrdgmp ol gy Ceasd p YL &S Sl 3 plow dloleo (slasg, dlaws D;
S ASKip € olej 01 alje; plocw b y3 0l dlaiuduy Cuasd op 3 YU Bidp (il dgn90 <8y 0 1 plowo

CeabPrice;; 4 plow slyp joy SOy plows Moo Sl Ty <t Loy o T &l ploss (45,3 o0 dlpduiy Cuoyd

Toles o1 plaw
gyl 5l cplows Bg8 g Myd ond St Ceadd ailigy (slaodly lanl cplows EMolre abja dwlxe (sly
Q3 ol dlpduiin Crond BIKS Jdo 93 )0 bodld (pl e 505 zlyseinl lies sy 8lyel e ol wMolre

AEB)S H8 e g 0ad (el plow (39,3

o093 Jhwwo S i
el (6w pmaw awyp jskaieds ol ideh )0 Gl (s8ly slaculad (o) ¢ yikgh diuuly puxio
(Sllos slacdled I b 0 ogng by (g0l pud pdaw 1) Wl )le &S Canl o 48 )5\l 1> Jlre dw o S8l
SPPmey Jl dm 485 Cjgo slagingh Mg cladnje dﬂc)a&' daw 5 )l sladyie ooleyl o

SOle g AL 0929 sl >
b a8 ogg (odlep by eSS sl Yo dkaly 1 (YNY) Cpgyli g opgS Limgk alie (pimgd cpl y
L] 035 e3latwl Slles slcdlas

CFO;; Sales;; ASales;;
TAj—q TAj- 1 TAj—1 TAj—q
1. Quoted spread 2. Effective Spread

3. Cohen & Zarowin



04 ib}a&ugc"’ b)gbc“”\v cujlouw aolilad

o glas polie aS Jao lad &, st =) ot Jlo > <S50 (3,8 del > IS lyss ASales, 8,5 5y

ol Gldas A8 0939 (g0leyug b

Sdlepf g s 52
o odliwl AJgi (oole e sladi o (e (sl ¥ dlal) 1Y VY) cpo)l g omsS Lmgl wlie (g (ol )

)

PROD; 1 Sales; ASales; ASales;_
it _ By + By + B, it it it—1

—_— + + + ¢,
TAi—4 TAip—4 TAp—y > TAp—y % TAp it

(¥ odal,

Oy 0gMe 4y idy 59,8 (Y o plod (sl a0 b Canl ol & €84 Wlgi slaaiy 2 PROD;,
U9y dely> S Salesiy <3 Jlo sl gy JS TAjeoy (Sllos 8 og2g by (b CFO; YIS (39290
Wy gbaauie o] jlie o5 Juo glad g, € =) ot Jlo > €8 )5 89y selp> S @l yss ASalesy, <8,

Gl (ooleyue

$dle md (5 Ls ] by 52
odlatul (oole e (6ylidl laanja pess (sl O daly 1 (YNY) gyl5 9 (205 Limgd wlie (ingk cpl )

Cawl 04

DiscExp; + 1 N Salesit_l_
Ty P T T e

(b e

S TAj -y {598 9 syl slaasia b sl ply &St Jlo oLL 01 eS8 s (6L ! slaas ja DiscExp;,

wle e o Ld] slaas ja O] yoolie &5 Jae sl €1 S b g8 JmT)J JS Salesiy < )8 Jlw sla o)

s

IS S o

T sle (0233) T L0 (03Y) | Syl 5 JasiS (IS )L aiilen s ldllae gy b sl e imed ol 9
ile 31 ldllas o (Y15) e 5 msollugs o (Yo0F) J Yo OY) T myliSg 5 cslood s loe ¥+ 1Y)
gt (JyiS b pite olgie 4 S e 8 5l cou ) SMelee 4 oS lolge (VWAS) gyl g 5 sl
JJ?.MJL;O FLQr“’ ob)’lg d)’-\’ut"}’ 9 [’L@(" wﬂ cuf)w o)".\ﬂ cPLQ(.d S Molre PSS JAL» S Llosds 4..9)5 ).Lu 59

1. Barclay, Kandel, & Marx 2. Degryse
3. Mai 4. Bhattacharya, Desai, & Venkataraman



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il oy-

Plogw SHolro o

28 elSim 3l ol (VIY) J g (Yere) Ty 5 gd VW) gl g gl Ailon iy (slasingy
@hBU e 5 2bies Gl (Molee ajn (ials Sl 5 plow (S98a8 oo Sl ploew Molae o2
b e Bk ) plew Sl oo (imohy (nl 3 e (See JBls &y dalae pll R LML
el ol (g ySojlal Jlo Sy (o plow alig) @ Molee o> (5:S0le

CS g 031051
. . LTI < v .. 5 & sy e
L3l UL.MJ c(Y'\\N) UJ 9 (Y"’) Jb)y 9 m‘ ‘),.c;)f c(\‘\ﬂ/\) ubl.m.)'.o 9 WS Wolen L;LB U‘M9)J
Wy gy SleMbl cudlad e Sy S iy iyl (o558 GMelre dia oS5 o5l b claes i

ol 04 dwlre Jlo LL jo <8 35 b ol S s 00,8 5,k 5l eS8 i ojlil iy copl o

Pl o

|y (elas diz3a plosw Cod (YN o J e & gl OAFA cGianad) o Sitimgy (gl sloaidly ol
A £33 )18 IS Loy o yiand 3 plogws Cosd & bgrye Ml lgiome & LolSin tmd o )y 3L cov
SleMbl (gloo 51 BTG Jdoas )8 alepw b o iuliél plow cosd Jogad 1> SleMbl cun b sl
g oo Jooxio plow ()8 9 5 0 dledidy Caed SIS (I ST 0 1y (oL ) (Malae dii plow Cuord
sl o (6 y:S0jlul €8 55 ploew il (b Cuod (1o amb w2y Bo)b 3l plaw Cuad imgdy ol

Plew 033 (5 2y ylwgd
a5 5 Oobsls 5 (VAAY) * sl 5 Luyse (VRAY) "YE 5 willS ((VAAY) 7 Jsiul 5 o2 wilen LS (slaadlles

g Cwl yid plow o)l gphglog Wil e plow Sl 53 SEMBI o) Bpse 42 o b Gl (V1Y)

q

35dise i go Wl (S mronas sl ety (1938l S so gyt (5 Jld alolee plosl plin NS Loy
ljg) 033k slme Bliail 54k 1 ploss 033l (s pdyluog Gimgh (pl 5> Mgl Jesxie 1) (63b) (SMeles 4l i &S

] 0045 Ao 1) ol g ploww

D
1 _
Volatility = |- Z (R; — R,)? (& i,
l
d=1
1. Amihud & Mendelson 2. Leuz & Verrecchia
3. Keim & Madhavan 4. Griffiths, Smith, Turnbull & White
5. Stoll 6. Ho & Stoll
7. Copeland & Galai 8. Morse & Ushman

9. Wasan & Boone



oY) ib)w AR 2,90 HYay cujlo UW doldliad

sl |08 35 plows aljay 035 Ry 5t Jlo o i €855 plows 035k (& piysbwss Volatilit cabayly oyl 55 &

(IYAR g8 5 o seh8) oo oty ¥V ]y 5l plasw g 03]k sl plt ) (Sbly Cuad Pr ST 487 (5 p5bay

P, — P, _ D
(P, Pt1)+ t v alad,
t—1

Ri=

s Dt g A=Y oy 50 1 e85 plows (bl Cuadd Peoy ot gy )0 1 €83 plows b Cuod P o 3 &8

Gl 005 dplie 8 5 plaww &iljg, 035b sl (ol a5t Lo 51 olaje, Slaws Di ¢ picmon .l 3313 (o8

o3 sl

29 R S gl o g Jlof i

5 xSle (sloosaliie e (39 S35 Jdoay sl ol W) gk slayiie Linog el @l O Jgie
il sk ESP Jae cas p ploaws Ololee aigjn u0ke )l Jloy GioleS mjei idgh slaodly ileo
yudos ESP Jao plosws 9,8 9 0 5 0 dlpiudin Cuond BIKS Hlade oS a0 lis gadge (pl ol QSP Jas
55l aopy /00 u;.u.;l.of «S W o i 58 ole s gad ol Sle e sl QSP Jso
My slasia o oole e o)lid! slaanin gly e pl & Jb > cwl b olaid] b @ 1) b Sl

Caols ohyls S5l e/eY g ofo) Cspay ool s

JRETYS TRTITVERE WIS S F 91 I8 ) PRYS

eS| (e slre 1,5l il oo s

TRRER RN ofeey ofeAy o[y (QSP) plow ©Molso 452

TRRE -[ovs ofeey RS ofeyy (ESP) plaw cMoleo 45

AR -Is0Y -I\Y¥ —+/+eQ o[-0 eyt 38 slagb >

—e]-5Y NATNA TRAYN —efeeey ofee) @lepé o,kis] laan s

A AR -[+a5 ofeen¥ ofeey e pé Mg slaaisa
VFF ¥ryay OYVE/VF FYFO OFAY plows Caogd

A/AYY VA/B-2 V/FYY WYWIESY VW/VOY S s ol

=/+\) AIY-¥ -[+¥a -/\YE AN plows 035L (6 i lwg
o/d-A WY VIAYY AN VY. ploew ©Maleo o>

g3 S mikio Sllo (90T
)l.).lia 39""@ odalie ¥ Jﬁx;. 5 O] CJL’ aS ol L)?‘)T 99 ‘J.J ‘L)"?J o)La] )l ol l., LYy L;L:a),glln L;:.ULo

9 pSle polie g 039 Llo Limgh (slapxio d2d o lis &S Cawl jbolime do > A Jliabs] daws o O?‘)’T o)LoT



oo CMolro a3 g1 &8 i obly saCulad (g, S ST

oYY

Wb imgh slb o )3 doly dlyy 3539 (pmizman Cawl Coli gl Sloj 0,90 b Limgh sl e uly)lg

s S 0 03wl o yS ) 9 0

ORg3 S piie (2Ule (903l Il Y Jgua

ofen YANAY QSP plogw SMolo 4y 52
ofes AR ESP plogw SMolo 4y 52
oo “\\/asY AbnCFO;, @lep 38 by
e VAT AbDiscExp;; @le pf glisl i
e —\Y/¥\0 AbPROD;, e pd M5 4l
oo —VAIVAA Pricejy;, plew Coid

ofee =\/YYA Sizej; ug).m a)'l.\;'l

e —\Y/A¥s Volatility; plow 03;L s pdy by
e —\Y/SAA Volume;; plogw < Molro wor>

ool (39037 g youd F (slagyg0 3T b

9 (e F) slz cygmesl 5l oolail Ly o piiie ) asly ayy 5955 j1 lisebol g imgls (sl yuiite oble y90j] 51 e

(3o F) gl 0ylel (sl s jliio a8 smd oo (L ¥ Jgi ol D9 o (s Jdo (32055 £55 (pould (0]

L;l_tb).»‘ U’”?) )‘ oala_wl U"_“'” dl)_’ .)94.0(_540 ul?u.s‘ u.»?l.sl.; [FYSYE) L;?i” cu.:l).»l...s Gl o+ )‘ ).«45 LD:JJ.@ LS‘)"

o905l oylal (slad maw Jlade o Jgan )3 o @8l guls @ as g b odelyd Lal 4 peunles (g0l ¢ Bolad b ol

Crowld g yod F (s yg0il gl Y Jous

b Ol coll ba 3l gy JWd ek 4 gy /) il ieS el

ol (3905 s F 590
- . [EWER

I &sl3lre o sl 515 5L &yIolae Fo,bl

ol sl il fene a+/5Y4 feve YisvY Y Jse

b el gl ofoss V- oo ¥/s oy ¥ Joe QsP
ol sl oo ¥a/ary e Y/SE- ¥

ol la il e Ve/ovy ofee Y/IAF Y Jde

ol sl oo Q/2A¥ oo Y/AOA Y s | ESP
ol gla oo VF/YSA oo VIAYY ¥ J




oyy £ n,Lo...iS AR 8,93 dyay cujlo Ol g doldliad

B3 o2 g Joo okilo (b (U g (ot 395 (il 319 Lol Sla 90T T

So 2 sy hden g osilo Bl (Jhp (Stsendgs (puilly Sluodl slagisell @l & 0 F gl
B3 «uilly (Slodl gy gl 00d Joasi Iy 90l (65ble gl ol 0 W1 gl slae Sl
Glagpe Pl b9y 4 Gioggy ladse (JSie (ol @) jolateds CunlaJio slhd )3 (puil)ly (Sluenl JSida
Somandgs JSio dgrg oumd L (V2 o¥) gyy oigeil Fojlel (g )bline gl (yizpo ilosd 35l 2 ablipgess
ool 0 o3lial Jaa o )3 Jol 4 pe (Stusandgd (o) il (JSdo cnl @) slp & cunla e oxilo Bl Jb
3,105 393 b yuiie Cyo oS en Limgh claJde p3 amd o lis a8 el Cowday B ) 268 VIF polie gl

OA295 Jol awd y8 (9051 s £ Jgaa

Trading costs;; = o + f1AbnCFO;; + B,Price; + BsVolume;, + f4Volatility;, + fsSize;, + €;

Trading costs;; = ESP Trading costs;, = QSP
= = L puxilo
vif SPlao mhw | toylo] | copo | gyl | to,lol | oo
- fees YAV | YIevE / YIAYY | JAFA (Bo) < e
VY feen FIYFD | /a8y / YAV | /AR | (AbnCFOy) (ools i s oL y>
VA A VAVE | /AYY / VARG LY (Price;y) plows Coosd
Y/e¥ ofess =YIVAE | —+IYYA ofoss VoY | =+ /0-Y (Volume;;) ploww cMolro pox>
VoY ofeen SIF\ | FIAES / sIsvy | visse | (Volatilityi)plew o3l (6 pivcsloss
Vg ofons ~¥/¥OA | =AY / —WIAS | =+ /YAv (Sizeir) <8 5 ol
/¥ ALY PRV PRV SNV T
NE ARVARYY F oLl
foen oo Folel (g loline zdas
(0ly Sluonb) s s Aly 905 s
(+/+++) Y5V | (+/+++) A/EY | Chi" 5,1
(s Stusondgs) (V--Y) @yls ogel b
(+]-+-) FYIEY | (+/+++) AAY | F 5L
Ja b % (9031 i

o L LaJao F oylal jlade .39 o osnlie cunl osd (9051 V Jdo b oS Jgl anss b y905] ol oF Jodo ,
Sl pusietoylal g coys Hlide .ol oline ygmw)Sy Jho JS amd o jLiS g 039 Holine oy A% lisel]
o 1) o] (o)bline 48 ael cunay FAVY ¢ /A (55 (QSP Jao b daly p3 (oole e Slbas (o5
Jao by > (oole it Sllas (5385 b it To)lel 5 o pd o ¢ izram o (L5 03 AR (lizabo]

wd o ol ol il jhalixe ao )3 A liseb] pdaw 55 45" ol Cawdas F/YFD ¢ +/A5Y L5 5y (ESP



ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il ovs

alol, (ESP 5 QSP (cla Jus) ploms cDolre ajo L (o3le e Jllos (085 b 2)b 5l (A8ly lacolled
ey o ,ub 4 o) A el daw b ol des y8 i 5 (s g3 g (g lolize 5 Cuto

e o) ploww Molre aig s b o8y 0l g plows SMolro w45 dad o i (J,iS sl usio ol
9 Cko ‘\—]"'?]) ‘FLQ—“’ oo 9 f’LQt—“’ °3}l4 Lﬁ)i;\id)l’“’ﬁj o S ujb > "\5)15 d)ht“"’ 9 d"L"fl) (ESP 9 QSP
A odalie (ESP 5 QSP (sla Jio) ploww cMolro aiyja b (5)loline

P34 P 03T b
liseb] pdass j> Jao Foojlal jlade (g)loline .cowl odds &51,1 0 Jodo 0 ¥ Jho iomiw b pgd dusyd 905l ol

ol yom Sy Jdo JS (g bolime b0 LS cdsy> A

DB 290 4 )b 903l gl .0 Jgus

Trading costs;; = Bo + B1AbDiscExp;; +B,Pricey;, + BsVolume;, + B4Volatility; + BsSize; + &;

Trading costs;; = ESP Trading costs;; = QSP
Vif g to,ll | cupd g to,bl g B etie
&,ldlxo &,ldlo
- Jesd | YIVAC | YW SRR I 7R Y (Bo) cub ylaie
Ve | ofees YIVA- VIYEY ey | YAYE YIAAY (AbDiscEXpit) (ssle it 2Jg5 4ty jo
VW | efeee | oaivse | oevsy | ey | Yo <JAFY (Priceig;;) plow cuadd
A7RA T YRR LN\ (YL 2V ERYPPPIN BENYIA we (Volume;¢) ploww Molao poe>
Vb | efeee | oIVYe | RRE | feee | ¥AYA Y/ARA (Volatilityic) plews 03}l 604 (g’
Vg |y | XINYY | = DAY | feee [ —AYIR —+[¥A (Sizeje) < 15 ojlul
-/ya -Iv¥ ARy IRELGEWE JUTpw
0 ¥/ Oy Gmpgd
Y/ A¥ WIA-A F o)Ll
Jees Jeee Fojlol (g)loline prdaw
(lly Slanl) 025 s Aly 505l gl
(+fo)¥elsY (+/++) VVIVE Chi" 5 L]
(o (Stomandgs) (Y++V) g4y o905l b
(+fo+) ¥-IMA (+/++¥) Ve/NQ F 5,Ll

s b se hjle gl g e ol 1oy A lisebl pdaw 1 Jao ()blise daJie Foylel e 4 av g5 b
Cawddy YIAYF ¢ YA (s s (QSP Jao sl (odlepue (6)lid] abjn puisio tojlol g oy Jlaie a5 amd o
(YIVA+ 5 VIVEY) odel candts tojlol 5 oy a0 dog5 b e ol oline 2o yd A% lisebo] o 45 g kel

cage odlepe (Lidl Abja yuie &S €S ad g e ESP Jae > (oole e ()b abje yaie



oyYo £ n,Le...;’} AR 8,93 Iray cujlo UW dollad

app Gub jl (Hly sbedld o)l & W U geose nl dsdiee Pl Mol dnje il
ol Bl ) plosw EMolro d 3o g 0dd plows JB9)8 9 L3 (lgiuing Cuasd SIS I3l cago (oole e (o)l

W Wb Qo )d A loebsl mdaw b idg s ped ans 8 oplpls s o

Pow dnd 2 39031 b
Foylol Jlade (g holine .39 0 odmlive & Jgan 10 )] ol a5 cowl o 25l ¥ Jdo y90j] b pow and 3 ol
i ol et il ol g5 Jbo J5 5 olinn 515 > 88 b s 5
olize 1o y> A el pdaws ;> 45 oel Canday FVFE ¢ +/A0A L5 54 (QSP Jae 3 (odle e g5 absja
Sy Capde Slp oyt Mg anie bl ly Glacdld ) Kuws oS s e LS ggoge (il
(ESP Jao 3 (ole e adg dipjm yito tojlol 5 opd e (piman amd o (il 1) plaws )lolas dipjn
e ploaw SMolre aisja yiulisl 4 odle e Mg dje am o LS S el Cunds YIVYY 4 < /EYD i i

Dgd 0 Al 0oy A lebl pdaws (3 idgls pow and )8 pl by Ded s

OAR93 P9 a8 (903l gl T Jgaa

Trading costs;; = Bo + B1AbPROD;; +B,Price;,, + B3Volume; + BiVolatility; + BsSize; + &;

Trading costs;; = ESP Trading costs;; = QSP
Vif ghe to,lofl | <y gh tolof | <o i
&,llxo &,ldlxo
- ofees AR Y/VOA / £/ YA Y/OAY (Bo) cub o

Ve | efeey | YIVYE -5V / F/\¥5 AW (ABPROD;;) (oole pu (¢ bisl ainz
A S YRS A 2 IR 7A AT - [O¥) ofees YIV-Y .oy (Priceg,) plaw oo
YN ofess —0AY | —+/AV¥ / VVEeo | —ofevY (Volume;;) plopw cMolre poes
VY | elees | /FEY | ¥/YYY / OIMA | YlovY (Volatilityi¢) plew 035L (s s (Jlogs
VAV YRR I 703 0 S VAN ¢ / -4/a0 | —+/¥AD (Sizey) <y o5l

-/¥Y Qird oAl Jpdsd Cyol oy

A7A% Y/+A Oy oy e

YIVEY WIVAY F o)Ll

ofees ofeee F ool (gyld sime praw

(b)lg Slanl) 025 Joass Wly 905 ol
(/+-+) YSIO¥ IR Chi" 5Ll

(o (Strandgs) (Vo) g,y 90l ol

(+fevs)¥¥/0- (+/+++) NSA F 5Ll




ol CHlolrs diy 3 1 8 i o2Bly aulad (g, Suws il ov1

Lolgiiy 9 (5 5 40
aia g oS alopw ol wms e (Ui g sl Wiy Jl > lopw L L ) 5l e clodl
s oglgad S o sl doleyes Sl )3 ke 4 SeML! LT 51 Molae 4ir3n 1) s 5Holo
1S lodls U5 iy slaily e o SlShasl 39y doloyer i 45 cnl ] 5 Sl gadge ol )b
2 by 9090 cnl DS oo 8T st 03jl 9 3,8les g sl plas Sk | otz ( lolae abrja
Cad SIS lojus Sl 13 olpte by (B ledol jLislose Sl 51 g 29 00 )] plow ailjg) Cuadd )3,
Sy 5l S Joia |y (Molao aigja (ISl p 5 05 oo Iy b plaw wliy) plow 93 5 25 ool
P oS b Ao m e el sdijoal lude (gl €858 ly slacl ) 43 ST S0
L5 L s 1) SleMbl o)lEpas olpde @B cpl 4 dag b bl cund o mdge g Blial 4 oledid

g Melas dizs Jacia S b 51 leMbl Lasms 5l T 51 0 S ela oo b S n

ssbatedy &8 35 (Bl claclld ()0 LT &5 29 g ol 42 Gy (0 0yl gy Blial oyl L
dilpe du yb gl imghy bl ol p Smdge )3 8T Cov ) plew S oke dija dgw Copte
el ol 2980 plow S Moles ayja (ol carge 9w Copde jolatody 855 (HBly slacdld 1S
3 S @ledbl ol @5 (255 kel ol p )87 Jlod (Helae 5 (0553 )l 93 lul » Gl
e 9 NS o0 Cole 9w Copde polaled ¢S50 (Bly glacld (o) |y plide & cul alaol,
asxia ly 6305 (Molwo dizzm e b 1515 Lawsma @l yusis ) alT 2l oy ol5Th )38 e s &S ]
alio 581 &S Ligdh o g0 elagy (64l pos s LSS L oSTL S plo ps ¢ Molno 4y ai 3o g 0
a8 FMalro a3 plows dolio plol i 4y 9 b inlS (ABly clacllad () Bl 5l lpse ol
015 )55 e Jliiel [EalS e €8 5 (aBly laclld (S 5ok 19w o e afly ) Ngd Jexie
g0 S Ao 5 et SN lBpse 5 ST 618 b 4 Camd Glisablpse (2l

Cuod iy SIS By | (SHoleo dlyj [l 38l g (28ly Sgu Co e imgly ol Bl olul 5
05513 0 ploges Alolro 4yt oT IS ele s s )3 290 00 plas I3l )3 plaes (D9, g o5 01 Slaiy
)l oolj slodlaity uod S blis (lyy g ol Jooxio |y (Vb (SMolas 4tz BTG S alo pus  ilho )
o) @l comizpen )l Slygran (Y++8) olylen 5 il 5 (YerY) Tz 5 2> slaaiily b gl () aim e
3525y ool 2 15 sl S5 (Yere) Topgmanlony 5 (Ve oA) TS 5 0 e ccpmlpn slaastl b iags,
Cuosd yidy BIS 51 oolasiol b odds (650510l Molro a3y ( Slodtupn bl wgw o pie aillbiws,

Gl 3l lpl g oS 15 e sy o S5 4 ) 3929 dgw o pde g plows Shg 8 g b5 0l iy

1. Dechow & Dichev
2. Jiraporn, Miller, Yoon, & Kim
3. Richardson



oYy £ n,L».fs AR 2,90 HYay cu-no UW aolilad

2l EMoles alse g 00,8 s S abo s e | SeML] o) pss 8y adly clacyled )Kw

L)‘)"“\A ‘6‘9‘9 3 D9l g0 M L;Ju.:l.w 4))194 L)ul.wl 2o Jabi) L)’l JwSL;o J.O.;wo N[H u‘)lfdglp)m o090

2 S ys Jo Candy bl Juladde 8yl b a5 Sl &) ) (o lises aise 5 Bl 4 i ol

d9dis Jlo NI omb cutsS 5 CuBlad pas cage Eadse (ul 45 WIS o0 (5)093 5 g o sl
g oo Jotio Iy (63b) (Melee ais3a o Jlo clacsygo pMBl (g liSciosd (clas JIsa o5TL )]liS o pus

Sy olyen & LB AS eolaiwl (gl ole 035381 j55,l g 3y5kiwd piin ¢ oy daled &) L adlllas oy

OB 95 5 OIS eB 4 wunl (ly 39w Cypte (sl opl (M) ) lEpas oS Ll |
e b S gog Sl i slidl cutS sl (Jl)jie oS 90 dordy arloyu il )y
Sb ials IS ke yw e cileMbl Cow 3B sl

Bly slacdld Wil lpte oS peSyd ) S alopw plRe 2580 Soidn S Aty &
Nolao 4 el dblio plosl plin 15 1S €83 S (o0 ()13 390 Lo poliaiod 1) €8y
Hgde Jooie |y (VL

Lo 5l a1 sl Jdoas o816 o135 ke puo b a8 356 (¢ mli5 395 00 Sl (wygr olyl35,58 &
g Wbl 3890 253 (pSmeeal S Jde 3 858 ((ABly clacdld gl wile) B Sledl
WWiguds ypiio dloleo plSin

plow BTl (59,8 9 3 Lol pl Slavanal )3 3980 iy 058l 9 Jadll LS wlejw &
Ol s 155 353) G (Slapsad dacSp0 Jlujedlbl Candg 4 25 b 5 035 blas]
55 |y SleMbl lgo ol 1 855000 S5y (8ly 2900 o 4 55 a3 Slas gy jlaiedy
brr ik <850 5 Slee I ollacl doly &5 a8 L)) (5 ymeS GleMb AS oo (o b 038

RCRLENTAPES

A

9 Sl an ang Lol oad Gimgi eoge (655 Sle dang g Cogll Cage Himgh opl slaasl

S stmofy Slegdge (singh b b sy (ol Lo (glanugs Jlo 55 l3l 55 (SMolro atysm aliaws )95

Ped s Aoy ) Ty &

‘f:LQ(w SMolzeo Ay dguw B .)Lu] ).’l )

A

plow S Melao a3 390 (lly Sl oy Y

&bw

o doli d Lo plo s Jigy8 g 05 (g0lpiuiy Caaud BMB] 5  Jlo leMbl alayly ((WWAQ) ypol ¢ loslsy den] ¢ yg00]

FA YA (AV)\Y



ol CYlolre s 3 o 8 o o281y cBCIRS 5, L oYA

5 solblus Sladz plags SHlolre 4 i 5 (ginas pMBI (glin] yw bLS,1 )y 0 (AYAD) Juslowol o5 ol f00] ¢jgy olis
FV-YYF (VF) ¥ wplas

Ol e 3lsl bosgm 3 SLEMB! 0l pas g (e MBI (oo abaul)y (g 2 (VAR domo o5 235 £a0n] gy oS

FENE LW EY ,9)’1.5] 2 oo dgw Coplo g @9‘9 L;Lm,ull.‘s d)&»’.w.) )...;L )2 (\Y"\Q) ﬁLo sy fdosxe ‘L;ml uLa.o)
bbb i slasingfs ol d ol 3gl poys: )3 0dd abpdy (SCS )b 5 plasw b ST b s
RYN AT c(Y\);

s 09-2>9 d")“" )l dgw Cu pdo )uL N (\\aa‘\u) ‘).Zb) cu_:].\> w‘? ‘l).b:) ‘@9{)5}‘3 ‘wL.C 4@»117: HVE IV cu.’>r.»3
Cyplo J)_a.bb @Mul).ea )‘JL@( Lﬁ‘)51 UR P [ XW) 4».9);.3; LSL&NVS)») FLQ(" ;J‘)y»m » L5‘>L°)"° u.sL.Lo&
‘\.\C_Aq c(Y) \ cg/[d

Pl OMolno dinjn o S 15 (o ynly pllai (ola,Sg5ko L3l . (WYAY) Luelowol ¢ g ol o y0 salis ¢ ey ool
-\a’_\Y’ 5(YV)\ M cg/[d d)u‘ll‘“} @L:Laé

2 plew Hlalo syis die g (8ly slacdld o, o alaly wyp (MYAN) oo o bie §sige 8 03lj0lse

References

Ahmadpour, A., & Rasaiian, A. (2004). The relationship between financial information and Bid-ask
Spread. Nameh mofid journal, 12 (57), 29-48. (in Persian)

Amihud, Y., & Mendelson, H. (1986). Asset Pricing and the Bid-ask Spread. Journal of Financial
Economics, 17(2), 23-49.

Baker, H. K. & Kiymaz, H. (2013). Market Microstructure in Emerging and Developed Markets: Price
Discovery, Information Flows, and Transaction Co Costs. DOI: 10.1002/9781118681145.ch13.

Barclay, M.J., Kandel, E. & Marx, L. M. (1997). The Effects of Transaction Costs on Stock Prices and
Trading Volume. Journal of Financial Intermediation, 7(2), 130 —150.

Becker, T. & Sy, A. (2006). Were bid—ask spreads in the FX market excessive during the Asian crisis?
International Review of Financial Analysis, 15(4-5), 434 — 449.

Bhattacharya, N., Desai, D., & Venkataraman, K. (2013). Does Earnings Quality Affect Information
Asymmetry? Evidence from Trading Costs. Accounting Research, 30 (2), 482-516.

Chung, H., Sheu, H.J., & Wang, J.L. (2009). Do firms’ earnings management practices affecttheir equity
liquidity? Finance Research Letters, 6(3), 152-158.

Cohen, D., & Zarowin, P. (2011). Accrual-based and real earnings management activities around
seasoned equity offerings. Journal of Accounting and Economics, 50(1), 2-19.

Copeland, T., & Galai, E. (1983). Information Effects on the Bid-ask Spread. Journal of Finance, 38(5),
57-69.

Crabbe, L.C., & Fabozzi, F.J. (2015). Advanced Bond Portfolio Management: Best Practices in Modeling
and Strategies, Liquidity, Trading, and Trading Costs. John Wiley & Sons, Inc
https://doi.org/10.1002/9781119201151.ch2.

Dechow, P. M., & Dichev, I. D. (2002). The Quality of Accruals and Earnings: The Role of Accrual
Estimation Errors. The Accounting Review, 77(s-1), 35-59.



ora £ n,Lo...iS AR 8,93 dyay cuﬂn Ol g doldliad

Degryse, H. (1999). The total cost of trading Belgian shares: Brussels versus London. Journal of Banking
and Finance, 23(9), 1331-1355.

Demsetz, H. (1968). The Cost of Transaction. Quarterly Journal of Economics, 82(1), 33-53.

Deng, X., & Ong, S. E. (2014). Real Earnings Management, Liquidity and REITs SEO dynamics.
Available from: http://www.ssrn.com.

Easley, D., & O’Hara, M. (1987). Price, trade size, and information in securities markets. Journal of
Financial Economics, 19 (1), 69-90.

Fabozzi, F.J. (2009). Transaction Costs and Trade Execution in Common StockPortfolio Management,

Institutional Investment Management: Equity and Bond Portfolio Strategies and Applications,
331-363.

Fathi, S., Hashemi, A., Firozkohi, A., Khastekhodaee, Z., & Ajam, A. (2013). The Examination Effect of
Liquidity trading companies on Stock Liquidity of Companies Listed in Tehran Stock Exchange.
Journal of Financial Management Strategy,1(2), 89-104. (in Persian)

French, K. R. (2008). Presidential address: the cost of active investing. Journal of Financ, 63(4), 1537-
1573.

Graham, J.R., Harvey, C.R., & Rajgopal, S. (2005). The economic implications of corporate financial
reporting. Journal of Accounting and Economics, 40, 3-73

Griffiths, M.D., Smith, B.F., Turnbull, D.A.S., & White, R.W. (2000). The costs and determinants of
order aggressiveness. Journal of Financial Economics, 56 (1), 65-88.

Hanousek, J., & Podpiera, R. (2003). Informed trading and the bid-ask spread: evidence from an
emerging market. Journal of Comparative Economics, 31(2), 275-296.

Harris, L. (2003). Trading and Exchanges, Market Microstructure for Practitioners. Oxford: Oxford
University Press.

He, X., & Liu, H. (2009). The externality of liquidity and inverse selection. Management World, 7, 56-
66.

Healy, P. M., & Wahlen, J. M. (1999). A Review of the Earnings Management Literature and Its
Implications for Standard Setting. Accounting Horizons, 13(4), 365-383.

Ho, T., & Stoll, H. (1983). The dynamics of dealer markets under competition. Journal of Finance, 38(4),
1053-1074.

Huang, K., Lao, B., McPhee, G. (2017). Does Stock Liquidity Affect Accrual-Based Earnings
Management? Journal of Business Finance & Accounting, 44(3), 417-447.

Huang, Y. (2013). Determinants of Trading Costs, 231-251. Doi: 10.1002/9781118681145.ch13.

Jenwittayaroje, N., Charoenwong, C., Ding, D. & Yang, Y. (2015). Trading costs on the Stock Exchange
of Thailand. International Review of Financial Analysis, 41, 31-40.

Jiraporn, P., Miller, G.A,, Yoon, S.S., & Kim, Y.S. (2008). Is earnings management opportunistic or
beneficial? An agency theory perspective. International Review ofFinancial Analysis, 17(3), 622—
634.

Kamyabi, Y., Khodamipour, A., & Amiri, E. (2018). The Impact of Mechanisms of Corporate
Governance on Stock Trading Cost, quarterly financial accounting journal, 10 (37) , 120-150. (in
Persian)

Keim, D., Madhavan, A. (1998). The Cost of Institutional Equity Trades. Financial Analysts Journal,
54(4), 50-68.

Khodamipour, A. & Qadiri, M. (2011). An Investigation of the Relationship between Accruals and
Information Asymmetry in Tehran Stock Exchange. Journal of Accounting Advances, 2(2), 1-29.
(in Persian)

Khodamipour, A., & Amiri, E. (2017). Investigate the relationship between components of accruals and
stock trading cost. Journal of Accounting and Audit Research, 34(24), 24-41. (in Persian)



Al SHlolro a3 1 O g (28lg s 5, wd i oY

Kim, J. B., Sohn. B. C. (2013). Real Earnings Management and Cost of Capital. Journal of Accounting
and Public Policy, 32(6), 518-543.

Kim, O., & Verrecchia, R. E. (1994). Market liquidity and volume around earnings announcements.
Journal of Accounting and Economics, 17(1-2), 41-67.

Lang, L., Karlv, L. & Mark, M. (2011). Transparency, Liquidity, and Valuation: International Evidence
on When Transparency Matters Most. Journal of Accounting Research, 50 (3), 729-774.

Lei, Q. (2013). Accrual components and stock trading costs. China Journal of Accounting Research, 6,
287-300.

Leuz, C., & Verrecchia, R. (2000). Economic Consequences of Increased Disclosure. Journal of
Accounting Research, 38, 91-124.

Li, D.,, & Xia, Y. (2016). Does Stock Market Liquidity Affect Real and Accrual-Based Earnings
Management? 29th Australasian Finance and Banking Conference.

Lo, K. (2008). Earnings management and earnings quality. Journal of Accounting and Economics, 45 (2),
350-357.

Mai, L. (2012). Trading costs around M&A announcements. International Journal of Managerial
Finance, 8(2), 120-138.

Moradzadeh, M., & Adili, M. (2009). On the Relation between Real Activities Manipulation and Cost of
Equity Capital, Quarterly Journal of Securities Exchange, 2 (7), 35-54. (in Persian)

Morse, D., & Ushman, N. (1983). The Effect of Information Announcements on the Market
Microstructure. The Accounting Review58(2): 247-58.

Rahbar, S., Soleymani, A., Fallahshams, M. (2013). Research the effects of market microstructure on the
stock price in Tehran Stock Exchange. Journal of Investment Knowledge, 2(5), 31-44. (in Persian)

Ramezan Ahmadi, M., & Dorseh, S. (2016). The Effect of Abnormal Real Operations and Accrual Based
Earnings Management on Future Stock Price Crashes. Journal of Empirical Researches in
Accounting, 6(3), 153-184. (in Persian)

Richardson, V. J. (2000). Information asymmetry and earnings management: Some evidence. Review of
Quantitative Finance and Accounting, 15(4), 325-347.

Roychowdhury, S. (2006). Earnings management through real activities manipulation. Journal of
Accounting and Economics, 42(3), 335-370.

Rubin, A. (2007). Ownership level, ownership concentration and liquidity. Journal of Financial Markets,
10 (3), 219-248.

Sakaki, H., Jackson, D. & Jory, S. (2016). Institutional ownership stability and real earnings management,
Review of Quantitative Finance and Accounting, 49(1), 227-244.

Silva, A.G., Barbedo, C., & Vicente, J. (2014). The adverse selection cost component of the spread of
Brazilian stocks. Emerging Markets Review, 21, 21— 41.

Stoll, H. (2000). Friction. Journal of Finance, 55(4), 1479 -1514.

Teoh, S. H., Welch, I., & Wong, T. J. (1998). Earnings management andthe long-run market performance
of initial public offerings. The Journal of Finance, 53 (6), 1935-1974.

Verrier, T. (2010). Selected essays in stock market liquidity: innovative XLM measure atthe Frankfurt
Stock Exchange cloudy skies, time of the day and the role of designated sponsors for stock market
liquidity. Doctoral Thesis, Dissertation, European Business School, available at:
http://hdl.handle.net.

Wang, S., & D'Souza, J. (2006). Earnings Management: The Effect of Accounting Flexibility on R&D
Investment Choices. SSRN Electronic Journal, Available in: 10.2139/ssrn.878345.

Wasan, S., & Boone, P. (2010). Do Accruals Exacerbate Information Asymmetry in the Market?
Advances in Accounting, 26 (1), 66-78.

Zhang, Z., & Liu, L. (2006). Turnovers and stock returns: liquidity premium or speculative bubbles?
China Economic Quarterly, 3, 871-892.



