BB

0
1

e
0

\ VOA B VEY o 51LFY 0,les TAA Lol o s il 5 (6 hles i

30 IS (e eS8 g (o bl CodnS (yu Al y (o y 3
YU o5 b glees

3 P T
S35 oyl 55D
R AT N A| P KV IWES PR b

v
O Jgwy 20

" s el

Ol ol&asls asf Lolis IS ezl

QAR AN NYER RSV VIPISI FIER R i VARNEE WO P AR PR g b))

G55l b S h 50 s Copaa jhxs plaie 4 g LS gogms @ el gl ool 5o
mo3ladl gl SoiS g BIs S Ay Seogd Connd Sy 5VL o a5 placS S e YU
ol IR 50 Lol 0d s u.u).gLMo LAl 0,90 ¢ u.u).gLMo o3Il e g0 b ou 6)-:5
Loy M v.j))'.':).:s 6[&4M9¢a 5 v.j))'.'a 6[&%}5 05; 59 4 o)'|..\5| ).Iaa )" ‘5...;).3Lm.> &:JLA.MM}A
Ryt meeel Jlo Sl Sl S g Lo Jled s 0550 09,5 55 4 1 ol 69 0)90
VYAV BAYAY les 0,00 30 ad e S, Julod 5 auio0 5l oolisud b ooy slodnds 3 )
e SS9 03 (g e (6 L (g oD el YU (55,1 L sl oS, a5 ol (L
il sl oS, oS 8T A Glg oo Ll cnl Ho e SIS0 alal, Gl g 5
s OB 5l eoliiad L U aiSes (A az jo g il lebl 093 ST o,Sles Coxdsy
RS e 20l i oS L e ples ol ailes dge S o 4y el (5, L3

Silaile o808 ol Sgw o pow

Ca e o plas (gdal 0,90 ¢l o3ladl (g L (gagas oM YU 35 gudS slrosly

-0 g

! arashtahriri@alumni.ut.ac.ir
2 rasouli.maryam59(@gmail.com (J s B2 %) ©
? valielham23@yahoo.com



99 (s S

doddo

5 S0 L alg e eolind a5 e ool (o hibas (slao ailind wdy ool Slaal 5l Sy
ORIV KV INESL JCU R CEL g X, [RPCUUO MVIUU COV (90 PUOUI S DUPP PCINS
oyl 0gd cule; ol o sllae Sy9e 4 BaxS soliid plad adlbe a5 o fo Ui 5,505
SIS e 5l ol (g, Sl slp ]y Dlpse Sewd 3)lge Sl pde 5o 1 sl sl
o57 SUL= ot axtls e (5,sls 4 ams e o3lal abym cnl 4 (sl 4o (5 iy Cllaed
S 5l s ales oe colitidegus (g udy Blasil sl 51 ol 3 a5 seo e )y WK g Cojde
=ly s Sebce Bl pie ol adie oolitad ¥y Sl slaglug (ide cae Sl
e 30 Jalge e S| (S 05w 45 E9dge nl 4 Az b g 09t BT 2y e 0 Shee
e 351 50 1, b ] i e Sgm o 31 B 51 S80S salinad _alST ity e bags o5
(8] was 5,

sy o A e ols il St 4y olE )l b g Jitcs oo gl e S L, ol 5o
50 B ol 8,80 09 [ Kalo o pusre a4 Cod Wlg s g 009 (S, 000 e
Slasge Sleogas 4 sllas Bus ol 4 i, 058 S IS0 LB e 2ledlll o axs
Lo b oot S0 @ Wl (o ples Slabie Slosgas (ol 5 ol atl SalS (g ple
Como FluisS b mplur VAAD) Gag5 5 (e Sod S5 &l B3I 5o (o ples SopicS
S8 o 5,0 51 85 BeB0 0,80 awo e o5l 1S Ale ps 4y g S e S g | 0ol 4] Sledll
@lad sles 5l olual 5 09 (lad > Sipd dye lel s jolate 4 Gl ples 355) Cowny
[¥] st ol SoisST al58) JLod 40 095 afle

Oy 3 Bl g SokS 0 053 et @l Jlesl Sz 5o Glpoe leosSl lee Gl 5o
S e ol SoheS il b sl e Gl gl Bl 50 gl oa 393 Blaal 4 ol ples
Aaas G B LSS 0 ogw S i Jlosl jo 1 Gl pde g o0 S aaSTl) ol pos lawgs 4l 5 e Sgu
o Conntl g aliano oyl

gl 4 ol sl Sllee Sd)l 10 YU (25)) b slaaSya ol Glas (Ve +0) T
Gl sl g, 5l a8 W jls 0550l ol pde a0 WSl and Caed jo andly LBl o Sles
4 Oy Slp go0aie 685155 la ol a8 VY] oS solind spes l38 Gl ol
gy 51 ey s52 &5 e s (5 Solda Q! gogas oI Lel ojls D2y 0w o o Bos
O 50 olpde a5 Cadd soiy] 0550 50 oo y5l5 ek T dlie g 058 o Cgmme Jlo (5,501
S g BB e LS

! Truman and Titman
2 Jensen



\Fo. w5 e B g (ool S G by (o 0

CoieS Vo 5 SK85,1 S )z e hagn o 5o Lo Bam VU 50 00d gyl llas 4 4z L
Gloes 1 asls laie 4 Vb Togw 4 Coond Cons b slocS 1 Gadisd ol 5o 0l oo ol

ddoatans 5 L5 o W 55,0
sdal Joe a4y o 5l ilide iyl g 00g (g llan (sla gl 5l (5 ks Epdge S o
975 B b sl plE)] (59) sk o Sol3T (655,15 44 1) Sgu S pake croypens 5 35 e
Ced Sl sl )} o e (6,50 ,158 Blawl 51 5o ol se el ol Jo Cudgae g2y pas |
STl p Lo Sl 1o 05l 5 ab (S R0 5 Eases Leel (ol IS el sl oS
53351 6l ool slrog,S a5 oge sliyline 51 S 9l dies g Ligonas Lo 5 o, Lel
il oz 5 ol 4 Lo SlaSany; 5 oun] ladge i Sl (S50 sygloge i
A 51 e 093 5ot e S OS50 aXBAT 5 55l (L0 g S oo ooliul g o o ,Sles
b oliiie) (sole g ()Led b ojlinie ) (ooleyud atwd 90 (g MBI L el (04 5 (g0
U8 1 LT Wl e S ppie 45 a3l sole o gogs DI g o S (g, knsl i
Ll wilgs oo cantls 8 sl e a8 aitud sl (oole e gugeas D81 S0 Ly 4 sasS
I (sole s @ sgles g |y Ll Lt 5 ead by w5 B wjlails 53l 4,
5 e B 5o ¢ gole nd (gugas OB aS Ll 5L anS ST, Ll wlgh ses S pie 45 At
oolitd S Co e A 5 sty lgie 4 I sl 3l e S e a5 el 3
s plp o GBasmslel g IS alers S lgie a5 Sl S So b [¥] D950
3 wbes CoiS ) ced pwples oS Coles gole pd g oI aliwy 4 Do
Oles 2bed sl (bl 5l K% do gty 5 ()l 10 Sl S5 Zy i falS sl
[F] s o ool oy oS b gl (o a5 YU oS b (oo pla (5L dnse
ol odgas wal s kS oS o3l ln |y shes asls cpiir LLE ol
Gl oyss Slasi 5 Lol e o Lwples aas ¢ Leples oS8 ojlad Jals la_asls
ile S lie (6 e slaayy; iaS Jlasl b 51 TPl sty e 08,8 Sy il
Goancsze) Yo CodeS b pluples lawg « (g Capode Jlxe) Yo goleyd sags XU
i ( Sy goplod S dnsde) (ly SodeS b ploples b avalie )0 (S5 gupbes
Seg alaly gole e (gagsd POl 5 cwples I )5 Gl dcnhe G g, o0 HUAT plaln ool

Dy laatacsts

! Highly valued equity
2 P/E ratio



FY oyleds YA oliadls o sl 5 (6 hle Sl Al 44

S @ez sl g Ol

Comd b glacS Yo b)) 4 25 LU aleps SIL 5o plgs b sl ol 51 (S
Elp Sdg 4l 0 .aiS e S, o] J0 e 5leoo sl oS Caons 43 YU S g 4 Sad
0 25 0580t Jal Ll gsemme j0 (g ol Gediod (l 00gua (g9 s0le st £9550 0l plgo
3l

SloaSs cull g Jpand jliie 4 baaSh GUlss (ol S oGS e St oolaBl (5,925 )
Ao oa galS ey b ol Sl ué g0 ,Ses zsla

) SrmeS Sy yaS 003k Aylo (658 Sy Gyl VU 55,0 4T placS s asylxl 5LY
Al hles Lo 5 Vb ol o V0 ced b pleeSyd a4 il &0 4 LIS )l ¥
o, 80es a4y Vb Sgus 4y Ceod o b plocS 0 20T e a4l uds ol 4 4zl e
SoS 2 aS wols Las (Yoo 9) ' wSg 0 g ogmyidl (slaalllas ;o .ol o0d ditas (295 4y cinnds
S8 g 4y Ceand S Sy s YL 0 a8 Y e A B VAN sla Sl slao, g o a5 ole
S50 gy ol 5 IVD aslpe a8 lagsle 2 o0il ailis g oSl ST sladle o S e
Sgysn S a5 placSyh GllacSyh Ko 4 azgi by Sl B30 I et g e e
4 o Uasl el 5lasyle gou o Shee 4 0,5 lawgie job ap sxtbarsls 1) o Slae op g
'&5)..:4 él-\“.l.os @‘93[" u‘).g.u\ae @"35 I YL') cadloddy ‘51.3.)')‘ YL'; FLY @l&ﬁ,‘s)ﬂﬁ 6‘).3 377 )9.10
Copie slo 05Kl BS o e 1y WA 0550 (g0 Sl Blual a4y Sl o I ol
Sb o sl (o 05K g S e ol 0051050 piee Jele Gl oo il 58 clagle
- e Sle 4 s (938l 5, Jlad co W 85,1 b slecS b Gl e 4l )
Olwplue 5 b actbazsls axley b ol Slae 50 w)ls 05,5 e cnl ol pla cdssins ouls
ﬁ%‘ Y gone LQJ eiiy u::)bf & sy O g 9250 (5 il (glao luslin] oo gaze ;o g dnled 4l
S 90 50 ST 09,y o0 HUAK g 00 5l acms all ] Slagle alwy cpoa U 35,8 oo 1G], (sugss
Slagle CoiS WS Bledl wplea 51 ol glae c YU 55,1 b slacS b 0 swlje gl
Al e hie gz 0 Vb (85, b Glac S, 6l pmples SokeS nlpln adaslyS gl
(S 1) (6%t g (wplu 5 yiiie olb) a8 18y wadiine « (VA4Y) TBL JU 5 JuT .ot algs
CadeS o b Slsge (al )5 4o 30 00h oo Stal38l Y0 4y g 0gae (6,850,055 09l 2510
a2 5910 o, L ol 5 0580 o8 W (35,1 51081 sges (D0 50,5 d505xe 51 Y
.oo)f‘sa P.s.l.a.m:; & e 61&)&‘_‘9 J.au.a o Lg)L.\J'LMo 61&%‘..\5&..»‘ Lgl;b&..{oju\za Lg}fl.g S CA..:‘U:)

I Anderson and Brooks
2 Antle and Nalebuff



\FY. w5 e B g (ool S G by (o 0

s O L wsjle Sligle copae glp 1) soste glacus B laoS 0 ol e 4z S
anlp Ul 5y polie g asmoe &5 @l 5 Jloy ok 4 Ll Sz i)l Glony colix
s WS s il 1) ol a5 oud plol axBdE Lo (g Lty Sldllas it s 5, 55158
g oo Ca s (ges Bl alsy 4 wlagle a5

P @R Bl 2 (5590

o Olidxi

el aob b bl e wlides 5l syl Ghyr S (Ve 00) Jlo 50 iz Gedos |
S0 VA0 5l dges ST 69, p A5 g [ (Yoo V) o), es 5 (gudl .onfazil axwgs "YU
oS RS (ol wols Glas gl )5 oy 1) YL (Dl L Lt e (sl 9255 ol plax
g &) sgazd ailes )5 ol gupaz sla o b g allond Sgaze oy (slasls,lE by, L
Jlade S8, oyl e a5 Sley 4l wpams et sl LA crimes Lyl oaslodd iy
(Vo] ogn sty iyl coms 5o (25,1 b i L3 (5005

YU 5 05851 4 Lgyre slaopSl a8 wisls 5las (Y1) T5uls 5 jegn sl ol asllas o
L sagas M o, 31 1Ll 48 ST e 6,8 Tas sla b, 5l cules 4 ol 1) ol o
2 oyt L) o,k o oY oo S, Leslatn s ool ity 99 Zapie ol
S5 o3l dg 4y oo Cod VL oy S o SeS0 g 4 45) YU (351 L slecs 0
S (6855, 31 am Jlo 53 Wl (8550 b (slacS 18 ol oles Ll gl io; e 1 (g oo
PRSTRVRTIPP STCNC G WACIN R PE JRC NSO IT P ICE WP ICEX PRI ISV [ PCK SR IR
Yo 35 b oS, a8 Gl Logas wiily (laa 39w Co e & S b (g plbe sloaeS
ARNOw

ol 1 oSdes Sl 5l nl j2aey 25 4 5 e T (ST 0,Shes 5 (a5 2558 Sy 55
AL bl ogh co 5)AReE s S50 S Glre 4 oS0 SGaSley el 5l sl
b @ e o 8kee slasaly @ OISl Jesll (oS 09, o0 SR (iaren g o0
sl YL o i d

b S5 oo LS, a8 wlools Hlas aios Jlo Lo OVAA ) gl g0 o £4,5 b
5 pledl il o Shee Sl VL eples CohS i Db 9 SR g i sl
"8 8 6l (e PO b aglie 0 aSy] Ly e 935 oo o8B 1, (sualyd (Yo o) Tl S
1 @ 1) 6 3YL sla sl oS ate e 0lod,S wpbos 1) Ll S5 22 looplis a5 lo
[A] corms o s 0035 w plan |, LT 5550 ol plns 45 oo 0 (g L gugs

! Efendi et al
2 Houmes and Skantz
3 Balsam and Krishnan



FY oyleds YA oliadls o sl 5 (6 hle Sl AFA

25 Sl e sSae alaly Glies ol o a5 ol pald 1) sanled (Vo)) S 5 sege
SUS e 45T Wah e g sbige Al YL (251 b st S 1A 3 90 50 o o281 5 Shiles
Mles Sl ol s Sliles w5 Ll 2 Sl colle og o

0390 4Sle; ol (5ol Jlo slagt i £oed Gles 45 wiols las (Voo F) T 5By slo)ls
(4] e Gl s o s 31 0 e 20,5

Bl clidss

Sapde ke Olge ) LB g @B Dl (e, (VYAY) (S0 5 89,98 (Ao o
a pladl 5 ol 5o S sl ol Hlas Wil mls 60,8 pwyn |y S 18 o5l g (Sgu
4 (VFAD) L3 g Jo)8 ogipe sty (o2 Ghal3Hl b S ol 055 5 Wloo )5 09 e
31 E Jle o e idls las g axxls 5 el gl 40 Lot 10 0 d9 Co e (o) 2
oL VYAD) (o5 .05))0 9w Zu pis (5 0 Ol5es pgas & ploww gl ad e Jlo g gl ad e
50 09w Sileylgen ISl g g o saSogase Jele e a4 Sllee o lils alls sls
7 Phe Jelse (o n Olore b (2o )0 (VTAD) oo, (9 md - dilei(on 0902 1) (Jlgte sla Lo
Sery S P Capde s b ALl G (LS s Gl e e ples S LB g5
Joline S, 8,50 a5ty 03l 5 sl Aacbe £55 b il 135 Sl o b3l Ll s
S 285 o Jine sl A5 0,ly0 tgts 50 (YAY) ohlKas 5 0,5 ostl i .o
)l LI 6l 504 oM L s dinsge 95 9028l )0 (6,l03] (g

o9 e dndyd g b ey

rdlodd (5903 5 oy 5 4 50 Shsly Cnl 5o

Sz 0 LIS A LS aged @Ml o 2 Iy (ol Sliwge (2015 S0 ol 4028
Alge Bl sl YU 251 sl Sl 00 lacS oS

eS8 )i s oMl v p ploplas 3 Yok o glooyss 2ol S pgd sy
Mhee (R sl YU (25 Tl s 90 slacS 10 a5 S)ee 50

g ey 9rel 5 (o)Ll diged (s, lel anslr

=055 5 gl ;5 Sls ol gl Guysr 5o 0o axbndy slacS,h gty cal 5o 55kl axdla
o VYN VWAV e alols o igms lgiS 10 (6,Le] (sl ool g ledlbl ol ciliee (gl
Blacusgame o ool a3 5 a5 0 ola Codguse 5.0 diged S (gl Saslodd (g 4]
5l adle e foghy cnl o ool Jlesl

3> Houmes and Skantz
2 Carcello and Nagy



1fFa. w3l G @Ml g syl S g by o)

5 Sogads (e (5,5 alauly (5 105 glern xS ,0) Je lodnage 5 STL g5 laes 0 Y
L oolubas slaofaled 51 B Jlosl g el 0520 50 oS 0 ol sl (e S5
slaaxly 5l g9 Gl Clld Conle Gz wies 9ng; (Hgd Gl o ) latao g
S qu:\.a oR 0 ol 43.9).33.\)' 6)L?é' 6l&~.\>|5 ).i).é Lg 6)L?é'

3590 H5UsS (Sl 1 puilet aS el (gl anil asid YA 4 ae e Lo gl bees,a Y
s ey Lol e o il oS el S35 U ol 5Lt Ll 2 55 1
slodls b o dacs b o] 0,90 50 bt losmrie apslme gl 5L 0,00 e Sledlf Y
QLS o Ssd O sy 1 O 00 (Sle) 0,90 50 S50 glwodls I sl eyws j0 YYAY BYTAY
g aalgd xe ol 5o skl slagsasl i s Gaizs Jos Jles

sl a8 el i 5 e Jlo i AYAY BIYAY cladlo b Ll 5,50 slacs, s F
Job 5o 053 anglie colll aslislyy 5l o8 @ (b lac, g0 05 ss e 6 S ANS 090 ST
B o Zewd 5 e

gyl 3ty (8 o Sl YAD) &8 ,5 OV 4 suilen8l (slacS 12 sutiol slacasgisms @ azgi b
o o] aallas o550 axel lgie 4 oailendly slocS 15 sl loars )b 905l (sl

18 5 o 030 g ind (sl it ilas ity

moul ooliud odls hdsd ez Jow 5l ead Co i 0gw b slaaS L Lol gl Jol a0
Mg g dmlze g0 ol @ (g0le e g X1 g

Y aa,

TAC, = B, + /31[ ]+ B, (AREV i~ AAR:)+ f,PPE i + &

ATir 1

TAC,

o Sl ya 5 sole st BB 51 L5 sgm glis 5 4 e T Lo o o oD J5 s T
Al e oy aldes 51 Juol>

t-1 Jlo jo o808 el s JS AL,

t-] Jlo ael s sloe t Jlo ol : AREVE

] o gzl sl slgin t Jlo iy 0 slgtlon - ARY

e bl 5 (1) Sl 5 S e Jled: 1

:.\;.J@QM_\),,“}J.\A)'Iool.a:.wlpdmp@x,auoudl&;ﬁl)g:ﬂ“ﬂz’&
Y alaf,



FY oyleds YA oliadls o sl 5 (6 hle Sl AT

1

DACu=TACu—[ Po+ pr+| ———
t =L posp (1/AT,-”

]+ B2+ (AREV i — AARi) + f3PPE |

tJL»)od_\,@‘_g‘nﬁld)[_“;_g)_:‘gM:DACn

b B, s Jse ol o

g oo a0 nF ¥ slaJoe 5l eolitn b uiins (slaapd b g3l 5 oy d g i 0
AV 85l sl

Syl oL Bs Bo. B 51 OLS sleo, sl

Soxiy (YL 0 &5 Kghee oy 2SS S plpie 4 Vb 251 b lecSpb Bde cnl 5o
L Joe o iy ol 50,5 Slhles jolane a asllioe b8 Jlo Jlo 50 S5 @ Cad o
o 2L Sy ,0 S50 45 (s 0 0ebe fos oS al @ (piae e Sl eolind
250 5o i Su e 5 (BB YL (55,10 o850 plge 4 wnl L3 b Jlo oge 4y col3
Sgdin o ol Hlake )50 )
Db CodaS
39 3l omrbes CokS e oy p sl 45 O oo o ples SRS gk Gal 5o R0 ke
] 00 08lial Lol (50 0,58 5 il 031 Lo
T Ul (Goples @ouai 0)90) 2550 5 (o ples alady 090 Jsbo 51— (w pplins (gouai 090
b s She plp &jge ol 250 9SGl reas e 02 Lo
5 (orbe Glol) S5 (ool dnsgn 05,5 ¥ | (gl Slage = (o il 031031
Sy Sy pda 5 03505 ol ()5 Setine (ool Slige plo) Sl (o Sl
aB,5 518 sy p 090 Sl 0dd pwples 098 g0 ol by o le S50 o ) 4t S g0
Ar Sose nl 28509 SRl friae e WAL o ples leile S50 Gl ST
W e oo
F(Jgl 4 sd Gsa3D) ¥ alad,

DAC, = B, + B, ACRL, + f,LNASSET, + f,LEV, + ,0CF, + B.ROA, + B.BIGN,, |

+ p.Hv, | + pHvx BIGN,, | +¢,

. . Hvx BIGN
Rl &S (rge 5o Sgdee oolid ol and b o ol 2 T oSy e

50 a5 dao s Gl g 0ed e Cales G asd 5l e las | g loles g cote aa) s
Gk (sags POl cailond sl S5 sl Slucwge Jawgd a5 Y (25 L clacS 2

Al e S



161, w3l G @Ml g syl S g by o)

H(pgo 4dsd G9a5) ¥ alad,
DAC, = f, + L ACRL, + f,LNASSET, + B,LEV,, + ,OCF, + f;ROA, + B,TEN,,,
+ p,Hv, | + B HVXTEN, | +¢,

. . L L. HVXTEN,,
e (nl &5 (Fy50 50 Sgd g ool oy and b omis sl 1 oS e

SleS 15 o a4 wao ce LaS 5 09l g0 Cales pad 4 slows las ) (g loliee 5 cote alal;
- SedlS g L sugas ﬁ%‘ PRCLIE-Y ‘5...;).3LM..> ;GY,I;: Gad gy g0 glilo YL A5 1L

A
. . |  DAC,
oo Amloee 3ig 0d it Joe 5l eoliid U aS wme e olad |y (o, (guges @D
By
Hy,

Cond Vb Sty 10 05,0 a5 350 0 Satiw e |y YU (613805 )1 457 coian it
Dgdige o ol (aSLE B0 il sk 50 5 Sy el ot 8 e Jle e 4 Cun
BIGN.

olesle o plus 5145 Syge cpl 4y dzmins (oo |y o ples o3l0dl 45 egtae yaite : i1

DRdy (oo e e Sy (ol 708 50 5 S0 lade AL (o ples
TEN,

F ol ol 0,90 51 wad o Lad |y Lol (g0 0,90 45 £gian e : i1

.éﬂ.;\%@).&p)‘..\fu Sy Q'.’.‘)':“:)éj \ )L.\j.a ..\..f.al.gJL....;

I . . ACRL
5 &)l Jbo ad e s X1 51 18 09 (o D95 &) 90 @ 45 Sl g @B S Re,
reSoiad it Lulidens Jlo hitl slaglls by a5 alles 5l ol 0k bl alls
Dy
LNASSET
Jbo bk slaalils JS ool o, W NASSEL,
mp Sl gl sl glls US bawgs a5 Jlo bl o o5, ey sla sl -
o u.ul.\“.a.a
e 088 oleana JLo it o ol o IS Ly a5 wlilas 31 Jool o wlily > OCFy

ROA4

Il 6l (sl o IS s s 48 2y w380 51 LB 290 04,

:J ..os‘su .‘0..

G Sl e, sleS a5l beS 0 pan g mbe can &5 cudooly las olidss
SocSpb oS QUL ol S8 sln ils eS8 plo b anlie )0 (500 sae DB (3155

0e3 Joe ;o caidlaxalo 5 oxdn g ks sagsd MBI col S g ST e oI

LEY,



FY oyleds YA oliadls o sl 5 (6 hle Sl AT {

505 1y o3l 3l Jgane b 4y sages O Sllllas peiS e 3,5 |, (ACRLi) g o8 J5
st Slyie 4 (LNASSETi) Jlo 0Ll slaahls U5 ok @) ameti o S (oo S8
o] 13 Ly g S pache 2y ke hal,S 45 ol las clallae Lo o o)y Jow o J,mS
lp e 5o e BLIT o oy slaoly 8 olie b (sagas oM izren sy oo il e
Sy Joe 5o LEVie jine cobanals goges oD slgise oo oYU gobaw &5 31 J8
b Sl BL3 ) )0 (ggad @I L 9S04y g died 05 51 (S5 Slias 985 SUL 2 02
L slocs 70 050 joie 5 9 I35 S o oY1 5l oslitd 4 5l b QU5 » WS oo (s Ll >
9 55 S 5 1 6 GRa) j%eS (653 goges oMl (5eS) i Sldee wk ol
5 65,bsS .o Jow o))y (OCFh) Sllee o oo ol 3l 8 ln (VA8AS of ) Sen
DS a3 8l cos b o,Shee Lawgs (o Lxd soqes MBI a5 wolo oLas (Yo o) T o Sen
30,5 Jae oy ROA Jy08 ke azti 5o
oe95 slaadly
F 095 Je s oy (8l el B )T 5alS” 505
el saims las a5 el Ggew )T, el bl (S FeeS) o e onilelBl o Sl
&35 oo Jley hiyrand —Bg,SealS fygesl 5l eolatad b adlsl [0 codl  Ggew,S, slasge;]
st oailocdl (o9 Jloy & ity slayite o5 Jloyi In) Col 0dd (o) ey (slo it
o8 2y ot g Sl Sl p3Y g sl (on ((ly ol 51 0,510 paolie Sslis) Jowe
Oo9e5 Jley sl ermilie S ol byt ol 055 580 Sy90 0 5 090 S8 e el 040
ged I (O] Goges Jases alex 51) Ll

Bz diantly i (3093 Jlo 5 (w032 (8132 ] B 1S50lS (53031 1) Jguz

Cglay oy i Loy slo il sl
oo Gy, EonlS Z, Joio 95 Gyt Jbey sloyzally
) NP ol
Jlex=! & ol = et (| § el A1 e R < IS
Phcs
0/409 0/89 -0/05 | 0/03 | 0/05 1/01 0/05 | 263

Cod 100 31 ity a5 ool +JEY U s DACi sy seie sl Jlozn! Jlade ) Jgoz b

S Billae e (ol @59 (SS9 05 8y e (ol Sl Geitie o Jle ) e 258 alplo
el Jlop o 4 Su0 35 (FoesS 9 Moz cloadls) i

4 Becker et al
3> Kothari et al




VoY

S g o8l g (il o hS g adally (s

i oold Gnogs

Sl aler 5l (SusSTy slegasls 5 ales 5 (2Nle abox 5l 63550 slogaSls nj Jeoz o
Sy s 1 Sl o9 Ty Cenlond duilons Lilie sla st sl (Foz 5 (FoedS lxs
O)lge cnal 50 0,8 e 8 polie pl LU Cod nSlee 15 wo e LA Laooly o |, S5 blas
o oy 4 g2 LEVIE e ool ey 4 gz o ools x50

ool (s o 50 Shogd HLT 1Y Jgu

LRV

S

Slexe 1zl

il OeSkee

olaas

2/24

-3/41

1/01

0/14 0/05

263

Exves DACit

17/64

10/23

0/70

0/82

1/31

13/01 13/08

274

R ACRLit

17/23

11/55

0/30

0/90

1/19

13/41 13/68

279

LnASSETit
PO

0/41

0/00

424

2/33

0/07

0/06 0/07

277

LEVit

1/12

-0/41

4/09

1/32

0/18

0/12 0/15

277

X OCFit
habes

2/65

0/07

1/38

0/78

0/50

0/89 0/93

277

053k

ROAit

PO

DAC, =B, + BACRIL + B, LNASSE]+ BLEV, + B,OCE + B,RO4 + B.BIGN, ,

ol dndyd yge3

il 25 S0 Jol 42 el (sl eolinud 550 Joe

+G.Hv, |+ BHv<BIGN, | +¢,
P odalie HBY Jgoz 50 Jo 4028 bl (el s
Ja! Joe slwasLis plu g calpd (9031 9 3597500 T Jour
VIF Jlez! i ] b St i lazel
0/687 0/403 0/076 2l lake
3/67 0/000 -46/762 -1/045 ACRL;
3/63 0/000 39/462 0/939 LnASSET:
1/14 0/000 -4/417 -0/968 LEV;




FY oyleds YA oliadls o sl 5 (6 hle Sl AT

VIF Il jlads T lods ol yo lada el
1/13 0/000 -12/561 -1/189 OCF;
1/07 0/000 31/863 1/061 ROA;
1/33 0/000 4/374 0/162 BIGN;
1/26 0/740 0/332 0/014 Hvit
1/24 0/636 -0/474 -0/0531 BIGN;:.1*Hvir1
0/000 F Jlas! laie 535/08 F laie

1774 Oily Creyg0 0/94 e

35 ho b ol e o100 51 maS e ol el oo e b 0 gl e Jlozal lodie
S5 092y (gl sme Jow duoyo A0 Gliedsl law o e 048 s0 0 dusyo W Gledsl e
bwgs atuly yeite Slts 5 ey AF vgam o m cd (AT L S et Gud Ol
loypite Vb (Fows oy )88 sasplis o 058 e ol S 5 S lo e
IS Y Seop polie o VYF L ol pmadly cmys olel jlade odly pe J S s Jiine
a3 e GBS ) Sl 90T (98 5 s (59 &5 Laosiledly (Stcens s poe

e 405,90 0 el s (Lo pitte o sasees HSLES a5 (Ll g o5 Jele ) VIF lode
57y shen JHe loyeite (u SIS Glgioe A S Vo (aien a3l Ve 5l S ]
e Vo S aS Sl YIPY bl e iy o Lasls ol olie Ly sl

s ROAi (sloyeize ou (55031 J 55 (slo it o 5l et osmline LE Y Jgazr ;0 45 jslailen
LEVi s ACRLi (slsizie 5 93)ls (6, L (saged oYl L (s foline 5 oo ala, LNASSET
i 6 )i soged MBI L ite s loline alaf, ol ls OCFyq

L g loline g cote alaf; (BIGNILT) Lo pla ojladl jxie a5 058 0 alixdle ¥ Jgoz 0
5 (oo Sl Ty ol Slaoge Sl a8 codine ol 445 ol (g L uges
2 oL olnl 5o a5 olaeS it asl o oyl coges o alaw 5 otelS 3 L
IS e b b anlie )0 (gt )L g oD o 00y ol (lejle suge
e S el 5L (o s g oY L (o oline salaly YU (55,0 jeite Cmimes ilod gl
comiw so 505 B o 1) YU 250 g el o3l uite g0 5 it 3 a5 BIGNi.1¥Hviey
RUIE P

P90 4wl b 95

il 25 D0 4 pgo and b Ggesl sl oolitd 090 o




180, w3l G @Ml g syl S g by o)

DAC, = B, + BACRI, + BLNASSE]+ BLEV, + BOCE + B.RO4, + B.IEN,
+ ﬂ7H‘§lfl + ﬂSHVX TEM*] + 8il
F el o 0090 090 40y (ygal @l B Jgu 5o

P9 Joo slpaslis plw g culpd (903l 99,91 111 F Jgun

VIF Il jlads T lods ol yo lada el
0/748 -0/321 -0/062 ol ke
3/66 0/000 -46/030 -1/060 ACRL;
3/38 0/000 40/715 0/966 LnASSET;
1/15 0/000 -4/282 -0/973 LEVi
1/15 0/000 -11/854 -1/164 OCF;i
1/07 0/000 31/064 1/068 ROA;
1/38 0/070 1/820 0/066 TENit
1/68 0/987 -0/016 -0/001 Hvit
1/87 0/482 -0/705 -0/0578 TENi.1*Hvie
0/000 F Jlsst jlads 500/17 F i
1/74 Opsly om0 0/94 s oy

15 i b ol Sl <D 51 a8 e ol ik ol oo b i F g o ine Jlezsl uda
S5 092y (gl e Jow doyo A Gliedsl mlav o e 048 s0 0 duoyo W Gledsl e
bwgs atuly yeite Sl Shae,s AF sgaa o ol ST L S et Gurd Ol
b JrsS s e slojeiie VL (Saimopedsi ©)u8 9 005 o0 Ol J525 9 Jitaw slo it
e MV U s ymly cratys0 opkel e amo e sLts

e 4S5 500 50 Sl Jias (gloyitie ( asten ,Slas o5 (Luly )l o5 el ) VIF lade
Sz hatan Jias sl pite SO lPee (il St YU (aen w2h V- 5l S o
el Ve 5 a8 45 S YIPV L i it 50 asls ol polie |y 8,0

lie 29 o oaalie o5 jshailen Coslosal (puyp 050 S5 eite @iy (ge5] @l B Jgaz 50
5 Sote alaf, LnASSET: 5 ROAi (slayeite ot (ge3l S8 slayeite o 51 Jsl Joe
aaf, s OCFy 5 LEVii 5 ACRLy (slajeiie 5 aiylo o6 lis) csigs oMl L (s lolian
et (6,5 o MBI L Ghte 5 jloliee

30 S oo I u.u).gLMo Ga 0,80 aSTEN;t1 e Sgl e osalie ¥ ooz ;o a5 jshailen
alis ool o e g te oo Ve Gl mhaw o Ty cdd e o 00 O slas xha
i) e S 5 eimad S ixe (o 5 dmdyd ol 5o (HVie1) YU 550 sexie Jol 43,30
5y e amo e i 4 cesline o 55 (TENit ¥ HVie1) (ol (gouas 0,90 ise UYL



FY oyleds YA oliadls o sl 5 (6 hle Sl NbF

aal) 45,8 90 0 50 9 JS 0 s 50 0,0 (63U e Ml mlas il slecS S o VL
Sg soi odnlise gugas OB 5 YU 555 e o (5 ol

Slolepian 9 (5 S A

L e Glajlee plgie 4 o ples 0 050 5 b o3l ST (o) @ GeizS (0l o
Gehodd Gl gl ad adlo n Vb 25,1 L slacS 18 0 590 0 (5 L e B 2alS ool
S 0l oS, LS g @M L gyl 5 cote el o ples ojlad pae ol Las
ole et e MBI il 50l Sl (5l sladg, BAST Jlatal 5 plnl )0 ams e (LAS
e o dsie b aglie 10 F)5 g ples Sladnshe lawgi ¢ (Sg Cupde L) VU
S o pMl 5 ol (G0 055 (i (5 00l sl ) aSf el ol ST S5 8
el glooygs falidl b olpl jo a8 ol el cnl 5l olas wilg e ases cpl ol coslie
Sre sloylad Llie jo Gl plus xS o g wlioe Sl oS, 5 aly @08 (ol plus
SR e @I Grmes WL RS s @ mlaw p suilgioe g 005 s eeles
Lo ()l o X 5 (6530 Wb 5, eite 8l (Lt s 1L 25,8 YL (25
g @Ml o by o plea oslodl 9 WG (25 eitie o Blite S Geizmen 0)I05 Gll 5o
S gages @M mhaw b o plea giai 0)90 5 YU (35)) piie G JliRe ST (o)L
M b b 1S 18 Wy 25, (S alad, pde it sdalie (g foline salal, § 0d oy
S ) g Sanrd (Vb S b slanS 1 48T bl el ool 5 (5L Sl e Lo T (s0gs
ool [y 1 08 o (A0 4z 50 5 4%l liabol 055 T 0 Sloe om0 (VW 3550 L sla
) 525 et el B gl s 50 iyl S o ke plE] (6,55 (guigs WD
(eplor kS sl Shy 1902 10 4z 5 2 4 4z) LES,D (5 L3l gaead oM 5 VL
ol gl

Ololpsdioy

St &l Gz ol 50 oo solit sl als p edle T Sladiss o o4 e olgriny
DyS B eeon Sise 8 Seie o pples aad sk Sl R0 Gleatly o ples
Ol alaly o (555 e8]y Sl (s ol S odle 0o 0 Sty e
Db aiBlo (5 LB (guges oM 9 YU (5] ke



av. w5 e B g (ool S G by (o 0

G @ mals o e Gloplas 28" (VYAY) & o qipm & 10,5 sonal
YN OF gw b 9 5sloslue s

CrS 5 Sgms S pde O alaly e VYAR) S es 558 oo oo a3 (L o Sod,5S 00l L
..\>‘5 @)r{.w‘ é‘}" oKy "'C)‘)'Q; )‘OLQJ' é‘)ﬁ‘ R e ol 4}3).3...\3' d‘l& QS)...‘:.: o ‘5...;).3Lm.>
¥-0Y oSty

Sl S SBNE p solerd sags B BT (YY) o gl w0
XY-0- Lo Fo el (owpmlws g g Il

Mo ges S S 9 et iSOV YAA) o oot d lale aids (s ssle
YY-Y0 e Vo lads (o)l pl (g il pazel oyl 9 (g5 l0glue Olidxs

6[&&5).&3 )0 Ogw o pde g QL“.L“: )'| ‘5.‘:.:[.: Kv:5 4.?5” ‘(\Y‘/\A) o 6).5.,9 [T ‘;LALJLA
YO-0F Lo« FF o )lods o o sl 9 (5l ol ol Blygl ey po e axdpdy
CordnS g ooyl dcnsge 031l abad ) oy " dVTAY) (eS8 (6 ,0llae ulie 2o
X0V o M Vo Lt (ol (g bz rozel ¢ oyl 9 (g 5loolue Gl g"‘s..;).gLMo

A

7. Anderson, K. and Brooks, C. (2006), “The long-term price-carnings ratio”,

8.

10.

11.

12.

Journal of Business Finance & Accounting, Vol. 7, pp. 1063-1086.

Balsam, S., Krishnan, J. and Yang, J.S. (2003), “Auditor industry specialization
and carnings quality”, Auditing: A Journal of Practice & Theory, Vol. 22, pp.
71-97.

Carcello, J.V. and Nagy, AL. (2004), “Audit firm tenure and fraudulent
financial reporting”, Auditing: A Journal of Practice & Theory, Vol. 23, pp.
55-69.

Houmes, R Foley, M and Cebula, RJ. (2013), "Audit quality and overvalued
equity", Accounting Research Journal, Vol. 26 No. 1, pp. 56-74.

Houmes, R. and Skantz, T. (2010), “Discretionary accruals and highly valued
equity”, Journal of Business Finance & Accounting, Vol. 37, pp. 60-92.
Jensen, M. (2005), “Agency costs of highly valued equity”, Financial
Management, Vol. 34, pp. 5-20.



0

Accounting & Auditing Studies, Summer 2019, No. 42. pp. 143-15?\

Examining the Association between Audit Quality and
Discretionary Accruals in Highly-Valued Equity

Arash Tahriri (PhD)!
Assistant Prof., Faculty of Management, University of Tehran, Tehran, Iran

Maryam Rasouli’©
MSc. in Accounting, Faculty of Management University of Tehran, Iran

Elham Vali®
MSc. Student in Accounting, Faculty of Management University of Tehran, Iran

(Received: 6 March 2017; Accepted: 22 May 2017)

The purpose of this paper is to examining the association between discretionary
accruals as measure of earning management in highly valued equity as client that its
price-to-carnings ratio is in the highest P/E quintile and audit quality measured by
audit firm size and audit tenure variables. We categorized audit firms to large audit
firms and other audit firms and categorized audit tenure to four years audit tenure
and shorter than four years audit tenure. To test this assertion, we regress
discretionary accruals on: controls, a highly valued equity indicator variable,
indicator variables measures of audit quality, and interaction terms between the
highly valued equity indicator variable and audit quality indicator variables for years
2008-2012. Results of tests show no significant coefficients for each of the highly-
valued equity-audit quality interaction terms, suggesting that when a firm is highly
valued, high quality auditors have not decreasing effect on accruals.

Keywords: Audit Firm Size, Audit Tenure, Discretionary Accrual, Earning
Management, Highly Valued Equity.
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