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Abstract

One of the most challenging issues for investment managers is to find out
whether the total value added of each of the constituent groups of assets (deposits,
fixed income securities and equity) portfolios of mixed investment funds and stock
exchanges can be highly based on which one of the dual decisions, namely selection
of asset groups or weighting to each of these groups (asset allocation).

In order to measure managers' performance and consequently managers' skills
assessment, total value added is used with no consideration of the effect of each
selection decision on securities and their weighting. This paper is to answer the
above- mentioned question and extend the existing methods. In so doing, the value
added of each portfolios of asset portfolios of the above-mentioned investment
funds is divided into value added from the allocation of assets (weighing). Likewise,
the selection of securities, and thus the skills of the managers of each of these funds
based on these two decisions were measured. Given the novice of such funds in the
Iranian stock exchange and limited information, the results of this paper show that
managers of these funds have no sustainability skills in either of these two
dimensions. It is worth noting, however, that any increase in the operating time of
these funds as well as using more sophisticated models in which returns and risks
are simultaneously investigated, we can provide a more sustainable framework for
full assessment of managers' skills.
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