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Abstract

This study was conducted to investigate the relationship between board diversity and
behavioral characteristics of the board with the risk of future stock price falls due to the
quality of financial reporting in companies listed on the Tehran Stock Exchange. The nature
and content is cause and effect. The research was conducted in the framework of deductive-
inductive reasoning and logistic regression was used to analyze the hypotheses. To collect
information, data from 134 companies listed on the Tehran Stock Exchange in the period
1390-1397 have been used. The results of this study show that diversity of education and
diversity of board of directors have a negative and significant relationship with the risk of
future stock price falls; Management short-sightedness has a positive and significant
relationship with the risk of falling stock prices; But the relationship of management
conservatism is not significant. The quality of financial reporting also affects and reinforces
the relationship between board diversity (tenure and education) and the risk of future stock
price falls. In addition, the quality of financial reporting affects the relationship between
conservatism and the risk of future stock price falls; But it does not affect the relationship
between short-sightedness and the risk of future stock falls.

Keyword

Risk of future stock price falls, financial reporting quality, diversity of education, diversity of
board tenure, management conservatism, management short-sightedness
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