Journal of Financial Management Strategy Alzahra University- Faculty of
Vol. 8, No. 31

Social Sciences and Economics

Winter 2020 Received:  2019/02/25
Revised: 2020/03/13
Accepted:  2020/03/31

Research Paper

Government Debt to Commercial Banks and Financial

Fragility

Mohammad Ghadamyari'

Abstract

Banks' financial fragility has always been one of the main concerns of
regulators and decision-makers in the banking system. Many studies have
examined the role of government financing in the country's monetary system.
However, the impact of government debt to commercial banks on financial
fragility has not so far been investigated. The purpose of this study is to
investigate the effect of government debt to commercial banks on financial
fragility index in Iran. In so doing, annual data from years 1979 to 2017 and
the self-regression method with extensive lag were used. The results
confirmed the research hypothesis i.e. government debt to commercial banks
increased the fragility of the financial system. The results also show a positive
and significant relationship between inflation and the fragility of the financial
system. The coefficients of the regression model showed that the development

of the stock market reduced financial fragility
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.215841 Prob. F(8,29) 0.9854
Obs*R-squared 2.135463 Prob. Chi-Square(8) 0.9766
Scaled explained SS 1.06125 Prob. Chi-Square(8) 0.9978
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