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ABSTRACT

Fund_mg' See Page 24 Recent empirical studies show that the asymmetric effects of oil shocks on the mac-
Received: 04/30/2018 i ro-economic variables among OPEC members have to be examined as it is done for
Accepted: 05/13/2018 i the importing countries. The current study employs the hidden panel co-integration to
Available Online: 12/21/2020 investigate the asymmetric effects of oil shocks on the inflation of the OPEC members

¢ (including Iran) from 1990 to 2014. To this aim, first, the variables of the petroleum
price and the consumer price index of these countries are grouped into the positive and
negative integrational components. Then, considering the cross-sectional dependence
in the models under investigation, the Pesaran’s unit root test (2007) and the co-in-
¢ tegration test of Westerlund (2007) were employed. The findings show that there is
Key words: no long-term relationship between the petroleum price and the consumer price index
i (linear co-integration refuted); however, there is a long-term relationship between the
positive components of these variables and consumer price index, and the negative
components of petroleum price (hidden co-integration confirmed). Finally, these long-
term relationships are analyzed through the continuously-updated and fully-modified
method (Cup-FM). The results showed that both the positive and negative shocks of
the petroleum price increase the inflation in the OPEC members, particularly that the
effect of the negative shocks is more than the positive shocks (the asymmetric effect).
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1. Organization of Petroleum Exporting Countries
2. Hidden Panel Cointegration
3. Continuously-Updated and Fully-Modified
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