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Abstract

Reporting on pension plans and measuring their dimensions has received
more attention in the last decade. The Governmental Accounting Standards
Board (GASB) has previously issued two statements, no. 25 and 27. In this
regard, there has been criticism from governments and users of government
financial statements that the two statements do not fully measure and report
liabilities. So they get misleading information. According to the two
statements, governments were not required to report pension liabilities for
which no budgets were provided in the comprehensive annual financial
statements. Following this, the GASB issued Statements 67 and 68.
Accordingly, state and local governments are required to report unfunded
pension liabilities on their balance sheets, which provides a more complete
picture of their financial health status. Of course, some researchers believe
that pension plans provide optimistic estimates of budgeting due to statements
67 and 68. This and some other evidence suggest that the new guidelines also
need to be amended to ensure proper measurement and budgeting in public
sector pension planes.

Keywords: Pension plans, GASB no. 67&68, Governmental financial
reporting, Budget, Financial transparency.
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1. Comprehensive annual financial reports (CAFRS)
2. Assets smoothing
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