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The impact of the company's life cycle on conservatism of
Accounting in Tehran Stock Exchange

Abstract

The purpose of this study was to investigate the relationship between different stages of
company life cycle and accounting conservatism in companies admitted to the Tehran Stock
Exchange. For this purpose, data on the stage of Introduction, growth, Mature, Shake-out and
decline of Haber Company based on cash flow model Dickinson (2011) as corporate life cycle
criteria and accounting conservatism in a five-year period between 2015-2019 and 109
companies were selected as statistical sample and analyzed using Eviews 10 software. Regarding
the subject of the research, a hypothesis was developed to examine the impact of corporate life
cycle stages on accounting conservatism. The results at 95% confidence level indicate a positive
and significant relationship between company life cycle and accounting conservatism through
non-operational accruals and market value to book value.

Keywords: Growth, Mature, Shake-out, life cycle, Accounting conservatism, Tehran Stock
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