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Dependent variable:
Unemployment(ur)
Method:tow-stage least squares
e b coys | e Bl t ol prob
(00) lso 5l oy 11.35286 | 0.317036 | 20.13759 | 0.0000
(INF),55 -0.08663 | 0.003802 | -2.179673 | 0.0405
(S) JS )15 ayloyus -0.06659 | 0.00765 | -1.944394 | 0.0396
(RTEPIX) )3 25ls | -0.02765 | 0.00235 | -1.655470 | 0.0519
(GDP) 1> 4L wJg | -0.08848 | 0.00466 | -2.167659 | 0.0547

R¥=0.939

R?=0.930

F-statictic = 93.01
Prob(F-statictic)= 0.000
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Dependent variable:

TEPIX INDEX (RTEPIX)
Method:tow-stage least squares

JUELIRE oy Sl Glysil | oLl Prob
BV lowe 5 550 1.6554 0.5444 4.6547 | 0.0005
EX);, 5 0.03276 | 0.00546 | 2.45458 | 0.0583
Sleas 9 Y by Lo &5 | 0.46565 | 0.00756 | 2.04437 | 0.0432




(CPD) 5 ,as
(RCASH) Suosas, #5 | 0.32787 | 0.00546 | 2.07554 | 0.0234

(RR) 3L 3400 & 5 -0.27659 | 0.00761 | 1.96445 | 0.0423
(o] PRIFHI: 0.18987 | 0.00321 | 1.43589 | 0.0012
R'= 0.8456
R?-0.8365

F-statictic =38.08
Prob(F-statictic)=0.0000
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The Relationship between Stock Exchange and Unemployment
Rate in Iranian Economy
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* M.A. in Economics, Azad University of Shiraz, Iran

Abstract

Most studies show the relationship between the stock market and unemployment rate to be
negative. However, as the stock market develops (improving the stock index) resulting in
increased investment and economic growth, the unemployment rate declines. We examine
whether the relationship between the stock market and the unemployment rate is always negative
in the Iranian economy. And we will answer this question using the stock index, the
unemployment rate, and the two-stage least squares equation system . In this study, the data have
been analyzed seasonally for the period 1997-2007. The results indicate that there is a negative
and weak relationship between the stock market price index and the unemployment rate and the
indices. Inflation, total investment, and GDP have a stronger effect on the unemployment rate,
and on the other hand, the rise in the stock price index is driven by higher inflation rates,
exchange rates, liquidity, bank interest rates and oil sales prices.
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