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Abstract

Free trade zones play an important role in the economic development of
countries by attracting foreign investment and strengthening export-based
production. In Iran, according to the Article 5 of the Act on the
Administration of Free Zones, the trustee of the administration of each
organizational zone is a governmental organization, which is one of the
pillars of commercial companies. According to existing studies, Iran's free
zones have not been very successful in achieving policy goals. One of the
approaches that can improve and reform the performance of these areas is
the legal pathology of the administrative organization of the mentioned
areas. Over the past two decades, corporate governance has been the main
model for studying the structure and rules of companies. The present study
has tried to evaluate the structure and rules of governing the Free Zones
Organization with the criteria of corporate governance. The findings of the
study indicate that the design of the rules of management of the Free Zones
Organization, is not in line with the criteria of corporate governance. In fact,
the legal status of this organization is the product of a flawed integration of
the broad tasks of governance with economic goals in the legislative process.
Therefore, one of the optimization ways in this regard is to separate the
governing powers from the managerial and business activities focused on
economic development.
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14. Welfare State.
15. Night-watchman state.
16. Good Governance.
17. see: World Bank. (2003), Better Governance for Development in the Middle East and
North Africa. available at:
http://documents.worldbank.org/curated/en/558101468776955399/Better-governance-for-
development-in-the-M iddle-East-and-North-A frica-enhancing-inclusiveness-and-
accountability
18. Corporate Governance.
19. Representation.
20. Conflict of Interest.
21. The Organization for Economic Co-operation and Development (OECD).
22. See: OECD (2005), OECD Guidelines on Corporate Governance of State-Owned

Enterprises, 2015 Edition, OECD Publishing, Paris. Available at:
http://dx.doi.org/10.1787/9789264244160-en.
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30. Equitable treatment of shareholders and other investors.
31. Hearing.
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35. The responsibilities of the boards of state-owned enterprises.

36. Conflict of Interest.

37. Disclosure and transparency.

38. See: “The Rentier State in the Arab World”, Beblawi, Hazem, Arab Studies Quarterly,
Vol. 9, No. 4, 1987, pp. 383-398.
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