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Abstract

By now, effects of factors such as the quality of financial reporting,
financial constraints and investment opportunities on the investment
efficiency have been studied. This study examines the relation of optimistic
behavior of management to investment efficiency and firm value. For this
purpose, data from 181 firms selected as a sample among all firms listed in
Tehran Stock Exchange are tested using multivariate regression, data panel
and generalized least squares methods and in the period from 2010 to 2015.
The results show that among firms with under-investment (over-
investment), management optimism (pessimism) does not have a
significant effect on the firm's investment. Also the results show that
among firms with under-investment (over-investment), management
optimism (pessimism) reduces the firm value. According to the results,
management optimism (pessimism) has no effects on investment
efficiency, but it reduces firm value at the event of inefficiencies.
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