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Abstract

Objective: Managers' ability can be considered as an influential factor that can balance the
information content of debt agreements between companies and creditors.

Method: The purpose of this study is to investigate the role of managers' ability to moderate credit
conditions and reduce the spread of bond yields. For this purpose, the data of 120 companies, listed in
the Tehran Stock Exchange from 2008 to 2018, was extracted and a combined data regression model
was used to test the research hypotheses.

Results: The results of this study confirm the research hypotheses. In other words, the results of this
research indicate that the impact of managers' ability on the use of performance-based terms in credit
agreements is significant. Additionally, the second research hypothesis confirms the impact of the
managers' ability on corporate debt maturity. Finally, the third hypothesis of the study reveals that
financial crisis risk does not have a significant impact on the relationship between managers' ability
and return spread.
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