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Abstract:

Politica and economic policymakers bdieve that the
development of good governance plays a key role in the
political and economic development of countries.
Therefore, it isimportant to identify the effective factors on
the efficiency of good governance in order to adopt
appropriate policies for promoting the political and
economic system, because through the promotion of good
governance, economic growth can be achieved. According
to the views of ingtitutionalist economists, one of the factors
influencing institutional development is the independence
of the Central Bank. Centrd Bank autonomy, through the
creation of ingtitutional structures and ingtitutions, changes
the other variables, such as date financid discipline,
increased transparency and accountability, and these
mechanisms help to improve good governance. In this
study, the relationship between central bank independence
and good governance indicators usng GMM method and
correlation coefficient during the period of 2002 to 2015
were investigeted. In this research, the International Risk
Management Index (ICRG) has been used as a good
governance indicator, which includes ranking 22 variables
in three sub-categories of different political risk, financia
risk and economic risk, and the Mathew Index (2006) has
been used as an indicator of the independence of the central
bank. The Centra Bank's Independence Index has been
analyzed in three areas of monetary policy independence,
political independence and financial independence. The
findings of the research showed that the independence of
the centrd bank has a sgnificant effect on good
governance, so that the increase in the independence of
monetary policy, political independence and financia
independence leads to a decrease in palitical, financial and
economic risk.

Keyword: Centra Bank Independence, Good
Governance, Political Risk, Economic Risk, Financial
Risk.
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