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Abstract

In the economic literature of the modern world, the role and of a financial
system and therefor financial and credit institutes as the executive arms of
this system and the means for the economic growth and development of the
country is quite tangible. A stable economic development is not possible
without the growth and development of financial institues. Also, in
economic theory, the growth and development of a corporation results from
a greater amount of production with a certain amount of input, or
production of a certain amount of output with alower amount of input, (in
other words, an increase in efficiency and productivity). After presenting
the theoretetical principles of measuring efficiency, this study will deal
with the issue of measurement of efficiency and productivity in banking
industry.

The results of this study show that in 1382 by supposing the fixed
output in proportion to the scale for Karafarin, Saman, Maskan, and Tose-
eh Saderat banks; and by supposing the variable efficiency for Saderat,
Karafarin, Saman, Melli, Sepah, Maskan, and Tose-eh Saderat banks; and
in 1384 by supposing the fixed output for Farsian, Karafarin, and Saman
banks; and by supposing the variable output Refah Kargaran, Saderat,

1. Data Envelopment Analysis (DEA)
* Assistant Professor of Economics at university of Isfahan
* M. A. Graduate of Economic
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Keshavarzi, Parsian, Karafarin and Saman banks have been efficient. Also,
the results of productivity study for the years 1382-1384 indicate that the
performance of Saderat, Karafarin, and Saman banks has decreased.
Keywords: Efficiency, Bank, Return to Scale, Data Envel opment
Analysis (DEA)
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1. Technical efficiency
2. Allocative efficiency
3. Economic efficiency
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