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Abstract

The purpose of this study is to investigate the relationship between transactions with
affiliates, the degree of variation and audit failure due to corporate fraud. Sample companies
have been manually collected from the list of auditing partners that have been sanctioned due
to company fraud, according to the Securities Law and the Law on Certified Public
Accountants in Iran between 2016 and 2016. Experimental results show that increasing the
complexity of corporate information increases the likelihood of audit failure by increasing the
total monetary value of transactions with affiliates, especially income-based transactions with
affiliates. In addition, more complex product diversity increases the likelihood of auditors
failing. These results support the hypothesis of information asymmetry, ie increasing the
complexity of corporate information, decreasing information transparency, and thus
increasing information asymmetry between managers and auditors and increasing audit risk.
This research shows that auditors should pay attention to providing professional auditing
work when the company is dealing with complex affiliates and product variety.
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