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Stock Price Crash and Business Strategy: Evidences of Defensive
and Prospective Strategies
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Abstract:

The stock price crash risk can be affected by the type of business strategy,
Accordingly, in this research, the effect of Defensive and prospective strategies in
stock price crash risk has been evaluated and With the selection of 113 companies
listed on Tehran Stock Exchange during the period from 2011 to 2017, the
hypotheses based on the impact of defensive and Prospective strategies on stock
price crash were examined using a regression panel. The results of the research
indicate a negative effect of the defensive strategy on stock price crash And the
positive effect of the prospective strategies is on stock price crash. Also, the effect
of the size indicates a negative effect on the risk of stock price crash. Meanwhile,
the effect of other control variables on stock price crash risk is not statistically
significant.
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