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Abstract

Objective: Management earnings forecasts are one of the mechanisms
by which management provides information about the future of the
profitability status of the company. This study aimed to examine the
effect of bias in management earnings forecasts on investment behavior
of the firm and information asymmetry of the companies listed in the
Tehran Stock Exchange, TSE.

Method: This study is applied in terms of purpose and correlation in
nature. To achieve the aim of this study, a sample of 155 companies
listed in the TSE was selected between 2006 and 2017, using a systematic
random sampling method. The relationships between variables were
determined by multivariate regression.

Results: Study findings indicated that the bias in management earnings
forecasts has a negative effect on the investment behavior of the firm.

Conclusion: Managers usually report earnings forecasts with bias and
hide the inefficiency of investments to protect their own interests and the
comfort of actual investors and other stakeholders.
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