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Abstract

This study sought to assess the effect of managers' short-sightedness on earnings and
relationship fluctuations or the impact of institutional shareholders on these variables. The
short-sightedness of managers is the tendency to increase current stock prices by increasing
and inflating current profitability with operating costs from profitability or long-term cash
flows. In fact, the short-sightedness of managers, as one of the modern issues that companies
are dealing with, is the long-term profitability of the company by reducing research and
development activities, marketing and activities that in the early years were only costly and in
the long run effects. It turns out, sacrificing short-term profitability and rising stock prices.
The results indicate that the presence or absence of skilled shareholders among the company's
shareholders has a significant effect on the short-sightedness of managers. In summary, the
results show that the capital market has a significant response to managers 'shortsightedness
and managers' shortsightedness has had a significant effect on future financial performance
such as fluctuations in the profits of the companies surveyed.
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