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Abstract

Objective: Firms with poor corporate governance, react more extremely
to major economic shocks, as compared to firms with good corporate
governance. Since there is a direct relation between corporate governance
tools and shareholders’ value-added , the purpose of this study is to
investigate the relation between some corporate governance tools and firm
value in terms of economic sanctions. Methods: Research hypotheses are
tested using a sample of 114 firms listed in Tehran Stock Exchange during
the period of 2008-2016 and multiple regression equations and panel data
methods through Excel and Eviews9 software. Finding: Research findings
suggest that there is no significant relation between the Board
characteristic and firm value. However, there is a negative and significant
relation between the economic sanctions and the firm value. Also, the
results show that economic sanctions do not affect the relation between the
Board characteristic and firm value. Conclusion: Based on the results,
economic sanctions have a negative effect on the firm value by restricting
business transactions. On the other hand, due to cultural and economic
differences of Iran with other countries, the interactive effect of board
characteristics and sanctions on the firm value is not significant.
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